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Speakers Flay Proposed Amendments to 
Securities Acts at N. Y. Dealers Meeting 


Edward E. Chase, President of the Maine Securities Company of 
Portland, Maine, at a general meeting of the New York Security 
Dealers Association at the Bankers Club on Nov. 6, told a gathering 
of representatives from approximately 200 Over-the-Counter firms 
that a committee representing Maine dealers has asked Congress not 
to enact the proposed changes to Section 14 of the Securities Exchange 


Act (the proxy section) unless® 


Congress also enacted the bill 
which was introduced (H. R. 
5832) which would prevent in the 
future the granting of “Unlisted 
Trading Privileges” to any Ex- 
change except in securities fully 
listed upon some other national 
securities exchange. By this pro- 
cedure, the right of decision 
would be restored to the issuer 
whose securities could not there- 
after be exposed to the disadvan- 
tages of Exchange trading with- 
out his consent. Mr. Chase further 
stated that he believed that the 
great majority of listed securities 
would have more reliable and 
more stable markets if they were 
removed from the Exchanges and 
committed to the care of reliable 
distributors; also that the advan- 
tages of Exchange listing have 
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been greatly exaggerated. 


Mr. Chase asserted that if we 
consider financial conditions 
which the Securities Acts were 
designed to correct, the principal 
objectives are to curb speculation, 
to prevent the circulation of false 
and half-baked information, to 
encourage intelligent decisions by 
investors and to promote stability 
in prices and responsible owner- 
ship. He declared the Exchanges 
sold the country the cowardly 
philosophy of liquidity. No one 
ever should own any security, 
they said, unless they could get 
rid of it quickly; and it was inti- 
mated, falsely as it turned out, 
that the Exchanges would pro- 
vide a ready market. The Ex- 
changes have failed to provide a 
stable and reliable market. When- 
ever a real selling job comes 
along—witness the liquidation of 
the British securities and other 
large holdings—the methods of 
the distributor have to be used. 


Marketability or activity was 
deemed a partial substitute for 
merit. Even the financial services 
fell into this error. The repercus- 
sions are still being felt with dis- 
astrous effect all over the coun- 
try, with thousands of sound small 
business enterprises being de- 
prived of long term bank credit, 
by reason of the _  activity— 
weighted ratings being accepted 
as a test of eligibility. 

Mr. Chase called liquidity a 
cowardly philosophy because it 
denies the only justification for a 
system of free enterprise—respon- 
sible ownership and the taking of 
risks. He said, “What good is a 
system of free enterprise in which 
everyone is trained to run away 
quickly, especially when those 
who train them are the first to 
run?” He contended that if the 
system, implicit in the purposes 

(Continued on page 1019) 
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The upward adjustment of 
member bank reserve require- 
ments to the full limits permitted 
by law has been accomplished 
without any serious change in the 
monetary picture. Surplus re- 
serves, both at New York and for 
the Federal Reserve System as a 
whole, though sharply curtailed 
in consequence of the change, are 
still ample for any near-term 
needs that can be perceived. 

Such available reserves, 

now about $775,000,000 for 
New York institutions, and 
$3,410,000,000 for the system, 
are the lowest for some three 
years. But no particular 
strain on the banking posi- 
tion is indicated. 

Quite to the contrary, aside from 
the Treasury bill market where 
material stiffening is notice- 
able, the investment market gen- 
erlly remains virtually unmoved. 
There has been’ considerable 
shifting of position in the Treas-: 
ury market, reflecting the vary- 
ing interpretation placed on the 
shrinkage in reserves by institu- 
tional investors, but beyond some 
narrow irregularity the situation 
has not been markedly altered. 

The corporate market, 
which naturally takes its cue 


Holds Cash Customer Of Bankrupt Broker 


Can Regain Securities In Broker’s Name 


Cash customers of bankrupt 


brokerage houses may repossess 


their securities even if purchased in the name of the brokerage firm, 
the Third United States Circuit Court of Appeals at Philadelphia 


ruled on Nov. 4. 


Indicating that two phases of the Chandler Act of 


1938, of importance to both stock brokers and their customers, with 
particular relation to bankruptcies, were in the ruling given formal 





court interpretation, the “Phila-® 


delphia Inquirer” of Nov. 5 said: 

In an opinion written by 
Judge Charles Alvin Jones and 
concurred in by Judges William 
Clark and Herbert F. Goodrich, 
it was held: 

1—A dealer in securities is a 
stock broker within the meaning 
of the act, and therefore sub- 
ject to all of its provisions. 

2—A customer who orders 
and pays for securities, which 
securities are procured by the 
broker in the purchaser’s name 
and held by him at any time 
prior to bankruptcy, may be re- 
claimed by the customer under 
the law, provided he is not 
otherwise indebted to the bank- 
rupt. 


The following relative to the 
ruling is from a Philadelphia As- 
sociated Press account: 

Court observers said it was 
the first interpretation by any 
of the higher Federal courts of 
a clause in the Chandler Act 
which provides that a customer, 
unless he can prove the securi- 
ties claimed are the “identical 
ones” bought for him by the 
broker, becomes a common 
creditor sharing pro rata with 
marginal creditors the distribu- 
tion of assets. 

Trustees for creditors of the 
bankrupt investment house of 
McMillan, Rapp & Co. objected 
to the claim of Paul Freeman, 

(Continued on Page 1018) 
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from the action of Federal 
Government obligations, has 
been doing little more than 
mark time. And what is more 
to the point, underwriters do 
not appear to have been per- 
turbed and are proceeding, 
where there is business in 
hand, to earry en in the usual 
manner. 


2.5% Yield On Top-Grades 

In prevailing circumstances the 
best guide to the seasoned bond 
market is provided by the top- 
grade utility bonds. And these. 
almost without exception, are rul- 
ing at present, at or near their all 
time record highs. 

(Continued on page 1013) 
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MARKETS FOR || POS Ai ESR = : 
Associated Gas & Elec. Corp. issouri-Kansas Pipe Line a 
seariaelses (All issues) Panhandle Eastern Pipe Line J | MESSOUR! PACIFIC 
Se ES Associated Electric 5s, 1961 Punta Alegre Sugar &) | 4S, ser. 
BOND & MORTGAGE GUAR. CO. Atlantic Coast Line of Conn. Sybcanin-tndnctrial : ‘| HOBOKEN FERRY 
HOME ES MORTEACE Co” || | Autocar Co. Watoth B® Som Sed ae | 5s, 1946 
LAWYERS TITLE & GUAR. co. Braniff Airways West Indies Sugar Com.-Pfd. HODSON & COMPANY, S, 
STATE TITLE & MORTGAGE CO. ||| General Aniline & Film “A” — Wickwire Spencer Steel | Inc H 
TITLE GUARANTEE & TRUST CO. M thon Paper Mills York Ice Machinery Pfd. ; 
All other local companies | tein aE reer | KA é Z BROS. | 
Newburger, Loeb & Co. Ww & C | Betabtished 1920 
Members New York Stock Exchange ERTHEIM a3 | 165 B d N Y k Members New York Security Dealers Ass'n. }} | : 
40 Wall St., N.Y. Whitehall 4-6306 |] | Telephone Members New York Stock Exchange Teletype » PEOREWSY, ‘yew SOF 40 Exchange Pl., N.¥. HA 2-2772 " 
Bell Teletype NY 1-2033 REctor 2-2300 120 BROADWAY, NEW YORK NY 1-1693 BELL TELETYPE NY 1-423 i 
| Phitadeiphia Atlantic City Lebanon {|| 
————__—_——— LaSalle St. Cashiers ! 
! . 
+ Counter Dealers Wake Up! To Hear F. Patton 
Wickwire Spencer Steel ; . a ' 
With the opening of hearings on the proposed amendments CHICAGO, ILL.—Francis. F. 
Autocar Corp. to the Securities Act and the Securities Exchange Act before Patton, Vice-President of A. G. | t 
° e the House Committee on Interstate and Foreign Commerce, Becker & Co. and Governor and TRADING MARKETS IN | : 
Struthers Wells-Titusville over-the-counter dealers are realizing that their interests member of the. Executive Comr- REAL ESTATE ] 
mittee of the National Association I 
were not properly represented at the conferences between tof Securities Dealers, will explain SECURITI ES - 
the Securities Exchange Commission and the industry, mae the functions and activities of the L 
J. F. Reil ly& Co. i resulted in the voluminous report that was issued. H inne ~ * * | , 
aa sete ea agg SE win It is high time the over-the-counter dealers organized: to i SHASKAN & co. - 
"50 Broad St., New York, N. Y. oppose vigorously certain proposed amendments to the Members New York Stock Exchange 
HAnover 2-4660 Securities Exchange Act. 40 EXCHANGE PL.,N.Y. DIGBY 4-4950 f 
Bell System Teletype, N. ¥. 1-2480 Belt Teletype NY /-952 ’ 
{ | i. : 
‘ | thy 
IBA Convention Forum Nominees Announced a 
r Potrero Sugar Pfd. 
"Pecos Valley Power & Light To Feature Shop Talk For NASD Dist. No. 8  Rniestbinds Ordnance 
& 6s Word reached Investment Bank-| The Nominating Committee for = 
29th St. Towers ers Association members on Nov.) pistrict 8 of the National Asso- Corporation i 
3s-42 w.s. : 10 of an innovation for the 1941 | ciation of Securities Dealers, Inc., 
Terminals & Transportation convention which is to be héld at | coveriag . Minois, Indiana, Towa; MANUFACTURERS OF THEYGUN } 
Common & Pfd. Hollywood, Fla., Nov. 30 to Dec. 5.| Michigan, Nebraska and Wiscon- (depth charge projector) 
Gas The new features is a session de- sin, have submitted L. Raymond : 
6s & ‘Common voted strictly to shop talk, sched- Billet, Stern, Wampler and Co., The Most Effective Weapon for } , 
uled as a forum on “How to Meet|Inc., Chicago, Hl; Augustus Combatting the Submarine 
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the Overhead in 1942.” A panel | Knight, Knight, Dickinson & Co., 
of eight investment bankers rep- | Chicago, Ill.; Bennett S. Martin, 
resenting securities houses in as | First Trust Co.. Lincoln, Neb.; and 
‘many different cities wlil form ajc, William Raffensperger, "Raf- 
|‘ ‘panel” of experts to lead the dis-—|fensperger, Hughes & Co., Inc., 
cussion and bring out an exchange | Indianapolis Ind., to fill impend- 
set helpful ideas on day-to-day |ing vacancies on the district com- 
‘operating problems of everyone in| mittee. These will succeed John 
the announcement/W. Clarke, John W. Clarke, Inc., 


Francis F. Patton 


Information on Request 


MARSH and COMPANY 


42 BROADWAY, NEW YORK | 


N.A.S.D. to members of the 
LaSalle Street Cashiers at a din- 
ner meeting to be held on Tues- 
day evening, Nov. 18th, at 6 
o’clock p.m., at DeMet’s Board of 
Trade Grill, it was announced by 
Thomas L. Dowd, Chairman of 











BO. Green 9-9085 Tele. NY 1-1206 




















|tme ~business, 

























































































So. Cities Utilities 5s, 1958 said. Included on the panel are|Chicago; ‘Ralph S&S. Longstaff. the Practice and Procedure Com- | Eis Ny : 
Houston Natural Gas Common || the following: Rogers & Tracy, Inc., Chicago, |™ttee of the Cashiers. Carey Trust Original 
Old Ben Coal 6s, 1948 w. s. John Clifford Folger, Folger,| Vice-Chairman of the present} It is expected that Robert W. Group Number One Oi} Co. 
Eastern Corp. Commen Nolaa & Co., Ine. Washington, |committee; A. C. Potter, Burns, | Baird, President of the Wisconsin Postal Telegraph Com. | 
H ie Da shaanad who will act as Chairman;| Potter & Co., Omaha, Neb., and|Company, Milwaukee, National Southwest Co. Class “A j 
ouston O1 oe nee John. W.. Clarke, John W.|E. J. Wuensch, Indianapolis Bond | Chairman of N.A.S.D., William ||| Underwriters Group—Alll Series < 
Tudor City Units Clarke, Ine., Chicago; H. H./and Share Corp., Indianapolis, 'D: Fuller, Fuller, Cruttenden & Washington Carey Trust ’ 
\We also specialize in all Westchester Dewar, Dewar, Robertson &)| whose terms of office will expire | Co., member of Board of Gov- Westgate Carey—Overriding ] 
pe ate learn Peal dm Pancoast, San Antonio; Paul W./ on Jan. 16, 1942. | ernors and Finance Committee of Royalty ti 
Loudon, Piper, Jaffray & Hop-| The nominating ‘¢ommittee for | N.A.S.D., will be present. Re- Westgate Carey Trust \« 
Schoonover deWillers & Co wood, Minneapolis: Laurence M. th diniukes’ tn. cmmeietendl f| gional officers \of  N. A. §. D. ‘ 
| — *I| Marks, Laurence M. Marks & | *he prised OF | Messrs. Charles B. Crouse Crouse| JOHN J. O’KANE JR. & ce. P 
eae Me Beeenmen Co., New York; Charles B. Mer-|Nathan D. McClure, Harriman, } & Co., Detroit, Chairman; Ralph Established 1922 F 
NEW YORK, N.Y. YONKERS, N.Y. rill, Merrill, Turben & Co.,|Ripley & Co., Inc., Chicago, S. Longstaff, Vice-Chairman, and ||| Members N. Y. Security Dealers Ass'n { 
ctor 2-7 ; rble 7- Cleveland: a Edward O’Con- | . “ ee lhilam . ee, ie cretary, 42 B N Ay k 
Pan ceege BE s-ieek | nell, Murphy, Favre & Co., parcwicreg ty meg *. ey ar are also expected to attend. Digby hee mega Bio wane ' 
| Spokane; and Robert C. Web- |“ Ounsen re ety icago, The meeting, Mr. Dowd ex- 
Merrill Lynch Branch | ster, Webster & Gibson, Nash- | Julien Hi. Collins, Harris, Hall &| plained, is not confined to LaSalle ae, 1 
N In N Lo | ville. |Co., Inc., Chicago; LeRoy Falvey, Street Cashiers. Partners and 
ow in ew cation The announcement states: 'Thomas D. Sheerin & Co., Iadian-| Officers of firms and asseciates ‘ 
ST. PAUL, MINN.—The new Behind the plan for the “our apolis, and Cecil W. Slocum,| i@terested in a first-hand explana- a , 
branch office of Merrill Lynch, business” forum, are the at “4 . ’| tion of the N.A.S.D. are invited Louisiana - 
Pierce. Fenner & Beane has, Mumerable new and basic prob- | Burns, Potter & Co., Omaha. to attend. seraere : 
& : | lems confronting investment |—— os Securities . 
raoved into its permanent loca-| banking. Profitable operation! tuate the need for sound sales s : 
tion, W-1591 First National Bank| is made more difficult by new! ideas, still more economies -in-} Hugh Jacks Now With 
Building. The office has been| regulations, by increased taxes, ati ti hod . 
: : | by iacreased inroads by the| OCPeTation, operating mesaee Ro So Co. . 
operating in temporary quarters | ovérnmaaiet into private «ars which ean help the business to E. H. llins & ns STEINER, ROUSE & ‘a : 
since Sept. 15, 1941, under the; jing, and by decreased invest-| keep going so as-to serve in the SAN FRANCISCO. “Cae Members New York Stock Exchange 
raanagement of J. M. Wallace, Jr:| ment opportunities for the gen-| war emergency and, most -im- J pi ht ‘| || 25 Bread St. Brown-Marx Bidg.. 
William B. Webster is the as-| ' | Hugh J. Jacks has rejoined E.}) jew York,.Y.° Birmingham, Ala. 
int iio. Peat ‘Cas. eral public. | portant, in the post-war read- H. Rollins & Sons, Inc., Russ NY 1-155? BH Iss ; 
sI oo, See S. ass “All these things form a new} justment era.’ Building. Mr. Jaeks was recently ritime Bidg. 
meena an account executive, and; pasis upon which the’ invest-| An earlier reference to the! Con- a a in 9 gy hee — -New Orleans, La. 
Iph W. Lamber has charge of ; | j apcetey seg cage, tet -aPoteas 
age Beale acetal g ment banking business must wg BF vention plans appeared in these prior thereto was manager of the aah . 
‘ operated. All of them accen-'columns Nov. 6, page 915.’ municipal department of the-Sap : 
Francisco office of E. H. Rollins ~ 
& Sons. : j 
TRADING MARKETS | Trading Markets in Haytian Corp. 58/89 : 
ms FT SA WwW. Berney Perry Elected Pittsburgh Metalurgical 
Bank Stocks American Cyanamid Pfd. Gaines V.-P.'| Triumph Explosives, common 
UTILITIES Northeastern Water & Elec, Pfd. BIRMINGHAM, ALA—W. Ber~|| oy ‘ Ist 
ILROADS Leguvense Shocks | Talon, ee: Ind., Com. & Pfd. ney Perry has been elected a riump Explosives, st war. 
RA eS Vice-President of Milhous, Gaines|} Triumph Explosives, 2nd war. | 
INDUSTRIALS &. Mayes, Inc., investment deal- , ; 
| F di H. H t h & Ce ers with offices in the First Na- erenene: DeErenen’ 
rederic atc OG. tional Building, Birmingham, and|]| DURYEA & CO 
Incorporated Rhodes-Haverty Building, Atlanta , 2 : 
: ‘i Members New York Stock Exchange 
G.A.Saxton & Co., Inc. | Members New York Seeurity Dealers Astoctation Ga. Mr. Perry. has beén asso-|] gs BROADWAY, NEW. YORK, N. ¥. § : 
u' ink arbiiae Tel. W 1889-90-97 
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tram Walker Deb’ 
Are Offered Today 


Public offering of a new issue 
' of $15,000,000 serial debentures 
of Hiram Walker-Gooderham & 
Worts Limited, a Canadian com- 
pany, and its American subsid- 
| iary, Hiram Walker & Sons, Inc.— 
,; one of the big four distilling 
enterprises of North America—is 
being made today by a banking 
group headed by Smith, Barney & 
Co. and including 27 other under- 
writers, 


The debentures, which mature 
from Nov. 1, 1942 to 1956, are 
priced at 100 and interest. They 
bear interest at rates ranging 
from .550% for the 1942 maturity 
to 3.20% for the 1956 maturity. 
‘The debentures are redeemable at 
the option of the two companies 
at any time prior to maturity at 
the principal amount plus a pre- 
mium of 15/100 of 1% of such 
principal amount for each full 
year of unexpired life. 


For the 12 months ended Aug. 
31, 1941, Hiram Walker-Gooder- 
ham & Worts Limited and wholly 
owned subsidiary companies re- 
ported a net profit carried to 
earned surplus of $6,921,969, as 
compared with $6,065,664 for the 
corresponding period in 1940 and 
$5,295,979 for 1939. 


Lachlan M. Vass With 
Steiner, Rouse & Co. 


NEW ORLEANS, LA.—Steiner, 
Rouse & Company, members of 











the New York Stock Exchange} | 


and other leading exchanges, an- 


nounce the cpening of a depart-|. 
ment to deal in unlisted securities | | 
in their New Orleans office in the}. 
Maritime Building, with Lachlan 

M. Vass as manager. Mr. Vass for 
many years operated a securities 


business under his own name. 
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Members New York Stock Exchange 


The optimistic picture) 
Members New York Curb Exchange 








painted last week has now | 





to be changed, but market 
is showing a build-up that 
indicates strength, although | 
it must start from another | 
zone; nonetheless don’t ig- 
nore broken stops; further 
details below. 


By WALTER WHYTE 


Well, it begins to look like 
I put my foot in it again. Last 
week I came right out in 
meeting and wrote that the 
market was beginning to 
make little noises like the 
worst was over and that a 
rally was in the immediate 
offing. So what happened? 





With so many dead cats being thrown at Leon Henderson, one 
trade now under his pretty rigid control is what you might call 
“reasonably well satisfied” with present ceilings—the textile in- 
dustry. Not “satisfied,” but feeling that it has “the best that can 
be hoped for” in the present automatic connection between cotton 


prices and prices of gray goods. No other trade so far has this 
arrangement; which fixes margins;® 
but since the price of cotton is One member of the House 
purely political and: unfixable it; Banking & Currency, speaking 
was about the only possible com-| before the Commodity Club here 
promise.. Gray goods men won’t| last week, seemed to think that 
shed any tears either over OPA's | “leonine Leon” wasn’t so averse 
proposal to fix converters’ margins|to the over-all ceiling as he 
No sooner did these deathless | @!so; they won’t feel so singled | sounded in the press. Glad enouga 
words break into print thah | out. Worth Street is also pleased |to compromise on the power in a 


|by an OPA proposal to take a | one-ceiling-at-a-time plan first, 

the market reared up and em-| quarterly survey of stocks. There| while getting the credit for put- 

ulated the well know Mc-|has always beea more or less of a| ting away the crown of greater 
Ginty. | statistical black-out between the power. 

‘mills and retail outlets. So far,; The same committee member 

. . , |'OPA wants to go only as far as|pointed out that any time he 

Still, if I had last week’s | converters; the trade would like to | wanted to, Henderson could wipe 

column to-write over again | see it carry the survey clear down } out anybody’s profits by putting a 

I’m certain I’d have said just to retail outlets. low ceiling on him. Of course the 


- : victim could appeal. But it 
what I did. For despite the wouldn’t do much good. How 
pessimistic overtones of the much good today is an appeal 
stock tape the underlying ones against an SEC ruling? 
seemed indicative of strength : — The Committee asked Hen- 
came. Stocks Had be < futures markets behind the politi-| qderson this: “If you had fixed 

. ‘ gun tO | cal eight-ball, the direct tie-up of! 4 ceiling, and labor threat- 
show a resistance to selling textile prices with raw cotton) ened to strike fer wages 
that, if it wasn’t optimistic,) prices makes a beautiful argu-| which, at your ceiling, the 
certainly was not pessimistic, |™ent for ne mills, finishers, and 

: e . 
Yes, here and there certain =a ata» ete 


employer couldn’t possibly 
pay, would you raise the ceil- 
> ing?” He said he wouldn't, 
other stocks were not acting but that if the strike suc- 
well but as neither you nor I ceeded and the wage increase 
were interested in them I de- % pera he would raise 
cided to over look them. Mean- This is a curious contrast to re- 
while with the issues recom- 
mended here behaving well 
enough I saw little reason to 
start worrying about the im- 


cent New Deal arguments that 
price ceilings would ultimateliy 
mediate future of the trend. 
* ee * 


hold wages down (after the em- 
Last Friday certain other | 








7% rk ok 





The cotton futures people, how- 
ever feel particularly pleased with 
the gearing of textile prices to 
raw cotton. With practically all 











Speaking of the futures 
markets, if security brokers 
and dealers feel sorry for 
themselves they should take a 
look at the commodity 
futures business. If RFC, 
steck-piling, and other oper- 
ations have dulled business 
so far, price control will be 
the finishing blew. That goes 
whether the Baruch plan, the 
Gere bill for all-ever ceil- 
ings, or Henderson’s plan for 
a “fly-swatting technique” of 
hitings one price at a time, 
goes through. 











ployer’s margin had been squeezed 
dry). 
Incidentally, why shouldn’t farm 
| opposition to leaving wages out of 
ithe bill, and labor objection to 
‘ : |leaving crops out of the blil, re- 
signs began to creep in. Stocks ‘sult in both going into the bill? 
which up to then had shown a| | Answer: mae a sm rat : 
. ‘squeeze play against industria 
marked resistance to _bad | Incidentally, there isn’t so much profits more than a guard against 
news and, what at times qifference after all between these | inflation. 
looked like necessitous liqui-| last ‘two, so far as Henderson’s | 
dation, began: to back away | Power is concerned. In the one| Incidentally, while grain and 
: . case all prices would be frozen | fiber-growing farmers have been 
from gf og Outstanding | ona he could hand out exempr | jacking up their prices through 
among these was N. Y. Cen-| tions; in the other they would|higher CCC crop loan values, 
tral. Of course it’s easy to|start comparatively free and he/|dairy farmers haven't been idle. 
(Continued on page 1020) could hand out ceilings, as now. ' (Continued on page 1015) 














| We are interested in: | 


GIDDINGS & LEWIS MACHINE TOOL CO. Common Stock 
FOOTE BROS. GEAR & MACHINE CORP. Common Stock | 
| SIOUX CITY GAS & ELECTRIC CO. Common Stock 

| PUBLIC SERVICE CO. OF INDIANA Common Stock 

| ARKANSAS-MISSOURI POWER CORP. Common Stock | 
1 IOWA SOUTHERN UTILITIES CO. Common Stock } 
NORTHERN ‘NATURAL GAS CO. Common Stock | 
| IOWA PUBLIC SERVICE CO. Common Stock 


ALTORFER BROS. COMPANY Common Stock i} 
DETROIT HARVESTER CO. Common Stock 
GISHOLT MACHINE CO. Common Stock 
HART-CARTER CO. Common Stock 
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-s LICHTENSTE 


AND COMPANY 


GIVE USA 
TUMBLE 


Check with us now if you own 
any rarely traded securities that 
tumble as soon as you ask for a 
bid! 








Obsolete Securities Dept. 


99 WALL STREET, NEW YORE 
Telephone: WHitehall 4-6551 








Aldred Investment Trust 
4%s, 1967 
Globe & Rutgers Fire Ins. 


Common 


Michigan Chemical 


Joseph McManus & Co. 


Members 


New York Curb Exc e 
Chicago Stock Fatwa 


39 Broadway, New York 
Digby 4-2290 Tele. NY 1-1610-11 

















We Are Specialists in 


REAL ESTATE SECURITIES 


Inquiries Invited In 
Lawyers Mtge. Co. Ctfs. 
Lawyers Title Co. Ctfs. 
Bond & Mtge. Co. Ctfs. 


and all other Title Co.’s 
Bank Trust Participations 


Complete Statistical Information 


L. J. GOLDWATER & CO. 


IN 
Members New York Security Dealers Assn. | 














39 Broadway, New York, N. ¥. 


HAnover 2-8976 Teletype NY 1-1203 











BOND 
BARGAIN 


Operating Utility 
ist Mtg—Yield 10% + 
Circular on Request 


A. 0. VAN SUETENDAEL 


15 N. B’WAY - YONKERS, N. Y. 
N. Y. City Telephone MArble 17-9524 
Beli Teletype Yonkers 2318 











Well known unlisted 
house has opening fora 
good “‘street’’ Contact 
Man and one Salesman. 


‘ 


Reply Box G 115, Commer- 
cial & Financial Chronicle, 
25 Spruce Street New York, 
N. Y. 
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Washington Gas 
& Electric Company 


5s, due 1955 5's, due 1953 
5's, due 1947 6s, due 1960 


\R.E.Swart& Co. 


INCORPORATED 


40 EXCHANGE PLACE, NEW YORE 
Tei.: HAnover 2-651¢ Tele.: NY 11-1073 
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Canadian 
Mining 
Securities 
Traded in U. S. Funds 


Complete statistical data 
available on all Canadian mines 


Macdonald & Bunting 


Members Toronte Stock Exchange 


41 Broad St., New York, N. Y. 
HAnover 2-7673 Tele. NY 1-1619 


Toronto New York 


DIVIDEND NOTICES 


ALLIS-CHALMERS 
MANUFACTURING COMPANY 


Common Dividend No. 70 

A dividend of fifty cents ($0.50) per share 
on the common stock without par value of 

Compony has been eclared, payable 

ber 22, 1941, to stockholders of record 
at the close of business December 1, 1941. 
Transfer books will not be closed. 
Checks. will. be mailed. 

W. E. Hawkinson 


Secretary 














November 6, 1941 


} COLUMBIAN 
CARBON COMPANY 


The Directors of Columbian Carbon 
Company have declared a year end 
dividend of $1.70 per share, payable 
December 10, 1941, to stockholders of 
record November 21, 1941 at 3 P M, 

GEORGE L. BUBB 


Treasurer 








ELECTRIC BOAT COMPANY 
33 Pine Street 
New York, N. Y. 

The Board of Directors has this day de- 
clared a dividend of fifty cents per share on 
the stock of the Company, payable December 
10, 1941 to stockholders of record at the close 
of business November 26, 1941. 

Checks will be mailed by Bankers Trust Co., 
N. Y., Transfer Agent. 

HENRY R. CARSE, President 
November 12, 1941 


HOMESTAKE MINING COMPANY 
Dividend No. 847 


The Board of Directors has declared dividend 
No. 847 of thirty-seven and one-half cents 
($.37%2) per share of $12.50 par value Capital 
Stock, payable November 25, 1941, to stock- 
holders of record 3:00 o’clock P.M. November 


19, 1941. 
will be mailed by Irving Trust Com- 


Checks 
pany, Dividend Disbursing Agent. 
R. A. CLARK, Secretary. 
November 4, 1941. 


Spencer Kellogg & Pons, Inc. 
A quarterly dividend of $0.50 per share has 
been declared on the stock, payable Decem- 
ber 10, 1941, to Stockholders of record as 
of the close of business November 22, 1941. 


JAMES L. WICKSTEAD, Treasurer. 














The current quarterly dividend 
of $1.25 a share on $5 Dividend 
Preferred Stock anda of 
15 cents a shore on Common 
Stock have been declared, pay- 
able December 23, 1941, to re- 
spective holders of record November 28, 1941. 


THE UNITED GAS IMPROVEMENT CO. 
1. W. MORRIS Treasurer 
October 28, 1941 Philadelphia, Pa. 


McAlpin Curb Director 


The Board of Governors of the 
New York Curb Exchange on 
Nov. 5 elected Benjamin B. Mc- 
Alpin Jr., of Laird & Co., as a 


Class B Governor to fill the va- 
cancy created by the resignation 
of John B. Lord until the next 
annual election on Feb. 9, 1942. 

Mr. McAlpin was born in New 
York City and after graduating 
from Princeton University in 1921 
began his business career with the 
Bankers Trust Co. In 1926 he 
went to Laird, Bissell & Meeds, 
and from 1927 to 1941 was with 
Taylor, Bates & Co. He is a di- 
rector of Snider Packing Co., Wel- 
lington Oil, McKay & Co., O. B. 
Potter Co., and Rockwood Asso- 
ciates. 

Class B Governors of the Curb 
Exchange are required by the 
Constitution to be associate mem- 
ber partners or non-member part- 
ners of regular or associate mem- 
ber firms doing business for the 
public. 














NOTICE OF REDEMPTION 


West Virginia Pulp 
and Paper Company 


First Mortgage Bonds, 3% Series due 1954. 


NoTICE IS HEREBY GIVEN that pursuant to 
the provisions of Article Three of the First 
Mortgage, dated as of December 1, 1939, from 
West Virginia Pulp and Paper Company to 
Irving Trust Company, as Trustee, the under- 
signed has drawn by lot and will redeem by 
operation of the sinking fund on December 1, 
1941, at its principal office, No. One Wall 
Street, City of New York, $220,000. principal 
amount of West Virginia Pulp and Paper Com- 
pany First Mortgage Bonds, 3% Series due 
1954, at 101% of the principal sum thereof, 
together with accrued interest to December 1, 

, the neat so drawn being identified by 
lows: 


M5146 
M5152 
M5167 
M5175 
M2776 M5224 M6656 


The designated Bonds should be surrendered 
on or after December 1, 1941 at the Corporate 
Trust Department of the undersigned in bearer 
form or, if registered, accompanied by duly 
executed instruments of transfer, with all cou- 
pons thereto attached maturing after December 
1, 1941, Coupons maturing on December 1. 
1941 should be detached and presented for pay- 
ment in the usual manner. After December 1, 
1941, said Bonds shall cease to bear interest and 
shall cease to be entitled to the security of the 
mortgaged property, and the appurtenant cou- 
pons maturing subsequent thereto shall be void, 


IRVING TRUST COMPANY, as Trustee, 
By F. G. Hersst, Vice President. 


Dated: New York, October 25, 1941. 


SEC Applications for 
Dealer Broker Registry 


The following applications for 
registration as brokers and deal- 
ers have been made with the Se- 
curities and Exchange Commis- 
sion on the dates indicated: 

Oct. 16, 1941—Irwin S. Spell- 
man Co., 351 East 72nd Street, 
New York, N. Y., Irwin S. Spell- 
man, sole proprietor. 

Oct. 17, 1941—Philip J. Liuzza, 
Inc., 204 Maritime Building, New 
Orleans, La., Philip J. Liuzza, 
formerly an individual dealer, 
Michel J. Liuzza, and Mary Eliz- 
abeth Mangiaracina, officers, 
Tait-Thompson, Inc., 347 Madison 
Avenue, New York City, Ivan 
Vernon Weisbrod and Walter H. 
Morgan are officers in addition to 
J. Parker Thompson, President. 


Oct. 18, 1941—Mercantile In- 
vestment Company, 922 Perrine 
Building, Oklahoma City, Okla., 
William Henry Walker, Thomas 
Jefferson Collins, and Robert Wil- 
liam Moss, officers; John D. How- 
ard & Co., South & Redwood 
Streets, Baltimore, Md., John D. 
Howard withdrawn as partner, 
and Harry R. Piet, Jr., formerly 
cashier of the firm, admitted to 
partnership. 

Oct. 22, 1941—Walter Swan, 
2721 East 2ist Street, Brooklyn, 
N. Y., a sole proprietorship. 

Oct. 23, 1941—Charles R. Con- 
nolly & Co., 2 Montrose Drive, 
North Chevy Chase, Md., Charles 
Robert Connolly, sole proprietor; 
Georgianna Hysom, Tyler Hotel, 
Tyler, Texas, a sole proprietorship 
to deal in oil royalties. 


Oct. 24, 1941 — Morphy and 
Smart, 329 Hibernia Bank Build- 
ing, New Orleans, La., Clifford C. 
Morphy and Lawrence F. Smart, 
partners; Southwestern Invest- 
ment Company, 814 Polk Street, 
Amarillo, Tex., R.. Earl O’Keefe, 
S. Wayne O’Keefe, W. A. Meyers, 
J. B. Bourland, D. M. Lynch, 
Fred J. Chastain, J. A. Mitchell, 














UTILITY PREFERREDS 


JACKSON & CURTIS 


ESTABLISHED 1879 











PERSONNEL ITEMS 


If you contemplate making additions to your personnel, please 
396 | send in particulars to the Editor of the Financial Chronicle for pub- 





lication in this column. 


(Special to The Financial Chronicle) 

BOSTON, MASS.—Joseph War- 
ren Downs, Jr., has become as- 
sociated with Draper, Sears & 
Co., 53 State Street. 


(Special to The Financial Chronicle) 
BOSTON, MASS.—William H. 


Beever has been added to the 
staff of Trust Funds, Inc., 89 
Broad Street. In the past Mr. 
Beever was associated with Stud- 
ley, Shupert & Co. 


(Special to The Financial Chronicle) 
CHICAGO, ILL.—John F. Mof- 


fett, formerly of A. R. Hughes & 
Co., is now associated with Jack- 
son & Curtis, 231 South La Salle 
Street, in their investment de- 
partment. 


(Special to The Financial Chronicle 
HICAGO rs. 
Blanche Bowen is now connected 
with Daniel F. Rice & Co., 141 
West Jackson Boulevard. Mrs. 
Bowen previously was with Mer- 
rill Lynch, Pierce, Fenner & 
Beane and J. S. Bache & Co. in 

Miami, Florida. 


(Special to The Financia] Chronicle) 
CHICAGO, ILL._-Alfons Sophie 


is now with Ryan-Nichols & Co, 
105 South La Salle Street. Mr. 
Sophie was previously with John 
J. Seerley & Co and prior thereto 
with Addison Warner & Co. and 
F. A. Brewer & Co. 
{i 

(Special to The Financial Chronicle) 

CLEVELAND, OHIO—Clarence 
W. Whitwell has become affili- 
ated with William J. Mericka & 
Co., Inc., Union Commerce Build- 
ing. Mr. Whitwell was formerly 
with Morrow & Co., Cunningham 
& Co. and Byram & Co. 

Financia] Chronicle) 


(Special to The 

DOVER, N. H.—Chester J 
Greenier is representing Gordon 
B. Hanlon & Co., whose main of- 
fice is located at 10 Post Office 
Square, Boston, Mass. Mr 
Greenier was previously with R 
H. Johnson & Co. and prio 
thereto for some years’ with 
Charles A. Day & Co. 


Safranko, and C. P. Buckler, of- 
ficers. 

Oct. 27, 1941—Lawrence Matti- 
kow & Co., Inc., 44 Court Street, 
Brooklyn, N. Y., Lawrence Mat- 
tikow, Jack Labie, and Martin 
Niederhoffer, officers; Texas- 
Arkansas Fund, Inc., 1003 Kirby 
Bldg., Dallas, Tex., Roy E. Bell, 
J. E. Berry, E.-J. Browne, C. P. 
Dodson, Logan Ford, J. R. Grant, 
Ben H. Powell, O. K. Shannon, H. 
E. Sullivan, and W. H. Thomson 
are officers in addition to C. L. 
Moruzzi, Robt. B. Hincks, O. W. 
Erringer, J. Edward Brown, and 
Marshall Newcomb. 

Oct. 28, 1941—Edson R. Waters, 
Main Street, Glen Gardner, N. J., 
a sole proprietorship. 

Oct. 30, 1941—Heinzelmann & 
Ripley, 40 Exchange Place, New 


York, N. Y., Henry B. H. Ripley 





M. C. Finley, M. K. Brown, R. L. jand Paul Heinzelmann as part- 


Howsley, E. L. Green, Jr., S. D. 


ners, 








(Special to The Financial Ch 
LOS. ANGELES, CALIF. 
George W. Woolley, previously 
with Norman B. Courteney & Co.., 
is now associated with Davies & 
Co., Pacific Mutual - Building. 


(Special to The Financial 
LOS ANGELES, CALIF. 


James F. Ferron is now with Paci- 
fic Company of California, 623 
South Hope Street. Mr. Ferron 
was formerly with William H. 
Jones & Co. 


(‘s ial to The Fi 
LOS ANGELES, CALIF J. W. 


Gustavson, previously with Bank- 
america Company, has become af- 
filiated with Franklin Wulff & 
Co., _Inc., 650 South Spring 
Street. 


(Special to The Financial Chr 

LOS ANGELES, CALIF _Clar- 
ence J. Montgomery has been 
added to the staff of Wyeth, Hass 
& Co., 647 South Spring Street. 


‘Svecial to The Financial Chronicle 

MACON, GA.—John M. Urcene 
has joined the staff of Merrill 
Lynch, Pierce, Fenner & Beane, 
363 Third Street. 


(Special to The Financial Chroni 

RALEIGH, N. C.—Frank Berg- 
mann Mund is now connected 
with Scott, Horner & Mason, Inc., 
Law Building, Lynchburg, Va. 


(Special to The Finane. 
SACRAMENTO, CALIF. — L 
Earle Russell has become associ- 
ated with Franklin Wulff & Co., 
Inc., Farmers & Mechanics Build- 
ing. Mr. Russell was previously 
with Insurance Securities, Inc., 
and in the past was local mana- 
ps for Ameri#ean Fidelity Corp., 


(Special to The Financial Ch 

SAN FRANCISCO, CALIF.— 
Robert Fleetwood Hunt is now 
affiliated with Eastland, Douglass 
& Co., 317 Montgomery Street. 
Mr. Hunt was formerly with Geo. 
H. Grant & Co. and Brush, Slo- 
cumb & Co. In the past he was 
Pacific Coast Wholesale Repre- 
sentative for Broad Street Sales 
Corporation and was with Schwa- 
bacher & Co. 


Bank Stock Interesting 

M. A. Schapiro & Co., 1 Wall 
Street, New York City, have pre- 
pared an interesting analysis on 
the current situation in bank 
stocks with particular consider- 
ation to the question whether 
bank stock dividends are likely 
to be reduced because of present 
Federal income and excess profits 
taxes. Copies may be had from 
M. A. Schapiro & Co. upon re- 
quest. 


Fred Wulfing Now With 
Goldman, Sachs St. Louis 


(Special to The Financial Chronicle) 
_ST. LOUIS, MO.—Fred H. Wul- 
fing, former!ty Vice-President of 
the Mutual Bank of St. Louis, has 
become associated with Goldman, 
Sachs & Co., Boatmen’s Bank 
Building. 
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MARX & CO. 


BIRMINGHAM, ALABAMA 
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and 
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DALLAS 
(Sanna a eeT NS SERRE, 
Bought — Sold — Quoted 
Dr. Pepper 
Republic Insurance 
New Mexico Gas Co. Com. & Pfd. 
Great Southern Life Ins. Co. 
Southwestern Life Ins. Co. 
Dallas Ry. & Ter. 6% 1951 
All Texas Utility Preferred Stocks 


Check us on Southwestern Securities 


RAUSCHER, PIERCE & CO. 
DALLAS, TEXAS 


Ft. Worth-Houston-San Antonio 
SEE 


DETROIT 











Active Trading Markets 
THE 


LEECE-NEVILLE 
COMPANY 
COMMON STOCK 


Prospectus on Request 


VAN GRANT & CO. 


PENOBSCOT BLDG. 
DETROIT 
Telephone 


Cadillac 6134 DE 49 








LISTED AND UNLISTED 
SECURITIES 


Charles A. Parcells & Co. 


Members of Detroit Stock Exchange 
PENOBSCOT BUILDING 
DETROIT, MICH. 











WATLING, LERCHEN & Co. 


Members 
New York Stock Exchange 
New York Curb Associate 
Detroit Stock Exchange 
Chicago Stock Exchange 


Ford Building 
DETROIT 


Telephone: Randolph 5530 




















Merrill Lynch Issuing New 
Monthly House Organ 


Merrill Lynch, Pierce, Fenner & 
Beane, 70 Pine Street, New York 
City, has recently inaugurated a 
new monthly house organ for the 
personnel of the firm, known as 
“Around the Circuit.” The new 
publication will contain news of 
“men, methods and events” in the 
organization and will be distrib- 
uted to the firm’s 91 offices 
throughout the country. 
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Public Serv. Coordinated 


Transport 
Ist & Refunding 4s, 1990 


Jersey City, Hoboken 
& Paterson Street 


Railway 
4s, 1949 


J. S. Rippel & Co. 


Established 1891 
18 Clinton St., Newark, N. J. 


MArket 3-3430 
New York Phone—REctor 2-4383 





ST. LOUIS 





St. Louis Listed and 
Unlisted Securities 


EDWARD D. JONES & Co. 


Established 1922 
Boatmen’s Bank Building, ST. LOUIS 


Members 
New York Stock Exchange 
St. Louis Stock Exchange 
Chicago Stk. Exch. ee Bd. of Trade 
Assoc. Member Chicago Mercantile Exch. 
New York Curb Exchange Associate 


Distance 


Postal Long 
L 593 


Phone 
Bell Teletype—ST 


CEntral 7600 








S7/x & Co. 


SAINT LOUWIS 
509 OLIVE ST. 


Members St. Louis Stock Exchange 











€ 


fNov. 





Se 


On Low Price Stocks 


V. C. Brown & Co., Carlisle & 
Jacquelin, De Coppet & Doremus 


and Paul Zuckerman, principal 
odd-lot dealers on the New York 
Stock Excnange, announced on 
3, inta joint letter to cus- 
tomers, that they find it neces- 
sary to increase, effective Nov. 10, 
the odd-lot differential of 1/16 
now charged on stocks selling 
below $1.00 to %, “because the 
present differential does not cover 
the dealer’s costs in these stocks.” 
The letter further explains: 

This is due to the fact that 
practically all of the orders in 
stocks selling under $1.00 are 
selling orders which require 
the dealers to sell round-lots 
against them in the open mar- 
ket. On such round-lot sales 
the dealer pays stamp tax and 
commission costs that are in ex- 
cess of the differential now re- 
ceived. 

Effective on Nov. 10, 1941, the 
odd-lot differential will be % 
on all stocks that sell above \%. 

On stocks selling at % or less 
the differential will be one-half 
the selling price. 


Klein of SEC in New York 
Elected To Congress 


Arthur G. Klein, for the past 
few years attorney in charge of 
the over-the-counter division of 
the New York Regional Office of 
the Securities and Exchange 
Commission, has been elected to 
the House of Representatives 
from the 14th District of New 
York. 

Mr. Klein has recently formed 
the firm of Klein, Wikler & Gott- 
lieb to engage in the practice of 





law with offices at 50 Broad 
Street, New York City. 





ERIE 
RAILROAD 


An analysis of the 
Company and new 
securities will be 
sent upon request. 


Joseph Walker § Sons 


Members New York Stock Exchange 


120 Broadway 
NEW YORK 











Our Reporter’s 
Report 


(Continued from First Page) 

To cite just a sprinkling it 
develops that Boston Edison’s 
thirty-year issue is selling to 
afford a yield of just about 
2.50%, while Consolidated 
Gas, Electric Light & Power 
of Baltimore 2°4s and Cleve- 
land Electric Dluminating Co. 
thirty-year bonds are moving 
to afford similar yields. 

Such securities yield approxi- 
mately the same to the investor 
as the Treasury’s 12-year special 
defense bonds which may be 
bought, up to $50,000 a person, to 
yield 2.50%. 


Due Out Today 
Bankers handling the marketing ' 
of Hiram Walker-Gooderham & 
Worts and Hiram Walker & Sons, 
Inc. serial debentures, were ex- 
pected to bring that $15,000,000 
project to public offering today. 
Preliminary inquiry was 
regarded among dealers as 
indicative of a favorable re- 
ception for the securities of 
the big liquor firm. 


Westinghouse Due Friday 





61 Broadway 
Telephone—DIigby 4-4933 





Boston Terminal Railroad Company 


314s and 4s 
Bought—Sold—Quoted 


PFLUGFELDER, BAMPTON & RUST 


Members New York Stock Exchange 


RAILROAD REORGANIZATION SECURITIES 


New York 
Bell Teletype—NY 1-310 











CANADIAN 
SECURITIES 


BROWN 


54¢s, 1946 - 50 - Pfd. 

















and when, as, and if issued securities 


HART SMITH & CO. 














Public offering of the $20,000,- 


000 issue of ten-year Westing- 


house Electric & Manufacturing | 
Company’s debentures is looked | 
for tomorrow morning. This issue | 


was placed in registration on 
Nov. 6, indicating rather. generous | 
acceleration upon the part of the! 
Securities and Exchange Commis- 
sion. 
Proceeds of the undertaking 
will be used together. with 
‘some $36,659,000 raised 
through the sale of common 
steck, to retire bank loans, 
provide for capital expendi- 
tures and add to working 
capital, 

Although the coupon rate had/} 
not been fixed definitely, the| 
Street was inclined to look for an| 
interest rate of 14%, or possibly 
2%. 

Private Placements and SEC 

The much interrupted hearings 
on proposed amendments to the 
Securities Acts, now going on be- 
fore a House group, has for the 
present, revolved itself pretty 
much around the matter of private 
placement of corporate securities. 

Investment bankers. nat- 
urally have been pressing 
their side of the question 
on this problem and have 
strongly emphasized _ their 
belief that all such issues 
should be subject to registra- 
tien with the SEC. 

Their argument, as set«- forth 
yesterday by R. McLean Stewart, 
speaking for the Investment 
Bankers Association, has been that 
all issues for more than $3,000,000 
be required to register whether 
or net they are sold privately. 





R. Gillis Appointed to 


NASD Dist. 10 Committee 

CLEVELAND, OHIO—Roderick 
A. Gillis, Gillis, Russell & Co., 
Union Commerce Building, has 
been appointed to serve the un- 
expired term of Corwin L. Lison 
on the National Association of Se- 





curities Dealers, Inc., District No. 
10 Committee. 


RAILROAD SECURITIES 


Speculators and investors have noted with interest and satisfac- 
tion the continued firmness of new “when-issued” income bonds 
in the period of general market weakness that followed announce- 
ment of the wage recommendations of the Fact Finding Board, and 


the refusal of operating unions to consider the terms. 


The answer 


is, obviously, the general confidence in the drastic capital revisions 





the Commission has required, and® 


the belief that regardless of the 
ultimate outcome there will be 
sufficient income left under all 
but the most severe depression 
conditions to service these new 
bonds. In contrast, it is pointed 
out that any burden more onerous 
than that proposed by the Board, 
and particularly any move to 
make the increases permanent, 
would likely spell disaster for 
many of the marginal roads in the 
post-war deflation, and cause 
widespread dividend suspensions 
by the stronger properties. 


In the group of “when- 
issued” income bonds there 
has been a notable increas- 
ing demand for the Chicago 
& North Western Income 
414s, 1999, which are selling 
below prices obtaining for 
junior series income bonds 
of other reorganization prop- 
erties such as Wabash, “St 
Paul” and Missouri Pacific. 
The basic position of the 
bonds, and the fundamental 
earning power behind the 
“North Western” issue, does 
not warrant such a disparate 
market appraisal. Moreover, 
with the exception of Erie 
and Wabash, which reorgani- 
zations are virtuaily com- 
pleted, it is conceded that 
the “North Western” should 
be the first of the major re- 
organization properties to 
emerge from the Court and 
that its plan is the least likely 
to be upset on appeal. This 
appeal to the Circuit Court 
should be heard this fall, with 
a decision likely by spring. 


The current low price for the 
“North Western” incomes may 
probably be traced to the disposi- 
tion on the part of investors to 
accept pro forma application of 
earnings during the past six or 
seven years at face value and as a 
definite criterion of what the road 
can earn under a recurrence of 
similar economic conditions. In 
part, the showing of such figures 
(admittedly discouraging) may be 
traced to the manner in which 
such pro forma exhibitions have 
been set up in most publications 
and reports. These show an addi- 
tions and betterment fund of 
$3,000,000 a year deducted before 
arriving at income available 
for income bond interest. This 
amount applies only for the first 


three years to (Dec. 31, 1941) and | 


thereafter is reduced to 2%% of 
gross or $2,500,000, whichever is 
the lesser. This alone adds %#%% 
to earnings on the Incomes. Sec- 
ondly, these pro forma earnings 
show fixed charges as actually 
provided in the Commission plan. 
This plan provided for $13,100,000 
of new money at 4%, but with 
improving finances the company 
believes that the money will not 
be needed. Finally, interest and 
serial maturity requirements have 
been reduced by liquidation of 
PWA loans and reduction of RCC 
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TAX SELLING 


Many investment accounts are 
finding it expedient to register losses 
or profits before the close of the 
1941 calendar year. 

We are prepared to submit firm 
bids and offers on a net basis — to 
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debt since the plan was set up. 
|All in all, annual requirements 
ahead of the income bonds will be 
approximately $1,300,000 less than 
those generally allowed for. This 
| is equivalent to more than a quar- 
| ter of the annual interest require- 
ments on the income bonds. 


More important in obscuring 
the earning power of these income 
bonds has been the distortion 
caused in the trusteeship period 
by the state of physical disrepair 
into which the properties sank in 
the immediately preceding years 
when efforts were being made to 
maintain solvency. This has been 
general for bankrupt properties, 
but more pronounced in the case 
of “North Western.” Compared 
with an ayerage annual mainte- 
nance ratio of 32% for the whole 
western region, “North Western” 
spent 34.7% of revenues for up- 
keep in 1934, climbing to 38.3% 
in 1936 and reaching a high of 
over 42% in 1937. The mainte- 
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Appointed Manager 
It was announced on Oct. 31 

that the Board of Directors of the 
Federal Reserve Bank of New 
York has appointed Loren B. Allen 
an officer of the bank with the 
title of Manager, effective Nov. 1, 
The Bank states: 

Mr. Allen will serve as Man- 
ager of the Credit Department 
and, for the present, will be par- 
ticularly concerned with the 
administration of Regulation 
“W” having to do with con- 
sumer credit. Since joining the 
staff of the bank in January, 
1929, Mr. Allen has been en- 
gaged for the most part in the 
loans and credits function of 
the bank. 





nance ratio subsequently declined 
to 33.7% last year and will prob- 
ably be no higher than 31% this 
year. 


There have been important in- 
direct earnings results from the 
poor physical condition of the 
properties. Transportation costs 
also naturally rise sharply when 
the plan is in a state of inefficient 
disrepair. For the three years 
1937-1939, transportation ratio 
averaged above 41%, whereas it is 
estimated that it should be held 
to 34%, or less, this year. This 
showing will be closer to normal. 
Now that the rehabilitation pro- 
gram has been completed, the real 
earning power is beginning to 
show, but the public is naturally 
slow to accept the new operating 
base as permanent. When it is 
more fully realized that past per- 
formances actually ‘are deceiving 
the bonds should be accorded 
their full quota of investor confi« 
dence. ‘Tnis trend is beginning to 
show itself. In this connection, it 
is pertinent that each drop of 1.2 
points in either the maintenance 
or transportation ratio is equiva- 
lent to 1% on the income bonds. 
With a reasonable adjustment for 
the proportion of gross that will 
normally be absorbed by mainte- 
nance and transportation costs, 
now that the properties have been 
completely rehabilitated, it is in- 
dicated that the company will 
have no difficulty covering the 
full income bond interest under 
all but the most severe depression 
conditions; that is, conditions 
under which most of the now 
solvent marginal roads could be 
expected to succumb. 


Defaulted RR Bond Index 


The defaulted railroad bond in- 
dex of Pflugfelder, Bampton & 
Rust, 61 Broadway, New York 
City, shows the following range 
for Jan. 1, 1939, to date: High— 
34 5/6, low—143%4, last—325%. 
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WEHISPERINGS 


(Trac- jetaation which apparently. en- 
|tion Securities of Chicago) Span-|raged him. After each collision 
‘ier arrived in New York to com-{he glared around and roared, “I 
plete a business deal with Norvinj|can tick anybody here... wanna 
(Lancaster & Norvin Greene) |fight?” Apparently nobody did. 
Greene. Spanier was just about/|Finally he was brought up short 
tying up the loose ends in Nor-jagainst a man who didn’t notice 
|vin’s office when somebody in-jhis condition. “Aha!” yelled the 
| terrupted. “Mr. Spanier,” he was | belligerent alcoholic and promptly 
_asked, ‘is it true that Muggsy j|aimed a fist in his direction. The 
| Spanier, whose band is playing at}man realizing what was happen- 
‘the Arcadia Ballroom § is your jing caught the drunk’s arm, spun 
brother?” Bill Spanier looked upjhim around and he sat down 
with a grin and proudly admitted/|hard. ‘“Tha’s alri’,” said the be- 
the relationship. Thereupon, Nor-|fuddled man getting up from the 
vin came into the discussion with |sidewalk. “I and my frien’ here 
an explanation. “Last week,” he/can lick anybody.” 

isaid, “seven employes of this of- 
fice celebrated the return of their 
friend from a long stay in a hos- 
pital. They went to the Arcadia 
and heard your brother’s music. 
And now,” he added ruefully. 
“instead of concentrating on busi- 
ness all they talk abut is ‘in the 
groove’—‘send me Jackson’ and 


1014 . - 
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Bankers to the Government in 
Kenya Colony and Uganda 
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Bank and Insurance Stocks 


One day we were standing in 
front of 61 Broadway deliberat- 
ing whether or not to go in and 
visit with someone when our eye 
caught a little disturbance around 
a car parked in front of the 
building. A decision having been 
made for us we walked over tc 


This Week — Insurance Stocks 


Dealers will find that dividends of insurance stocks offer par- 
ticular stability and tax advantages to investors at this time of higher 
taxes and income uncertainties. 

First, there is the need for reasonable assurance that dividends 
will not be reduced and instead might be increased in the times 


Branches in India, Burma, Ceylon, Kenya 
Colony and Aden and Zanzibar 
Subscribed Capital . » -£4,000,000 

Paid-Up Capital 
Reserve Fund . £2,200,000 


The Bank conducts every description of 
There was “ 


ahead. Reasonable assurance against reduction 
“internal” sources: 


| MARKETS IN 


“external” and 
“External” sources: At the pay- 
ing end, although higher taxes, | 
larger inventories and receivables, | 
increased payrolls, etc., have dic- | 
tated conservative dividend pol- | 
icies since elimnation of the un-_ 
distributed profits tax, corpor- | 
ations have nevertheless increased | 
cividends moderately, at a pace | 
well afforded by higher earnings. 
Thus, for the first half of 1941, 
§70 listed corporations showed 2 
24% increase in net profits, after | 
all charges including taxes. For) 
the same period, 838 listed stocks | 
showed an 8% increase in volume | 
of dividend payments. For the 
year 1940, net income increased 
18%, while dividends rose moder- 
ately by 13%—yet to their high- 
est point for any of the preceding 
© years, excepting the abnormal 
1937 peak, which was affected by 
the undistributed profits tax. 
This low ratio of dividends 
to earnings shows corpor- 





ations can well afford current 
dividend scales. Even should 
rise in profits, after higher 
taxes, slow down substan- 
tially, this ight mean no 


is derived from 





Central-Penn' National Bank 
Corn Exchange Nat'l Bk. & Tr. Co. 
Girard Trust Co. 

Penna. Co. for Ins. on Lives etc. 
Philadelphia National Bank 
Provident Trust Co. 


H.N. NASH & CO. 


1421 Chestnut Street, Philadelphia 
Phila. Phone New York Phone 
Locust 1477 HAnover 2-2280 

Teletype PH 257 








accounting principle now gener- 
ally recommended for investing 
institutions but followed tradi- 
tionally by insurance companies 
for many decades of uninterrupted 
dividends. 

The following table shows the 
relation of operating earnings 
(unconsolidated) to aggregate di- 
vidends of a group of 20 leading 
fire insurance stocks for the past 
5 years: 
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such stuff. They’re no longer se- 
curities minded. They’ve become 
‘jitterbugs and hepcats’.” 
Vice-President of Traction Secur- 
ities of Chicago beamed at this 
In any case, what- 
ever the business deal was, it was 


explanation. 


completed. 


Back in 1878 a British general 
invented the Sam Browne belt. 
the affair that goes around offi- 
cer’s waists and up one shoulder. 
Today this belt is still required 
equipment for American Army 
But a correspondent to 
Infantry Journal 
“It is bulky and un- 
“It catches 
on doorknobs and evening gowns 
and it doesn’t even hold up the 
Just dents it in. 
How’s about a two-way stretch 
girdle, general? 


officers. 
the 
poke at it. 
packable,” 


stomach. 


he writes 


A man who apparently had im- 
bibed well if not. wisely was 
weaving along the sidewalk in 
front of the Bankers Trust Build- 
ing, 14 Wall Street, one after- 
noon. Every now and then .he 
collided with some passersby, a 





% Dividends to 


your name?” he was asked. 


see what it was about. 
a chap (who we later learned was 
a newspaper photographer) dis- 
gustedly but futilely twisting the 
door handle of‘the car. It de- 
veloped that in getting out he 
had locked the door and forgot- 
ten his keys which could be ob- 
served dangling in the ignition. 
By this time the crowd were full 
of suggestions, none of which 
worked. Suddenly .a_ dignified 
looking gentleman made his way 
through the crowd and askea. 
“what’s the matter son? In 
trouble?” The car owner ex- 
plained. “Mind if I try?” asked 
the man. “Go ahead,” replied the 
photographer. The man proceeded 
to take out a key ring full of 
keys—50 if there was one—and 
began fitting them into the lock 
After about 20 keys were used he 
found the right one and the door 
opened. The photographer being 
mindful of a story promptly of- 
fered to take the man’s picture. 
“No, sorry,” smiled the good 
Samaritan,. backing out of the 
crowd. “Well then, can I have 
“No,” 
was the answer. “This is just 2 
hobby of mine,” and slipping the 


banking and exchange business 


Trusteeships and Executorships 
also undertaken 
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keys back: into his pocket walked 
into 61 .Broadway. We _ don’t 
know why we mention it except 
the gentleman was a dead ringer 
for the senior partner of a promi- 
nent Stock Exchange firm with 


Investment Operating Annual 
Income Earnings Dividends 
(000 omitted ») ———---—_- —_——-- 
26,703 39,291 24,199 
25.660 38.823 23,899 
23,994 37,432 23,899 
27.047 43.501 22,939 
25,773 39,050 23,019 


Underwriting 


worse than a horizontal trend 
Gain 


in aggregate dividend pay- 
ments. This stability of rates 
would be bullish to invest- 
mént income of insurance 
companies, because their vol- 


Investment Operat. 
- Income Earns, 
9k” 62% 
93-., 62 
99 


64 
85 53 
89 


BANK OF . 
NEW SOUTH WALES 


(ESTABLISHED 1817) 


Paid-Up Capital 
Reserve Fund 





12,587 
13,164 
13,438 
16 453 


13,277 59 


6,150,000 


~_ume of funds available for 
investment constantly § in- 
ecreases through accumulation 
of “ploughed back” earnings, 
and thus tends automatically 
to increase investment income. 
To the extent high grade bonds | 
are held, of course, stability of | 
income is assured. Best’s study of 
260 companies shows that for the 
years 1931-1940, relative propor- 
tion of stock and bond holdings 
to assets has remained fairly 
steady—about 35% bonds and 45% 
stocks for fire companies; and 
50% bonds and 21% stocks for 
casualty companies. The propor- 
tion of Government bonds held, 
however, has tripled to 20% for 
fire companies and quadrupled to | 
32% for casualty companies. 
“Internal” sources: Insurance| 
companies in turn limit dividends | 
to a conservative proportion of 
investment income alone, a sound 





68,919 129,177 


With dividends averaging only 
60% of operating earnings, all 
other earnings have been retained 
in the business, resulting in a 
5-year growth in liquidating 
values of $146,408,000 or 32%, an 
average annual accretion of 6.4% 
after payment of dividends. The 
168% average of dividends by 
operating earnings and 110% cov- 
erage by investment income alone 
is strong “internal” assurance of | 
present dividend scales. As funds 
available for investment increase 
through “ploughed back” earnings 
and heavier inflow of premium 
volume, resulting increase in in- 
vestment income might justify 
| higher extra dividends. 

Secondly, the investor needs 
|protection from rising taxes. In- 
surance stocks offer it in two 
ways: (1) By their own high de- 
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117,955 91% 60% 
gree of exemption from taxes; 
(2) by their low proportion of 
dividends paid to earnings, per- 
mitting the investor lower cur- 
rent income under present severe 
surtaxes and instead, benefit from 
tax-free large “ploughed back” 
earnings. 

Company tax liability: Insur- 
ance companies, like other cor- 
|porations, are subject to normal 
tax (24%), surtax (7%), and ex~ 
cess profits tax (35% to 60%). 
But: On normal tax, insurance 
companies are allowed to deduct 
tax-exempt interest on U. S. obli- 
gations and credit of 85% of ad- 
justed net income for corporate 
dividends. In view of the fact 


that investment income accounts 
for two-thirds of operating earn- 
ings, and that Government securi- 
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ties and stocks total 65% of fire 
and 53% of casualty company as- 
sets, a high degree of exemption 
from normal tax is apparent. 


=a ce offices in the pulseang. 





assessed 
after 85% of net income 

credit for corporate divi- 

dends. And most insurance 

companies, for excess profits 
tax purposes, use the average 
earnings alternative, whereby 

the company is allowed a 

return of 95% of average 

earnings for 1936-1939, plus 
$5,000, Judging from the 
above table of earnings, it 
will be noted this would re- 
sult in a larger exemption 
from excess profits taxes 
than 1940 operating earnings. 

In addition, of. course, a com- 

pany can always hold down 

its taxes by taking of capital 
losses. 

Individual tax liability: 
investors with comfortable in- 
comes would reinvest their in- 
come from securities anyway 
Thus, in view of the new high 
surtax rates on current income. 
it is to the investor’s advantage 
to select stocks which pay con- 
servative dividends and “plough 
back” a high proportion of earn- 
ings tax free. The reinvested 
earnings increase equity and 
market and produce in turn 
larger earnings; and the investor 
may look forward to eventually 
higher dividends in a period of 
possibly lower: surtax rates. 


Surtax, too, is 


Most 
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Insurance stocks classify as 
“growth stocks,” paying out a 
low ratio of current earnings and 
reinvesting all the remaining 
earnings for future growth and 
enhancement. The conservative 
proportion of earnings paid out 
keeps down the individual in- 
vestor’s surtax net income and 
helps him to keep out of-the se- 
verely high brackets, especially 
above $12,000 surtax net income. 


Saul, A.F.-G.L. ,Wins $500 


Mr. William Saul, Albert Prank- 
Guenther Law advertising agency . 
executive, has won “Time’s” $500 
circulation sweevstakes by rank- 
ing in their correct pulling po- ° 
sition ali seven of the circulation - 
letters that “Time” tested later to -« 
lists of bus.ness men.” 
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JOTTINGS 


(Continued from page 1011) 

-In the New ork milk-marketing 
shed the dairy farmers are now 
getting just about 50% more in 
revenues for their milk than a 
year ago—partly due to higher 
fluid milk prices in New York, 
partly to higher by-product prices, 
| particularly for lease-lend cheese, 
dried and evaporated milk; and 
they are now asking substantially 
more. It’s not all gravy for them, 
though; feed prices are sharply 
higher and other costs. 


There are rumors that John 
Lewis, in exchange for a 
closed shop in the captive 
mines, will sign a freezing 
agreement on further closed- 
shop moves. It seems highly 
implausible. 


One informed but probably too 
sanguine guess about the wire 
merger talk is this. Congress will 
‘pass a bill at this session, follow- 
ing the Senate Commerce Com- 
mittee recommendations, to per- 
‘mit telegraph mergers. Purely 
permissive, such a bill would 
merely lift the present ban on 
such mergers, and would carry no 
mandatory feature. Then hear- 
ings before tne Federal Com- 
munications Commission, with 
Chairman Fly much in favor of 
merger. No hope, however. of in- 
clus.on of AT'l’s teletype system: 
or Dave Sarnoff’s domestic radio 
communications — nothing, in 
short, except a Western Union- 
Postal Telegraph merger, which in 
effect would amount to Western 
Union's taking over Postal and 
burying it. Reason the thing has 
gone so much further this time 
than in recent years is that Postal 
is again on its last legs, has only 
$1,000,000 of the $5,000,000 it bor- 
rowed from Jesse Jones, aad Jesse 
wants his money. Western 
Union’s attitude, naturally, is 
that Postal should never have 
been born and anyway why 
should WU bail it out. Real oppo- 
sition comes from labor, however, 
thouga in recent hearings it was 
testified that the problem of sur- 
plus personnel could be liquidated 
in about eight years; messenger 
turnover is round 200% a year, 
but maintenance and wire oper- 
ator turnover is virtually nil. 
Most feasible arrangémeat would 
be for WU .to exchange stock 
(rumor has it two for one), but 
then how would Jesse get his 
$5,000,000 back? 


There just doesn’t seem any 
answer but ‘never’ to uhe ques- 
tion when the railroads will come 
out of reorganization. With earn- 
ings the best since 1929, two 
mighty obstacles have now risen. 
First is the ICC’s extinction of 
stockholders’ equities, now facing 
a two-year legal grind to the Su- 
preme Court with Vanderbilt 
money backing the Northwestern 
stockholders’ case. Second is the 
Treasury’s ruling, following ICC 
policy, that reorganized roads 
must use shrunken “invested cap- 
ital” figures for their exempt 
base from excess profits taxes, 
bringing such poignant results as 
were last week aired in the case 
of Missouri Pacific. 

And then there’s the ICC’s 
firmer attitude on its long-stand- 
ing wish that the roads _ use 
‘straight-line depreciation instead 
of retirement accounting for way 
and structure. Though the roads 
are likely to get it postponed from 
Jan. 1 to July 1 it seems ulti- 
mately inevitable, as it has been 
“with certain recalcitrant utilities. 

Nobody can tell how much 
more it will cost, because no- 
body knows how much re- 
tirement has been mixed up 
in maintenance accounts in 
the past. But certainly it will 
cost more, and for another 
thing it will not be variable 
from year to year, so that the 
roads will not be able to 
cushion their earnings fluc- 


NEW PLAYS 

“Blithe Spirit,” Noel Coward’s latest farce, presented at the | 
Morosce, by John C. Wilson; with Clifton Webb, Peggy Wood, 
Leonora Cerbett, Mildred Natwick, Phyllis Jeyce, Philip Tonge and | 
Jacquiline Clark. Staged by J. C. Wilson; settings by Stewart Chaney.) 

The 1941 fall season has seen few plays that could last long | 
enough for your reviewer to tell you about. They open in high | 
hopes, stay around a few days and close. This will not be true of! 
Blithe Spirit. For in this one Broadway has what is so far the fun- 
niest play of the season. It has gayety, sparkle and a fine cast to 
interpret Noel Coward’s grand play. The plot is an ingenious airy 
little thing reminiscent of Thorne Smith’s “Topper.” A novelist 
(Clifton Webb) looking for material for his novel invites a seer 
(Mildred Natwick) to his home to demonstrate her knowledge of 
the occult to his guests. The lady medium, a bouncing, hearty feet- 
on-the-ground-shoulders-to-the-wheel-chin-up-pip-pip bursts in and 
after downing a couple of Martinis settles down to seance. The re- 
sult is the ghost of the novelist’s first wife (Leonora Corbett), who 
is invisible to everybody but her ex-husband. The second wife 
(Peggy Wood) doesn’t like the ectoplastic interloper at all, a dis- 
like heartily returned by the ghost of wife No. 1. It wouldn’t be 
fair to tell you any more but rest assured you won’t stop laughing 
for an instant. It’s that kind of a play. Put it on top of your list, 
if you can get tickets. 


NEW MOVIE 

“Shadow of the Thin Man (MGM), starring William Powell and 
Myrna Loy; with Barry Nelson, Donna Reed, Sam Levene and others. 
Directed by Maj. W. S. Van Dyke Hi. 

The title doesn’t: belie the story. It’s just that: A shadow of 
the original Thin Man, and not a good one at that. It describes the 
murder of a jockey and a bookie, both of which mysteries William 
Powell airily solves. ‘Some portions of the film are amusing but 
too many others are just dull rehashes. Asta, the wire haired pup 
is back again; there is a new addition to the family—Nicky Junior 
who is proud of his pop, and Sam Levene of the mobile face, who 
has yet to give a bad performance, is in there too. But even he 
can’t carry the whole burden. 


RESTAURANTS 

Cafe Le Arnold (240 Central Park Seuth) is still the same pleas- 
ant spot it promised to be when it opened about a year ago though 
the newness has worn off. It’s glass walls, it’s indirect lighting ef- 
fects and it’s location, right across from.Central Park, makes it a 
nice place for either lunch or dinner. Incidentally, if you like to 
see how celebrities look when they eat I suggest dinner here about 8. 
It’s a poor evening that won’t find Jules Romain and Maurice 
Maeterlinck sitting here in different corners, but you’d better hurry, 
both gentlemen are Hollywood bound. 

English Grill (Reckefeller Plaza) is not only the home of Eng- 
lish mutton chops, and charcoal grilled roast beef but also has an 
ice show that goes on continually. In it’s strictest sense it isn’t a 
floor show but with the ice rink just outside the plate glass win- 
dows you can see some of the finest professionals and amateurs 
practising. For comedy relief you might even see your reviewer 
on ice. Another feature of the place is Raymond, the headwaiter. 
He speaks English like the proverbial Hollywood Frenchman, but 
it isn’t how he says anything but what he says you'll find interest- 
ing. He has been a part of the French’ Navy; he has seen action and 
if he'll warm up to you he'll answer questions. 





AROUND-THE-TOWN 

The Cotillion Room (Hotel Pierre—6lst & 5th Ave.) The new- 
est and probably the most beautiful room in New York. Patterned 
on the famous Chicago Pump Room, the place just reeks of ele- 
gance. Even the waiters are togged out as if they were to be pre- 
sented at Court. They wear black silk knee breeches, buckled shoes 
and red coats. The only thing missing are powdered wigs. For 
entertainment there is Peggy Fears who is still able to hold an 
audience, but the entertainment I like best was furnished by Bert 
Allerton, an ex-salesman turned magician. He goes from table to 
table demonstrating that the hand is quicker than the eye and doing 
it with a flair that keeps audiences howling with laughter. Ask 
him to show you the sponge trick. It will not only puzzle hell out 








of you but it’s Rabelasian implications will help you feel young 
again. ... Spivy’s (139 E. 57th), a grand place to finish a night | 
Spivy of course is still the same rotund booming Spivy doing ‘those | 
songs that begin with chuckles and end with howls. Hardly a night | 
passes that some star, movie or stage, doesn’t stand up and sing or! 
just tell stories. It’s that kind of a let-your-hair-down-kind-of-a- | 
spot-you’ll-go-for. | 
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| 
lfor guessing that the existing} 
prosperity couldn’t last more than | 
two years beyond 1937. They said} 
he was too bearish. 


tuations with fluctuating 
maintenance charges as in 
the past. 


| 
| 
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Investment Trusts 


Common stocks have, until recently, made un by far the larger 


part of mutual investment compan 


y portfolios. Bonds were seldom 


found in a mutual company’s list of holdings. 
For this reason the trusts have commonly been criticized as 


being too speculative. 


However, there is now a growing tendency 


to adopt a more realistic attitude toward securities generally. Bonds 





are no longer considered the only 


»® 





conservative investments, and 
stocks are not thought of as being 
purely speculative. 

An interesting interpretation of, 
the changed attitude was given by | 
SEC Commissioner Sumner T.| 
Pike before a recent session of the | 


|New ‘York Joint Legislative Com- | 


mittee for revision of the insur-| 
ance law to permit life insurance | 
companies to invest in common! 
stocks. Mr. Pike, a former Wall- 
Streeter, was reported by Massa- | 
chusetts Distributors’ Brevits a 
saying, in part: 

“Safety of investment is a rela- | 
tive and not an absolute term, | 
Safety of investment, as we 
speak of it, really means invest-| 
ment in securities with a mini-| 
mum risk of capital loss and a) 
maximum assurance of income re- | 
turn. There is no securities in- 
vestment that is absolutely safe. 

“Prudent investment may dic- 
tate purchase of the common stock 
of one company as a safer and | 
more conservative investment | 
than the bonds of another com-| 
pany. Labels are frequently mis- | 
leading. There are high-grade) 
cemmon stocks which are not far! 
from the conservative investment | 
equivalent of high-grade bonds. 

“I subscribe to the proposition 
that the real security behind in- 
vestment lies in the continuing 
earning power of the enterprise, 
not the liquidation or reorganiza- 
tion value of the property owned | 
by the enterprise. 

“On an earnings basis, bonds do | 
not assure better performance | 
than stocks. The paper assurance | 
of security found in the words of | 
a bond is meaningless in the ab-| 
sence of the brute fact of cor- 
porate earnings. 

“Although bondholders have a 
prior claim to corporate earnings, 
this may mean little in a healthy, | 
going enterprise whose earnings 
are more than sufficient to pay 
fixed charges and dividends. The 
truth is, of course, that some com- | 
mon stocks in companies with a| 
well-balanced capital structure are | 
so elose to the earnings source | 
that they are, in effect, not far) 
different from bonds in respect) 
of dependability of earnings. Gen- | 
erally speaking, therefore, em- | 
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phasis upon corporate earnings as 
a basis for conservative invesi- 
ment seems both sensible and 
proper.” 

While the general trend, 
therefore, has been toward a 
more realistic appraisal of se- 
curities on the basis of indi- 
vidual merit, rather than just 
by type or class of issue, the 
practice of considering all in- 
vestment trust issues as just 
“investment trusis” has per- 
severed. Actually the types of 
investment trusts are many 
and varied. One which in- 
vests solely in common stocks 
may be conservative in its se- 
curity selection and portfolio 
management, while another: 
investing solely in bonds may 
in reality be extremely specu- 
lative. 

Accordingly, there are invest- 
ment trust securities to answer 
investment need. 
Each must be considered individ- 


'ually on the basis of its corporate 
| set-up, its portfolio, and its man- 
| agement 


aims. No investment 
trust is or should be just another 
investment trust—it is an invest- 
ment medium based on a definite 
philosophy of investment and 
with a particular investment aim. 
Its measure of success lies not in 
its comparison with other invest- 
but rather depends 
on how well it has achieved its 
particular objective. 


Investment Company Briefs 


Changes in the portfolio of Bos- 
ton Fund for the months of 
(Continued on Page 1016) 





Anent recently published pre- 
dictions by economists that we 
shall soon inflate and go bust, it 
does not seem safe to assume that 
a good economist and a good fore- 
caster are one and the same. Dr. 
Kemmerer, to cite a good econo- 
mist, has been predicting inflation 
for years, like most orthodox 
economists. In May, 1937, for in- 
stance, he told the California 
Bankers’ Association that “we are 
aow facing a continuation of a 
long period of rising commodity 
prices which is likely to attain 
increasing momentum during the 
immediate years ahead.” That 
was the month when economists 
jumped all over Charlie Dawes 


Incidentally, your Jotter under-| 
stands that that famous Henderson | 
prediction of the 1937 collapse has} 
never been seen by anybody out- | 
side the inner circle. Everybody 
has heard of it but nobody seems 
to have seen it. 


Speaking of predictions—two | 
standard Washington shockers 
don’t seem to fit each other very 
well. One is that we are “on the 
brink of inflation,” as Henderson 
told the Banking & Currency last 
Summer; the other is that we face 
,000,000 of “priority unemployed.” | 
How can those two occur at the’ 
same time? 
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Debt trends, long evident in 
State and city affairs, were em- 
phasized in the elections last 
week, which saw one of the 
smallest totals of new issues ap- 
proved in recent decades. Voters 
in many and scattered parts of 
the country made their desire for 
local government economy plaialy 
manifest in turning down virtu- 
ally all new debt proposals. This 
raises anew the problem of financ- 
ing the social services demanded 
of their municipalities by voters 
who, at the same time, turn 
thumbs down on bond flotations. 
Some of them proposing public 
ownership of utilities were em- 
phatically disapproved. 

For the eighth time a public 
power distribution proposal, this 
time strongly advocated in Wasa- 
ington, D. C., notably by Interior 
Secretary Harold L. Ickes, was re- 
jected by San Francisco voters. 
The proposal was to issue $66,- 
500,000 revenue bonds to enable 
the city to buy the power distri- 
bution system from the Pacific 
Gas & Electric Co. 

For the second time, Cincinnati 
voters turned down a proposal to 
put their city in the utility busi- 
ness at a cost of $100,000,000 by 
rejecting a plan to issue that 
amount of bonds to purchase the 
electric properties of the Cincin- 
nati Gas & Electric Co. or to build 
a municipal plant. 

The diversion of $60,000,000 
previously authorized financing 
by New York State gained ap- 
proval at the polls, but cannot be 
regarded as approval of a fresh 
commitment. This indebtedness 
was destined originally for grade 
crossing elimination, and now is 
to be used for parkways. Leaving 
that switch out of account, only 
$6,290,000 bond issues gained ap- 
proval at the polls, while projects 
involving bond issues of $82,087,- 
000 were turned down. Implied 
in all this is a fresh examination 
by voters of the functions and 
limitations of State and local gov- 
ernment. 

Municipal finance experts 
long have been familiar with 
the tendencies thus fortified, 
and various suggestions have 
been advanced from time to 
time to cope with the prob- 
lem. The widespread applica- 
tion of the pay-as-you-go 
principle is an obvious but 
only partial answer. The 
growing use of the revenue 
bond is another while a third 
answer is te be found in the 
formation of special districts 
with plenary powers of in- 
curring debt. 


Cities Advised To Plan 
For Priorities Demands 


Fire engines can forego some of 
their shiny brass and other trim- 
mings during the emergency and 
still do a good job in putting out 
fires, the American Municipal 
Association said Tuesday in a 
“priorities guidebook,” which rec- 
ommended that specifications for 
fire engines as well as other 
equipment “be pared down to in- 


Municipal News & Notes 
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The recommendation was one 
of eight measures whereby mu- 
nicipalities might help cushion the 
impact the priorities system is 
likely to produce on city services. 
Pointing out that the Office of 
Production Management has es- 
tablished the State and Local 
Government Requirements Branch 
to assist in securing priorities on 
supplies for essential government 
services, the guidebook said that 
“certain alleviative measures” 
could be employed by each local 
government itself. 

The additional recommendations 
were that cities should: 

Check all potential sources of 
supply before seeking priorities 
assistance from the OPM, and’ 
make periodic checkups to help 
avoid unexpected delays in de- 
livery. 

Maintain stores of supplies suf- 
ficient to meet current needs only. 
Unnecessary expansion of either 
equipment reserves or supplies 
“are strictly taboo for the dura- 
tion.” 

Schedule deliveries to coincide 
with actual need, and arrange for 
ionger advance-notice periods in 
cases of certain supplies. 

Use substitutes whenever pos- 
sible, especially in materials 
where shortages are particularly 
acute. 

Institute conservation programs 
by careful scheduling of trips in 
publicly owned trucks and auto- 
mobiles, servicing regularly all 
automotive and mechanical equip- 
ment, and putting any idle equip- 
ment into use to reduce the load 
on currently operating machinery. 

Designate one official to handle 
priorities problems for the mu- 
nicipality, preferably an official 
connected with the city purchas- 
ing office if there is one. 

Develop intergovernmental ar- 
rangements for the exchange of 
supplies and equipment, especially 
in metropolitan areas. 

The four OPM priorities 
procedures of primary im- 
portance to municipalities 
are: (1) the individual pref- 
erence rating certificate, en- 
abling the city to secure 
prompt delivery on supplies 
or equipment required to 
operate essential government 
services; (2) the general 
maintenance and repair or- 
der, permitting municipal 
governments to get deliveries 
of required repair parts 
merely by endorsing a spe- 
cial statement on the purchase 
orders certifying their pur- 
pose; (3) the utilities main- 
tenance and repaid order 
covering electric, gas and 
water utilities, public sanita- 
tion and steam heating for 
public use; and (4) the proj- 
ect rating plan, generally 
limited to new construction 
or plant expansion such as a 
new school or a power dam. 


Arkansas Reoffering 
Successful 


One of the high spots of last 
week’s municipal news was the 
purchase from the RFC by a 
group of 167 securities dealers 
headed by Halsey, Stuart & Co., 
Inc., of $30,000,000 State of Ar- 
kansas highway refunding bonds 
of 1941. Upon public reoffering, 
these bonds moved out rapidly, 
indicating that yield - hungry 
buyers are wide awake. 

Original purchase of the $136,- 
330,557 bonds was made by the 
RFC on better terms for Arkansas 
than the bankers who then were 
considering the flotation could 
name. Mr. Jones arbitrarily low- 
ered the interest charge to the 
State, bringing down upon his 
head a storm of financial criti- 
cism. The value then set on Ar- 
kansas bonds by the Federal Loan 








clude only absolutely necessary 
parts.” 


Administrator since has been bet- 
tered in the open market. 
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In three sales of large blocks 
and some smaller dispositions, the 
RFC marketed in the weeks after 
the acquisition all but the $44,- 
140,000 of the Arkansas bonds 
now held. Out of that sum, the 
$30,000,000 sale now is contem- 
plated, which will leave only $14,- 
140,000 in the portfolio of the Fed- 
eral agency. 

Halsey, Stuart & Co., Inc., is 
reported to hold for its own ac- 
count about $19,000,000 of bonds 
previously sold to the house by 
the Federal agency. 

The huge block of $136,- 
350,557 State of Arkansas 3 
and 34% refunding highway 
bonds comprises almost the 
entire debt of the state. The 
refunding was undertaken 
early this year under pressure 
of time and the RFC from the 
beginning was a participant 
in the pian, which reduced 
debt charges sharply. Aid of 
the federal agency was re- 
quested both by Arkansas 
and the bankers, because of 
delayed delivery of a sizable 
part of the original block of 
bonds. 

Success of the project prompted 
many inquiries as to likelihood of 
offering being made soon of the 
$14,000,000 of the bonds held by 
the RFC or the $19,000,000 held 
by Halsey, Stuart & Co. Inc., from 
a previous purchase. It was 
pointed out, however, that both 
the Federal agency and the in- 
vestment house had been com- 
mitted to a waiting period of at 
least 70 days before any of the 
two blocks may be offered. 


Municipal Bond Default 
Question Revived“ 

A subject of considerable heated 
discussion in the not too distant 
past, which has been lately pushed 
into the background by the pres- 
sure of more timely topics, the 
matter of default on principal 
and/or interest by local units has 
again cropped up. The medium 
for this revival of a sore subject 
was a letter received last week by 


)the “Chronicle” from the William 


E. Lohrman Co., a stock and bond 
house located at 76 Beaver Street, 
New York. We pass along the 
text of Mr. Lohrman’s remarks to 
our readers for their considera- 
tion: 

“A thought struck me that you 
might think it interesting enough 
to ask questions in future in spots 
of why this and that issue has 
defaulted and what is being done 
about meeting obligations. You 
will find for your reporters some 
interesting subjects I am _ sure. 
An illustration for present check- 
up I would say would be Price 
River (Utah) Water Conservation 
District 6s an which we have 
heard very much criticism which 
is not good for the business and 
for future similar loans of other 
Districts in other States. These 
bonds were put out in the good 
old days, as they are termed, and 
defaulted &round 1929 and a Pro- 
tective Committee was formed 
(of local character I understand— 
although the bonds were pur- 
portedly offered in the East) and 
this diligent committee later dis- 
banded and if you wanted your 
bonds back out of Committeeship 
hands you had to pay the Bank 
which acted as Depostiary 2%, 
meaning two points. In other 





words, they were adding to your 
loss and woes. And then you 
were on your own again and try 
to collect individually. Just try. 
You'll try hard I am sure and get 
nowhere fast. Thus the bond- 
holders were left stranded and 
still are stranded. I wonder why 
the original issuer is. not inter- 
ested enough to take a hand in 
working out some sort of a 
friendly plan, perhaps along the 
lines of the Florida State Legis- 
lature’s plan to assist the sub- 
divisions of the State and keep the 
credit of all.” 


Florida Bond 
Bulletin Issued 


The November edition of the 
regular monthly bulletin on Flor- 
ida bonds, prepared by the Clyde 
C. Pierce Corp., Barnett Build- 
ing, Jacksonville, Fla., has just 
come to hand. In addition to the 
regular listing of quotations on 
the bonds of the various cities, 
counties and related local units, 
these bulletins now incorporate a 
statement of receipts from ad 
valorem, gasoline and other taxes 
applicable to debt service on roads 
and bridges issues during the fis- 
cal year ending Sept. 30, 1941. 
Interested parties may obtain 
copies of these informative bul- 
letins upon application to the 
above firm. 


Municipal League 
To Meet 


The 47th annual national con- 


.|ference on government of the 


National Municipal League will be 
held at the Hotel Chase in St. 
Louis, Mo., next Monday, Tues- 
day and Wednesday. Because of 
the importance of the conference 
at this time, when many munici- 
pal problems are to be threshed 
out, all are urged to attend, in- 
cluding the general public. 


Major Sales 
Scheduled 


We list herewith the more im- 
portant municipal offerings 
($500,000 or vver —short term 
issues excluded), which are to 
come up in the near future. The 
names of the successful bidder 
and the runner-up for the last 
previous issue sold are also ap- 
pended. 

Nov. 18th 


$900,000 Cuyahoga Co., Ohio 

The county awarded bonds in September to 
a syndicate headed by Braun, Bosworth & 
Co. of Toledo. Second best bid was entered 
by Otis & Co. of Cleveland. 


$544,000 High Point, N. C. 


This city awarded bonds in April, 1940, to 
a syndicate headed by B. J. Van Ingen & 
Co. of New York. Only other bid was en- 
tered by Graham, Parsons & Co. of New 
York, and associates. 


$662,000 Salt River Project, etc., 
Ariz. 

Last January the above district awarded 

bonds to syndicate headed by Stranahan, 

Harris & Co., Inc. of Toledo, outbidding 

Fox, Reusch & Co. of Cincinnati, and asso- 

ciates, among others. 


Nov. 20th 
$922,000 Jackson, Tenn. 


Previous sale took place in Dec. 1938, the 
bonds going to Smith, Barney & Co. of New 
York, and Hunter, Jones & Co. of Memphis, 
jointly. Second highest bid was by 
Phelps, Fenn & Co. of New York, and 


associates. 
Nov. 24th 


$1,500,000 Massachusetts, State of 
Last sale took place on Feb. 24, the award 
going to the Bankers Trust Co. of New 
York, and associates. Runner-up was a 
syndicate headed by Halsey, Stuart & Co., 
Inc., of New York. 


Nov. 25th 


$3,000,000 Chicago Sanitary Dist., 
Hil. 

This district awarded bonds on Sept. 4 to 

a syndicate headed by Halsey, Stuart & 

Co., Inc. of Chicago. The Chase National 

Bank of New York, and associates, was 

runner-up in the bidding. 


Nov. 26th 
$2,700,000 Port of Astoria, Ore. 
(Astoria) 


There has been no recent sale of bonds by 
the above district. 


Dec. Ist 


$4,400,000 Cincinnati, Ohio 

On Feb. 27, 1940, this city sold an issue to 
a syndicate headed by the National City 
Bank of New York, and associates. The 
Pirst Boston Corporation headed the second 
best group. 





Investment Trusts 


(Continued on Page 1015) 
September and October were re- 
ported in Brevits as follows: 


BOUGHT 
Shares ae 
500 
1,400 
700 
*100 
1,000 
8,000 
500 


100 


Borg Warner — 
Carrier Corp. ___. 
Crane Co. 
Dow Chemical 


Greyhound Corp. ___..___ 

North American Co. 

Westinghouse Electric 
SOLD 


St. Joseph Lead___ 
2,400 Timken-Detroit _ 
300 U. S. Gypsum ____ 


*Subscription. 


_ High points of National Securi- 
ties Series and First Mutual Trust 
Fund, condensed from “Current 
Information,” Nov. 1, 1941: 


NATIONAL 
SECURITIES 
SERIES 


Number Issues 
in Portfolio 
Recovery to 
. 1937 Highs 
& of Distribution 


» + 
oe 
2 
i) 


Bond Series 
Low - Priced Bond 
Series 
Pref. Stock Series 
Income _ Series____ 
Low - Priced Com. 
Stock Series____ 2.0% 
First Mutual Trust 
ee 47 69 % 16.7% 


“Recovery possibilities, based upon the 
fund as a whole returning in 1937 highs. 
*This is the estimated total net distribu- 
tion to shareholders for the next four 
quarterly periods based upon Nov. 1, 1941, 
portfolios and it includes net income 
(after expenses) and realized profits of 
approximately 1% of asset value which 
profits will be paid when, as, and if 
available as an offset to expenses in ac- 
cordance with our distribution policy re- 
gardiess of any accumulated net realized 
or unrealized losses which might exist at 
the time of the distribution. {Based upon 
aggregate of last four quarterly distribu- 
tions, which include realized profits. 

Hugh W. Long, President of 
Manhattan Bond Fund, reported 
that variations in the relative 
percentages of the various issues 
held in the portfolio constituted 
the only changes in investments 
during the month of October. 
Only 4.19% of the Fund’s assets 
were in cash as of Nov. 1, 1941. 


Commenting on the railroad 
strike situation Mr. Long said:, 


“The outcome of the railway 
wage hearings seems likely to 
have an important near term in- 
fluence on securites values. Sin¢e 
the conclusions of the Board ap- 
pointed by the President are due 
before this communication reaches 
shareholders, any attempt to fore- 
cast its findings would be useless. 


“It may properly be pointed 
out, however, that the heavier 
traffic generally expected for 
1942 should effectively offset a 
reasonable wage increase and as- 
sure continuance of adequate bond 
interest coverage for the great 
majority of American railroads.” 
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34 268% 


N. Y. Stock Exchange 
Weekly Firm Changes 


The New York Stock Exchange 
has announced the _ following 
weekly firm changes: 


Transfer of the Exchange mem- 
bership of Abraham Eller, a part- 
ner of Salomon Bros. & Hutzler, 
which will continue as a member 
firm, to Eugene Greenberger will 
be considered on Nov. 19th. It is 
understood that Mr. Greenberger 
will act as an individual floor 
broker. 


Watts & Lovell, New York City, 
has discontinued business as a 
New York Stock Exchange mem 
ber firm. 


Interest on Leon Osterweil, de- 
ceased, in Abraham & Co., New 
York City, ceased as of October 
31st, 1941. 


Interest of the Estate of Emil 
Eisemann, substituted limited 
partner in Alexander Eisemann & 
Co., New York City, ceased on 
Nov. 1, 1941. 


F. Bliss Winn retired from 
partnership in Waller C. Hardy & 
Co., Charleston, West Virginia on 
Nov. 8th. 
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The Securities Salesman’s Corner | 








It is our desire to develop this column into a clearing house for 
ideas. If we could pass along some things that the other fellow is | 


| 
| 


doing which is helping to meet present-day conditions it no doubt 


would be of some interest to all concerned. 


would sincerely appreciate your 


In this connection, we 
comments or criticisms and any 


suggestions you might wish to send along. 
Low Priced Stocks Can Make Profits For You 


And For Your Customers 
Some firms and their salesmen will not recommend the shares 


of companies that are in the very low priced group. 


There are 


several reasons for this attitude, but undoubtedly one of the main 

considerations for this reluctance to sell low priced speculations 

is that there is a fear that a loss of prestige will be the result. 
On the contrary, there are dealers who have made offerings 


of these low priced issues, and® 


when they are properly presented 
to a selected group of clients and 
prospects, such offerings have 
been unusually successful. In 
addition, the profit possibilities to 
both the dealer and the customer, 
when figured upon a percentage 
of cost basis, are usually more 
attractive than are many issues 
selling in the higher priced 
brackets. 

Following are just a few of the 
exceptional profits that were 
available among low-priced over- 
the-counter stocks during the past 


year or so: 

Approx. 
Present 
Price 
6% 

14 


Approx. 
Recent 

Stock Low 
Missouri Kan. Pipe Line... 4% 
Wickwire Spencer Steel... 6 
Federal Screw Works 2% 
Onited Drill & Tool com. 2% 
National Tool - 2 
West Indies Sugar....... 4 
Thompson Aut. Arms__... 4 
eee Ges. Laewa. cd. 6% 

Such profits as these, rang- 

ing anywhere from a low of 
50% to as high as 1350% in 
the case of the now famous 
Thompson Automatic Arms, 
should be enough in itself to 
convince anyone that low- 
priced stocks, just because 
they are low in price should 
NOT be avoided by the in- 
vestment dealer and his 
clients. In fact, price consid- 
ered by itself, has absolutely 
nothing at all to do with in- 
trinsic value. It is when price 
is taken into consideration 
along with the other factors 
that make up value that a 
sound decision regarding the 
purchase or sale of any secur- 
ity is made. This rule applies 
equally well whether. the 
price of the security under 
consideration is in the high- 
est or the very lowest price 
brackets. 

Once the dealer or the sales- 
man begins to have respect for 
low-priced stocks, then and then 
only can he present them to his 
clients in a dignified manner. Of 
course, you can call your client 


6% 


on the telephone and give him a) 


half-hearted story that you like 
“such and such” a cheap little 
stock, that your firm thinks some 
money could be made in it, that 
after all, friend client ought to 
buy just a couple of hundred 
shares because he couldn’t lose 
much on it anyway; and believe it 
or not, this is just about the worst 
thing any salesman could say who 
wanted to sell anything. Yet, it is 
done every day in the week by 
securities men. 

On the other hand, the 
salesman can make an actual 
study of a sound company 
whose stock is selling in the 
low priced range. He should 
only try to sell himself after 
he has found a real buy, and 
the more convinced he be- 
comes that this is so, the bet- 
ter. Then, when he has the 
facts, when he can feel rea-. 
sonably certain of his ground, 
and when he actually can 
convince himself that he has 
an opportunity to offer to his 
clients—THAT’S THE TIME 
HE SHOULD APPROACH 
THEM. 

Under these conditions, the 
procedure is different. Now the 
salesman telephones his client for 
an appointment. He builds up the 








importance of his call (because he 
now begins to feel that he actually 
has something of real value to 
offer). He sits down with his 
client and he says something like 
this, “Mr. X., there are times 
when some of the lowest priced 
securities offer the greatest possi- 
bilities. I know this is just con- 
trary to what the general public 
usually thinks about low priced 
stocks. You know how most peo- 
ple are, once they see a stock 
selling ‘under five dollars, they in- 
stinctively say to themselves, 
‘that dog can’t be anything in 
which I would be iaterested.’ But 
after all, it is the exception that 
proves the rule. As a general pro- 
cedure, you know that my firm 
tries to be circumspect, but we 
also will not let any worn out 
generalization keep us from 
bringing something to the atten- 
tion of our clients, just because 
a lot of people have some fixed 
ideas. In other words, Mr. X.., 
I’ve got a real low priced stock 
to show you today, and the only 
reason we are bringing it before 
you is that we honestly believe it 
has got more of an opportunity 
for real appreciation behind it 
than anything we've seen in a 
long, long while.” Now, keep on 
with your sales talk. You’ll have 
a real one if you know enough 
about your company and you be- 
lieve you’re right. What kind of 
sales talk do you think you could 
have made if you had known what 
was ahead of Thompson Automa- 
tic Arms a year or so ago? Don’t 
you think you could have sold 
that one to your most conserva- 
tive clients without any apologies 
whatsoever? And don’t you think 
they would have liked it? Or how 
about Wickwire Spencer Steel 
Common? The writer remembers 
that it could have been profitably 


‘offered by salesmen on Aug. 2lst 


at 6%4—it closed Nov. 7th at 13% 
bid. 

Truly, these are exceptional 
cases, but the thing to re- 
member is that they have 
actually happened—these sit- 
uations and many more just 
like them are not fiction— 
they are stocks that we trade 
every day in the week in our 
“over-the-counter” market. 

So, first find your opportunity 
—be thorough—better take weeks 
and months for your investiga- 
tions, and be as certain as is pos- 
sible that you are right than to 
jump at any conclusions. Then 
go after the orders—and don’t ask 
for any odd lots or little dribbles 
and drabs. Go after the real 
orders, go after your biggest 
clients. Ask the smaller buyers 
for 500 shares even when you 
know they will only take on a 
hundred or even less. They will 
be flattered and you will show 
your faith in your offering. A 
thousand shares of a two, three or 
four dollar stock isn’t very much 
of a commitment for any sizable 
account—but if you’re_ right, 
friend customer can make a real 
profit and your own commission 
account will not suffer either. 

In conclusion, remember, don’t 
sell dogs—they. can ruin the con- 
fidence of your clients more 
quickly than anything else. We 
have been talking about selling 
attractive, low priced stocks of 
companies that have a future. 


| 
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$20,694,000 3 
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Interest exempt from all present Federal and Arkansas State Income Taxation 


$30,000,000 


State of Arkansas 


3%% and 3% Highway Refunding Bonds of 1941 


These Bonds are part of a total of $136,330,557.29 authorized by Act No. 4 of the 
General Assembly of Arkansas of 1941 to refund the outstanding obligations of 
the State issued under the refunding program authorized by Act No. 11 of the 
Second Extraordinary Session of the General Assembly of the State in 1934 and 
designed to remedy the 1933 default in payment of principal and interest on the 
State’s highway obligations. In the opinion of counsel, they constitute valid obli- 
gations of the State for the payment of which, both principal and interest, the full 
faith and credit of the State and all its resources are irrevocably pledged. Act 
No. 4 provides among other things that the first $10,250,000 of State Highway 

Fund revenues in each fiscal year shall be set aside 30% for highway mainte- 
nance and 70% exclusively for highway debt service. 


Amounts, Maturities and Prices 


Serial Bonds, due April 1, 1944-69, in varying amounts 


To Yield 0.90% to 2.85% 


$2,146,000 3% Serial Bonds, due April 1, 1969-72, in varying amounts 
Price 103% @ to Yield 2.81% to 2.83% 


$7,160,000 344 % Term Bonds, due April 1, 1972 
$240,000 Optional each year April 1, 1943-71 and balance ($200,000) due without option April 1, 1972 
Optional Bonds to Yield 0.75% to 2.90% to First Optional Dates 
or 2.81% (1951) to 3.07% (1943) to Actual Maturity 


1972 Maturity to Yield 2.90% 


Accrued interest to be added in all cases 


These bonds are offered subject to prior sale and change in price and will be accompanied at the time of delivery by 
the unqualified approving opinion of Messrs, Thomson, Wood and Hoffman of New York Gity 


HALSEY, STUART & CO. INc. 


Dated April 1, 1941. Principal and semi-annual interest (April 1 and October 1) payable in New York City, St. Louis, Missourt 
or Little Rock, Arkansas at the option of the holder, Coupon bonds in the denomination of $1,000, registerable as to prin- 
cipal only, or as to both principal and interest. The information contained herein has been carefully compiled from sources 
considered reliable, and, while not guaranteed as to completeness or accuracy, we believe it to be correct as of this date. 
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Govt. Insurance Corp. 
Increases Surplus 


Surplus and reserves of the 
Federal Savings and Loan Insur- 
ance Corporation reached a total 
of $30,825,743 on Sept. 30, a gain 
of $1,436,860 in the third quarter 
of the year, Oscar R. Kreutz, Gen- 
eral Manager, reported on Nov. 1. 
Assets of the Corporation stood at 
$132,221,706 on that date. Since 
its establishment by Congress in 
1934, with an initial capital of 
$100,000,000, all operating ex- 
penses of the Insurance Corpora- 
tion have been met out of earn- 
ings on its invested reserves, ac- 
cording to the announcement 
which further said: 


The Federal Savings and 
Loan Insurance Corperation 
now insures the investments of 
some 3,000,000 savers in 2,330 
savings and loan associations 
and similar home-financing in- 
stitutions. Their average sav- 
ings account is $816. In the 





There are many of them—if you 
will take the trouble to pick them 
out. 








latest 12-month period for 
which data is available, the 
amount of savings held by in- 
sured institutions increased by 
20%. During the 1941 fiscal 
year, these associations made 
home loans totaling $800,000,000. 


Sept. Sales On Exchanges 


The Securities and Exchange 
Commission on Oct. 29 announced 
that the market value of total 
sales on all registered securi- 
ties exchanges for Seot., 1941, 
amounted to $618,258,297, an in- 
crease of 23.0% over the market 
value of total sales for August 
and an increase of 9.0% over the 
market value of total sales for 
Sept., 1940. Stock sales, exclud- 
ing rights and warrants, had a 
market value of $512,480,923, an 
inerease of 24.3% over August. 
Bond sales were valued at $105,- 
508,102, an increase of 20.2% over 
the August value. The market 
value of right and warrant sales 
in September totaled $269,272. 
The SEC further reported: 

The volume of stock sales, 
excluding rights and warrants, 
was 24,324,939 shares, an in- 
crease of 17.8% over August. 





Total principal amount of bond 
sales was $177,028,825, an in- 
crease of 10.0% over August. 
The two New York exchanges 
accounted for 93.5 of the mar- 
ket value of total sales, 92.2% 
of the market value of stock 
sales, and 99.8% of the market 
value of bond sales on all reg- 
istered securities exchanges. 
The market value of total 
sales on all exempted securi- 
ties exchanges for Sept., 1941, 
amounted to $409,586, a de- 
crease of 30.3% from August. 


President Signs RFC Bill 


President Roosevelt signed on 
Oct. 24 the bill authorizing the 
Reconstruction Finance Corpora- 
tion to increase its lending author- 
ity by $1,500,000,000. The meas- 
ure passed the House on Oct. 7 
and the Senate on Oct. 13 (see 
issue of Oct. 23, page 734). It is 
planned to use approximately two- 
thirds of this increased borrow- 
ing power for expansion of the 
steel industry while the remainder 
will probably be used by RFC 
subsidiaries for expansion of other 


defense industries and for the pur- 


chase of strategic materials. 
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VALUABLE PAPERS POLICY 


The loss of deeds, mortgages, abstracts, books, 
records, maps, drawings, manuscripts, documents 
and the like, may impose a serious financial burden 
on business houses. 

A Valuable Papers Policy will indemnify for 
the cost of reproduction or replacement in the 
event of loss, destruction or damage. The insurance 
applies within a stated location, but may be ex- 
tended to include protection while such papers 


are being conveyed outside the stated location. 





U.S. F.& G. 


AND GUARANTY COMPANY 


With which is affiliated 
FIDELITY AND GUARANTY FIRE CORPORATION 
HOME OFFICES—BALTIMORE, MARYLAND 


UNITED STATES FIDELITY 
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Local Housing Authority Bonds 


The United States Housing Authority, popularly known as the 
USHA, was created by the U. S. Housing Act of 1937. The purposes 


of that Act were to “promote the 


general welfare of the nation by 


employing its funds and credit to assist the several States and their 
political subdivisions to alleviate present and occurring unemploy- 
ment and to remedy the unsafe and insanitary housing conditions 


and the acute shortage of decent,® 


safe and sanitary dwellings for, 
families of low income, in rural | 
or urban communities, that are 
injurious to the health, safety and 
morals of the nation.” To effec- 
tuate this policy, the USHA as an 
instrumentality of the Federal 
Government, was empowered to 
enter into contractual relations 
with local public housing agencies, 
know. as Local Housing Authori- 
ties. The contracts between the 
USHA and the local housing au- 
thorities provide for the granting 
of loans and certain annual pay- 
ments to the local authorities by 
the USHA. 


The USHA may lend up te 
a total ameunt of $800,000,000. 
Individual loans to each local 
housing authority must not 
exceed 90% of the total de- 
velopment or acquisition cost 
of the lew-rent housing pro- 
ject under consideration and 


must be repaid within a 








period not exceeding sixty 


years. Since the USHA may, 
by the terms ef the Act, lend 
only a maximum eof 90% of 
the project cost, the remain- 
ing 10% must be previded by 
the lecal housing authority 
from other sources. This 10% 
is raised threugh sale te the 
public of the local housing 
authority’s own bonds. These 
are the bends, always known 
as Series A, te which attention 
is directed in this study since 
they are the issues available 
fer public investment. Series 
B bonds are sold by the local 
authorities te the USHA as 
will be shown later on. 


As an example of the method of 
financing USHA projects, Projects 
I and II of the New York City 
Housing Authority are cited. 
These projects consist of six de- 
velopments known as Red Hook 
Houses, Queensbridge Houses, 
Viadeck Houses, Kingsborough 


Houses, South Jamaica Houses 


and East River Houses. To finance 
the cost of these developments, 
the New York City Housing Au- 
thority authorized the issuance of 
$46,778,000 of bonds. Of this 
amount, $8,046,000 were desig- 
nated Series A bonds and sold to 
the public through competitive 
bidding. The balance of $38,732,- 
000 were sold to the USHA. The 
total amount of bonds authorized 
in this case was less than the 
maximum development cost by an 
amount equal to capital donations 
to the project. 


The contract between the USHA 
and the local authority is known 
as the Assistance Contract. Under 
its provisions, the USHA cove- 
nants to make annual contribu- 
tions to the local authority. The 
purpose of making these annual 
contributions to the local housing 
authorities is to assist them in 
achieving and maintaining the 
low rent character of these proj- 
ects. To this end, all such contri- 
butions go toward principal and 
interést payment of both Series A 
and B bonds. The Act authorizes 
the USHA to pay annual contribu- 
tions for a period not exceeding 
sixty years. 


The amount of money to be paid 
each year as the annual contribu- 
tion to the local authority is com- 
puted exactly for each project, 
and cannot exceed an amount 
equal to the “going Federal rate 
ef interest” plus 1% of the total 
cost of the project. In turn, the 





‘Series B bonds bought by the 





USHA (and serviced out of annual 
contr.butions) bear interest at not 
iess than the “going Federal rate 
of interest” plus 12% and are to be 
repaid within 60 years. In ef- 
fect, then, the annual contribution 
made to any local authority ex- 
ceeus the latter’s total interest 
requirements by approximately 
ly'% of the total cost of the project 
involved. In the case of the New 
York City Housing Authority’s 
Projects I and II previously re- 
ferred to, annual contributions 
accrue at the rate of 34% for 
Project I and 3%4% for Project II 
while the local authority pays in- 
terest rates of 3% and 3%44,% on 
the Series B bonds held by the 
USHA for Projects I and II, re- 


spectively. 


Gash Customer Gan 
R S iti 
(Continued from First Page) 
Philadelphia, who sought to re- 
claim 700 shares of Missouri- 
Kansas Pipe Line Co. stock. 

They contended that Mr. 
Freeman could not regain the 
securities, found among the 
broker's assets, because the cer- 
tificates were listed in the brok- 
er’s name. 

The Circuit Court decision, 
which sustains a ruling by 
United States District Court 
Judge Guy A. Bard, holds that 
Congress, in passing the Chan- 
dier Act, meant that a cash cus- 
tomer had sole ownership of 
securities purchased for him by 
a broker. The fact that the cer- 
tificates remained in possession 
of the broker represented only a 
step in the purchase arrange- 
ment, the court said. 


change Seat Sold 


Two New York Stock Ex- 
'change memberships were tran- 
ferred on Oct. 30 at $25,000 each. 





|The previous transaction was on 


Oct. 27 also at $25,000. The only 
other sale this month was on Oct. 
2 at the same price. 


The important’ consider- 
ation regarding the Series A 
bonds ef local housing au- 
thorities in the hands of the 
public is that they are retired 
serially in toto before any of 
the Series B bonds held by 
the USHA begin to mature. 
Consequently all Series A 
bonds mature before any Se- 
ries B bonds become due. 

As a more graphical presenta- 
tion of the funds available for 
interest and principal payment of 
Series A bonds, some figures from 
the Prospectus of the New York 
City Housing Authority, First and 
Second Issues, Series A bonds 
which were offered in the Fall of 
1940 are shown below. 

After providing for operating 
expenses (there are no taxes to be 
paid), the net revenues derived 
from operation of these projects 
are applied in the following order: 


First—To the payment of 
principal and interest ratably orn 
Series A and B bonds to the 
extent that debt service exceeds 
the then anticipated aanual con- 
tributions. 

Second—To the creation of a 
reserve fund, within a specified 
number of years, for Series A 
bonds in an amount equivalent 
to the amount of principal and 
interest of Series A bonds ma- 
turing in the next succeeding 
calendar year after its creation. 


Third—To the payment of the 
cost of repairs, replacements, 
etc., for the project. 


If a balance exists after fulflling 
these requirements, the annual 
contribution may be reduced by 
the amount of this balance. 


In essence, these bonds are 
backed by the solemn pledge of 
the faith of the United States 
through its guarantee by the Act 
to make annual contributions. 
The interest on these bonds is 
exempt from Federal income taxes 
and from most State and local 
income taxes. 





—————-PROJECT I--FIRST ISSUE- 


At Minimum 
Development Cost 
$37,858,000 


USHA annual contribution 
Less: interest on series B bonds_ 


Available for series A bonds__ 


$1,325,030 
908,760 


$416,270 


At Maximum 
Development Cost 
$39,825,000 


At Estimated 
Development Cost 
$39,650,000 


$1,387,750 
962.520 


$1,393.875 
967,770 


$425,230 


$426,105 


Debt service on series A bonds after 1941: 


Maximum, $417,045 
Average, $401,403 


At Minimum 
Development Cest 
$7,200,000 


$270,000 
185,998 


$84,002 
Debt service on series A bonds after 1941: 


USHA annual contribution 
Less: interest on series B bonds_ 


Available for series A bonds__ 


Maximum, $84,245 
Average, $79,985 


PROJECT II—SECOND ISSUE---—~-— 

At Estimated At Maximum 
Development Cost Development Cost 
$7,796,000 $7,950,000 
$292,350 
205,368 


$298.125 
210.373 


$87,752 t 


"$86,982 
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Oppose Proposed SEG 
Acts Amendments 


(Continued from First Page) 
of the Securities Acts is what the 
nation wants, then the. distribu- 
tors are—and the Exchanges are 
not—the business agency best de- 
signed to make the ideal a reality. 
Exchanges have virtues of course; | 
and the distributors have faults. | 
The distributor, however, per- 
forms the essential function, and 
he ought not to be continually 
harrassed by the ambitions of the 
Exchanges to take away his busi- 
ness. 

Lt. Col. Edward B. Twombly. 
counsel for the Committee for Re- 
employment of Men and Money 
of the Commerce and Industry 
Association of New York, re- 
marked that after a year of con- 
ferences between the SEC, the 
Investment Bankers Association 
the two New York Exchanges, and 
to a lesser extent, the National 
Association of Securities Dealers, 
Inc., the result does not reflect 
the wishes or needs of business, 
over-the-counter dealers or the 
public in general, who were not 
asked to “sit in.” 

Through proxy requirements 
and required reports of officers 
directors and stockholders—and 
penalties for stock dealings for 
officers, directors and stockhold- 
ers, all companies with over 300 
stockholders and over 3,000,000 
in total assets are drawn within 
the powers of the Securities and 
Exchange Commission. Thus 
while the Securities and Exchange 
Commission has gained most in 
power, offsetting advantages foi 
the big fellow in the Investment 
Bankers Association and for the 
Stock Exchanges may be found 
But what of little industry, the 
investor, the little underwriter 
and the over-the-counter dealer’ 


. Col. Twombly stated that the 
President of the New York Curb 
Exchange advised the Convention 
of -the National Association of 
Securities Commissioners at Bil- 
oxi, Mississippi on Oct. 8, that 
they should require. listing as a 
prerequisite to sales of securities 
within their respective states. His 
was also the idea to “induce’”’ list- 
img contained in the proposed 
amendments to the Securities and 
Exchange Act. The two ideas, if 
adopted, will destroy the over- 
the-counter market and with it a 
host of small dealers. 

In his opening address, Frank 
Dunne, President of the New 
York Security Dealers Associa- 
tion, and also a member of the) 
Board of Governors of the Na- 
tional Association of Securities 
Dealers, Inc. declared, “The real 
purpose of the suggestions made 
by the Exchanges to equalize the 
proxy and common control sec- 
tions of the Securities Exchange 
Act of 1934 is to increase the vol- 
ume of trading on the Exchanges, 
by making practically all over- 
the-counter issues available for 
application for unlisted trading 
And don’t let anyone tell you 
anything to the contrary. 

“The suggestions to have these 
sections apply to corporations 
with total assets of $3,000,000. and 
300 stockholders have been made | 
apparently without consideration | 
of the public interest. Everyone’! 
experienced in security markets | 
knows, if such small yardstick is 
used for applieation for unlisted 
trading privileges in issues under 
Section 12 of the Act, that such 
issues, almost without exception. 
do not lend themselves to auc- 
tion trading. It is questionable 
whether the admission of such 
securities to Exchange trading 
will increase the volume on the 
Exchanges appreciably, but it will 
definitely result in hurt to the) 
public because of inferior Ex-| 
change markets in the issues, and 
lack of dealer interest necessary 
to merchandise the securities and 
maintain their over-the-counter 
markets now serving the public.” 

Mr. Dunne paid tribute to the' 
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Vollmar Receives Award 

Paul J. Vollmar, manager of 
the real estate and mortgage loan 
departments of The Western & 
Southern Life Insurance Co., of 
Cincinnati, has been selected to 





National Association of Securities 
Dealers, Inc. for the _ splendid 
work the Association is doing in 
regulating and policing the indus- 
try throughout the country, and 
through this procedure he thinks 
the undesirable element in the 
business will be eliminated. 


to see his son graduate! 
through his initial efforts such a story of life insurance in action can be 














This is a true story of “Life Insurance in Action” taken from the policy-record files 


of the Massachusetts Mutual Life Insurance Company 


Life Insurance Sees 


Him Through 


cluding June, July, and August of each year. 
$3,000 were to go to.the widow. 


Recently a letter was sent to a beneficiary under a Massachusetts 
Mutual Ordinary Life contract asking him to return the policy because 
the Company was about to make the final monthly payment due under 
the terms of the policy. The beneficiary was a young man who had re- 
cently received his M.D. degree. His father was accidentally killed some 
years previously and in his Massachusetts Mutual insurance policies it was 
provided that part of the proceeds should go for the education of his son. 


Up to the time of his death the father paid $756.06 in premiums to the 
Company. The net proceeds amounted to $6,434.32. 
agreement provided that $3,000 of the proceeds should be set up as an 


carefully laid plans had reached fruition. How proud he would have been 


How proud our representative must be that 


MASSACHUSETTS MUTUAL LIFE 


INSURANCE COMPANY 


Springfield, Massachusetts 


Bertrand J. Perry, President 


Organized 1851 


The settlement 

















educational fund for his son, payable in monthly installments of $110 ex- 
All of the proceeds over 


And now the insurance contract had run its course and the father’s 
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receive the 1941 Distinguished 
Service Award of the Mortgage 
Bankers Association of America, 
Frederick P. Champ, President, 
announced on Nov. 1. The award 
is given to honor the man in the 
Association who has done more 
than any other for mortgage 
banking during tne past year. At 
the 28th annual convention of the 
Association in New York in Oc- 
tober, Mr. Vollmar planned and 
conducted a clinic on convention- 
al-type mortgage loans at which 
more than 20 life insurance execu- 





tives, bankers and mortgage bank- 
ers spoke. Mr. Vollmar was 
formerly a mortgage banker in 
Omaha until he joined The West- 
ern & Southern in 1931. 





Joins Mortgage Bankers 

Roy E. Dahlstrom, who has been 
in the mortgage loan business in 
Chicago for the past 20 years, has 
become associated with the Mort- 
gage Bankers’ Association of 
America as assistant to the Secre- 





tary, George H. Patterson. For the 
past 15 years Mr. Dahlstrom has 
been with Cooper, Kanaley & Co. 
in Chicago. He is a member of 
the Chicago Real Estate Board and 
the Illinois Association of Real 
Estate Appraisers and is a regis- 
tered real estate broker. He will 
have charge of statistics and re- 
search for the Association and will 
be active in working with the As- 
sociation’s 33 chapters over the 
country. 





THE COMMERCIAL & FINANCIAL CHRONICLE 


Thursday, November 13, 1941 





TELEPHONE 


BELL 





TELEPHONE 


DEVOTION TO DUTY IS A 


TRADITION 


High morale, devotion to duty, ingenuity in meeting 
new circumstances and the ability and will to work 
with each other and with the public are traditional 
characteristics of telephone employees. 

Times like these not only demand these characteris- 
tics, they serve to create and extend them. 

Now, more than ever, the creed of telephone workers 
is expressed in these words —“We'll do our 
best to get your call through.” 


SYSTEM 


"The Telephone Hour"' is broadcast every Monday evening over the N.B.C. Red Network 


Commodity Contracts 
By Blocked Accounts 


The Treasury Department Oct. 
24 announced the amendment of 
General License No. 9 issued un- 
der the freezing order and relat; | 
ing to the purchase and sale of! 
commodity futures contracts for 
the accounts of blocked nationals. 
The amended license permits | 
transactions only for the purpose 
of covering short positions or 
liquidating long positions taken 
prior to Oct. 25, 1941. 

Following is the text of the Li- 
cense as amended: 

(1) A general license is here- 
by granted authorizing the bona 
fide purchase and sale of com- 
modity futures contracts and of 
evidences of ownership of ac- 
tual commodities on an ex- 
change or board of trade within 
the United States by banking 
institutions within the United | 
States, for the account of na- 
tionals of any blocked country, 
pursuant to the instructions of 
such nationals, and necessary 
transfers or other dealings in 
evidences of ownership of com- 
modities, transfers of credit and 
payments between accounts in 
banking institutions within the 
United States as required in 
connection with such purchases 
or sales or because of fluctua- 
tions in the market value of the 





commodities covered by such 
contracts or evidences of own- 
ership, provided that: 

(a) No such purchase shall 
be made except for the purpose ' 


of covering a short position 
taken prior to Oct. 25, 1941, in 
the account of the national for 
whom the purchase is made; 

(b) No such sale shall be 
made except for the purpose of 
liquidating a long position taken 
prior to Oct. 25, 1941, in the 
account of the national for 
whom the sale is made; and 

(c) In the case of either pur- 
chase or sale the net proceeds 
of the transaction are credited 
to a blocked account in the 
name of the national for whose 
account the transaction was ef- 
fected and in the banking insti- 
tution within the United States 
which maintains the account for 
which the transaction was ef- 
fected. 


(2) Each banking institution 
engaging in any transaction 
herein authorized is required to 
file promptly with the appro- 
priate Federal Reserve Bank 
monthly reports showing the 
details of each such transaction, 
including a description of the 
commodity futures contracts or 
evidences of ownership of actual 
commodities purchased or sold, 
the dates. of the purchases or 
sales, the persons for whose ac- 
count the purchases or sales 
were made, the price at which 
each purchase was made, the 
name of the exchange or board 
of trade on which each such 
transaction was effected, and 
the net market position in the 
commodity in question of the 
national for whose account the 
transaction was effected before 





Financial District Is At 


Work For Red Gross 


district are working this week for 
the success of the 25th roll call of 
New York Chapter of the Amer- 
ican Red Cross. General Chair- 
man of the roll call is S. Sloan 
Colt, President of the Bankers 
Trust Company, with Leon Fraser, 
President of the First National 
Bank, as roll call Vice-Chairman. 
Irving S. Olds, Board Chairman 
of the U. S. Steel Corporation, is 
special gifts chairman. 


The New York Chapter seeks to 
enroll 300,000 members and to 
raise $700,000 in Manhattan and 
the Bronx, to carry on local and 
national Red Cross activities. The 
roll call is being conducted from 
Armistice Day to Nov. 30. 


Three campaign divisions iden- 
tified with the financial district 
are the Banks division, Exchanges 
division, and Insurance division. 


Mrs. Eugene A. Yates is Chair- 
man of the Banks division, with 
Lewis E. Pierson heading the 
groups for national banks, trust 
companies, State banks and pri- 
vate banks. Henry Bruere is 
Chairman of the Savings Banks 
group. 


The Exchanges division has 
Mrs. George Emlen Roosevelt as 
Chairman and Mrs. Sidney Wein- 
berg as Vice-Chairman. Tne 
groups Chairmen are: Cotton Ex- 
change, Robert Murray; Invest- 
ment House, Allan M. Pope; Curb 
Exchange, Ramon O. Williams, 
and Stock Exchange, Robert L. 
Stott. 


Mrs. Frederic H. Cruger is 
Chairman of the Insurance divi- 
sion. Its group Chairmen are: 
Life Insurance, Frederick H. 
Ecker; Fire and Casualty, F. J. 
O’Neill; Insurance Brokers, Floyd 
R. DuBois; Marine Insurance, 


William D. Winter; Credit & Loan) 


Agencies. .I. E. Mason. 


General Chairman Colt, in order 
to give continuous attention to the 
campaign, has established a finan- 
cial district office of the New 
York Red Cross roll call at 14 
Wall Street. 


Black-Out Ordered 


The Office of Production Man- 
agement on Oct. 30 ordered an 
immediate “black-out” of non- 
essential lighting in seven South- 
eastern States in view of the de- 
fense power shortage. The order, 
issued by Donald M. Nelson, OPM 
Priorities irector, also calls for an 
electric rationing program for 
Southern industry to become ef- 
fective Nov. 10 unless heavy rains 
end the region’s water shortage. 
Under the decree the immediate 
pooling of power by intercon- 
nected systems of 40 publicly and 
privately owned companies in 13 


States is required to bring power | 


to the needed areas. Mr. Nelson 
said the orders were designed to 
insure uninterrupted operation of 
defense plants despite the rapidly 
mounting demand for energy and 
a prolonged drought which has 
reduced the supply of hydro-elec- 
tric power, according to the Asso- 
ciated Press. In Oct. 30 advices to 
the New York “Times” from 
Washington it was stated: 


Curtailment is required by the 
new regulations in Alabama, 
Georgia, Tennessee, Eastern, 
Mississippi, Northwest Florida, 
Southeastern South Carolina, 
including Charleston, and North 
Carolina. The 30% cut will ap- 
ply to every non-exempt con- 
sumer who used more than 
10,000 kilowatt hours of elec- 
tricity during the month for 
which his meter was read be- 
tween Sept. 15 and Oct. 14, in- 
clusive. In North Carolina, and 
in most io South Carolina, a cur- 
tailment of 5% will be sufficient. 





such transaction and after such 
transaction. 


Tomorrow’s Markets 
Walter Whyte 
s 


Prominent men of the financial | 


(Continued from page 1011) 
Fsslent to the rail wage news 
and blame Central’s action on 
that. Still after all is said 
and done it showed a weak 
link in the market chain that 
‘had already been strained too 


‘much. 
* * * 


In such cases “reasons” or 
“excuses” mean little. They 


merely act as sops for poor 
judgment. 
aS 





| Monday the weak Central 
‘action began spreading to 
other portions of the market 
and levels that I had been 
‘watching for months began 
not only to be approached but 
in too many cases were giving 
signs of breaking. These signs 
were confirmed in yesterday’s 
market (Wednesday) when 
not only did they break 
‘through but did so on in- 
‘creased volume. 


* * 





a * * 


| This means that the whole 
optimistic picture that I 
painted last week must now 
be changed. We are now 
‘thrown right back into the 
‘statement made here on Oct. 
16th “if the market got down 
more than two points under 
Tuesday’s lows (Oct. 7) prices 
_would go lower.” 


* a Bo 





Yet after all is said and 
done it’s the easiest thing I 
know of to step out and fol- 
low the crowd. However, I 
|have yet to see anybody make 
any money by drifting along 
|with the current. The gen- 
eral opinion is that the mar- 
ket is headed lower... How 
much lower no one knows, but 
the opinion is unanimous that 
lower prices are in the imme- 
diate future. If there is any- 
'body that has a kind word to 
say for the outlook of prices 
‘I don’t know who it is. That 
being the case I shall stick on 
my unsecure perch and say 
that despite the present rotten 
market action the market 
shows a buildup that indicates 
strength. 


7% * BS 


There is this to be added 
(and I don’t intend to hedge) 
|the current reaction having 
broken important levels, the 
market will have to build up 
another zone from which 
more than a small rally can 
begin. But all this pertains 
to the market as a unit and we 
are theoretically interested in 
certain specific stocks. For 
the record, therefore, let me 
list them again: 


Bendix was bought at 37. 
Your stop is now 34. On the 
current break the low was 
3534. N. Y. Shipbuilding was 
bought at 15. The stop is still 
26. During yesterday’s de- 
cline the low was about 30. 
Warner Brothers was recom- 
mended at 5. The stop was 
and is 3%4. During the pres- 
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ent and all the recent weak- 


ness the low was 45%. 
AE as * 


Last week I suggested add- 
ing two more stocks to your 
list: U.S. Steel 53, stop at 49; 
Gulf, Mobile & Ohio Pfd. at 
20, stop at 17. The first made 
a low of 50%4, the second a 
low of 18%4. 
uK aK oe 

To get back to what I said 
above: I may still be alone in 
thinking this market is head- 
ed higher but I don’t advise 
holding any of the above 
stocks if the levels at which 
the stops are placed are 
broken. It would be far more 
practical to cut what losses 
you have (and they won’t be 
many because the profits on 
at least one stock would just 
about take care of them) and 
sit back and wait for another 
day. 


* * * 


R.J.S. Minneapolis: Sorry can- 
not undertake personal replies. 
When I like certain stocks I say 
so in this column. While I don’t 
disapprove of the securities in 
your client’s list I cannot under- 
take to advise you as to their 
merits. It would require personal 
research, a study of market per- 
formance, etc., all of which would 


take more time than I can give. 
% * * 


More next Thursday. 
—Walter Whyte 


[The views expressed in this 
article do not necessarily at any 
time coincide with those of the 
Chronicle. They are presented as 
those of the author only.] 
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OFFERINGS 


BRIDGEPORT BRASS CO. 

Bridgeport Brass Co. registered with 
SEC 25,486 shares cumulative convertible 
preferred stock, $100 par; and indeter- 
minate number of shares of no par com- 
mon stock (including scrip certificates 
for fractions of shares), such common 
stock to be reserved for issuance upon 
conversion of the convertible preferred 
stock. Dividend rate of the preferred 
stock will be supplied by amendment. 

Address—30 Grand 8t., Bridgeport, Conn. 

Business—Company purchases and pro- 
cesses copper, zinc and other non-ferrous 
‘metals and manufactures and markets 
brass and other non-ferrous metal alloys 
in various forms. 

Offering—The preferred stock will be 
first offered to holders of company’s com- 
mon stock of record Oct. 24, 1941 (or, in 
certain circumstances, at a later date on 
or before Oct. 28, 1941) for subscription 
on the basis of one share of preferred 
stock for each 37 shares of common stock 
held. Subscription price will be supplied 
by amendment. The subscription offer 
- expires approximately Nov. 5, 1941. 

Underwriting—Any shares of preferred 
stock not subscribed to under above sub- 
scription offer, will be purchased by un- 
derwriters and sold to public, at price to 
be supplied by amendment. Names ol 
underwriters, and the percentages of such 
unsubscribed stock to be purchased by 
each, are as follows (all of New York, N. 
Y., unless otherwise indicated): 

% of Unsub. Pfd. Stk. 


G. M.-P. Murphy & Co 
Stone & Webster and Blodget, Inc._15 
Union Securities Corp 12.752 
W. E. Hutton & Co 
Hornblower & Weeks 
Hemphill, Noyes & Co 
Kidder, Peabody & Co 
Spencer, Trask & Co 
Bosworth, Chanute, Loughridge 

& Co., 
Reynolds & Co 
Auchinloss, Parker & Redpath, 

Wash., D. C 

Proceeds—Proceeds, plus other funds of 
company, will be applied to payment of 
outstanding $2,874,000 3% notes of com- 
pany, requiring $2,917,110. 

Registration Statement No. 2-4857. Form 
A-2. (10-10-41). 

Effective 3 P.M., E.S.T. on Oct. 21, 1941. 

Amendment—Filed disclosing that pre- 
ferred stock will bear dividends at the rate 
of 54%% per annum and that the shares 
will be first offered to common stockhold- 
ers of record Oct. 24, 1941, for subscrip- 
tion at $105 per share, at the rate of one 
share of the preferred stock for each 37 
shares of common stock held. Subscription 
.offer will expire on Nov. 5, 1941. Unsub- 
scribed shares will be offered to the public 
at a price of $105 per share by underwrit- 
ers, who will receive a commission from 
‘the company of $2 per share on all of the 
'295,.486 shares of preferred stock plus an 
‘additional $2 per share on all of such 
shares actually purchased by them 

Offered——-Nov. 10, 1941, at $105 per 
share and dividend. 


HIRAM WALKER-GOODERHAM & WORTS 
LTD., and HIRAM WALKER & SONS, 
INC. 

These two companies jointly filed a reg- 
istration statement with the SEC for $15,- 
000,000 of Serial Debentures, due $1,000,- 
000 each Nov. 1, 1942 to 1956, inclusive. 
The interest rates will be supplied by 
amendment. The Debentures dre to be the 
joint and several obligations of the above 
two companies, and are -to be payable in 
United States currency 

Addresses—Hiram Walker-Gooderham & 
Worts Ltd., Walkerville, Ontario, Canada 

Hiram Walker & Sons, Inc., 4450 Pen- 
obscot Bldg., Detroit, Mich. 

Business—Hiram Walker-Gooderham & 
Worts, Ltd., is a holding company, own- 
ing directly or through subsidiary com- 
panies, including the American company, 
Hiram Walker & Sons, Inc., all or a 
majority of the voting stock of various 
companies engaged in business of produc- 
ing, warehousing, bottling, buying, selling, 
importing, exporting or otherwise dealing 
in alcoholic products for beverage and 
industrial purposes, and the by-products 
thereof 

Underwriting — Smith, Barney & Co., 
New York, is named as the principal un- 
derwriter. Names of the other underwrit- 
ers will be furnished by amendment. 

Offering—The debentures will be offered 
to the public, at prices to be supplied by 
amendment 

Proceeds will be received by the Ameri- 
can company, Hiram Walkers & Sons, Inc., 
and applied by it as follows: (a) $3,821,940 
to the redemption on Dec. 9, 1941, of the 
outstanding $3,747,000 of Ten-Year 4% % 
Convertible Debentures of the two com- 
panies, at 102; (b) the balance to the 
payment of certain bank loans incurred 
jointly and severally by the two companies 
from Guaranty Trust Co., New York 

Registration Statement No. 2-4872. Form 
A2. (10-30-41) 

Amendment Filed — Hiram Walker- 
Gooderham & Worts, Ltd., and Hiram 
Walker & Sons, Inc., filed an amendment 
with the SEC, disclosing that the $15,000,- 
000 of serial debentures, to be issued as 
the joint and several obligation of each 
of the two companies, will be offered to 
the public at 100. The underwriting com- 
mission is 1% %. The interest rates on the 
respective maturities will be supplied by 
later amendment. 

The names of the underwriters, and the 
amount each has agreed to underwrite, are 
as follows (all of New York, N. Y., unless 
otherwise noted): 


Smith, Barney & Co 

Blyth & Co., Inc 

First Boston Corp 

Harriman Ripley & Co., 4 
Mellon Securities Corp., Pitts.__ 
Kidder, Peabody & Co 

Lazard Freres & Co 

Eastman, Dillon & Co 
Hornblower & Weeks 





Calendar of New Security Flotations © 











NEW ISSUE 








November 13, 1941. 





This is under no circumstances to be construed as an offering of these Debentures for sale, or as an offer to buy, or as a 
solicitation Of an offer to buy, any of such Debentures. The offer is made only by means of the Prospectus. 


$15,000,000 


HIRAM WALKER-GOODERHAM & WORTS LIMITED 


AND 


HIRAM WALKER & SONS, INC. 


Serial Debentures 


Due $1,000,000 annually November 1, 1942 to November 1, 1956, inclusive 


The several maturities of Serial Debentures bear interest as follows: 


1947 
1948 
1949 
1950 
1951 


-50% 
1.00% 
1.40% 
1.60% 
1.80% 


1942 
1943 
1944 
1945 
1946 


3.00% 
3.05% 
3.10% 
3.15% 
3.20% 


1952 
1953 
1954 
1955 
1956 


2.00% 
2.25% 
2.50% 
2.75% 
2.875% 


Price 100% and accrued interest for all maturities 


Copies of the Prospectus may be obtained from such of the several underwriters, including the undersigned, 
as may legally offer these securities in compliance with the securities laws of the respective States. 


SMITH, BARNEY & CO. 











—— 





ease 


Lee Higginson Corp.__________-_- 
Union Securities Corp.___._____ 
Estabrook & Co., Boston 
Harris, Hall & Co., Inc., Chicago 
Janney & Co., Philadelphia 
Merrill Lynch, Pierce, Fenner & 
Beane 
G. M.-P. Murphy & Co._- 
Paine, Webber & Co 
Spencer Trask & Co 
Bacon, Whipple & Co., Chicago __ 
Central Republic Co., Inc., Chic. 
Illinois Co. of Chicago, Chicago 
Stern, Wampler & Co., Inc., Chic. 
G. H. Walker & Co., St. Louis... 
The Wisconsin .Co., Milwaukee__ 
Farwell, ‘Chapman & Co., Chic.__ 
First of Michigan Corp., Detroit 
Knight, Dickinson & Co., Chic.__ 
Watling, Lerchen & Co., Detroit 
Offered—Noy. 13 at 100. 


PACIFIC GAS & ELECTRIC Co. 
Pacific Gas & Electric Co. 
with SEC 175,000 shares 5% 
First Preferred Stock, $25 par 
e eo Market St., San Francisco, 
‘a 


registered 
Cumulative 


lic utility company engaged, principally, in 
business of generating, purchasing, 
tributing and selling electricity and natural 
gas throughout a large part of northern 
and central California 

Underwriter—Blyth & Co., 
Francisco, Cal. 

Offering—The shares will be offered to 
the public, at a price to be supplied by 
emendment to registration statement 

Proceeds—Will be used to pay at or 
before maturity company’s outstanding 
First & Refunding Mortgage Series B 6s, 
due Dec. 1, 1941 


Inc., San 


Registration Statement No. 2-4861. Form | 


A-2. (10-15-41 San Francisco, Cal.) 


Effective—4 p. m., E.S.T., on Nov. 5, 1941 
Offered—Nov. 6, 1941, $27 per share 
and dividend 


UNITED STATES SUGAR CORP. 

United States Sugar Corp registered with 
SEC 200,000 shares 6.4% Series A Cumu- 
lative Participating Convertible Preferred 
Stock, $25 par, and 562,500 shares com- 
mon stock $1 par, latter reserved for issu- 
ance upon conversion of the preferred 

Address—Clewiston, Fla. 


Business—Principal business consists of 
the culture of sugar-cane in the Ever: 
glades of Florida and extraction of raw 
sugar therefrom in a sugar-house adja- 
cent to Clewiston, Fla. Sugar is presently 
disposed of under the contract with Sa- 
vannah Sugar Refining Corp. 

Underwriter—None named 


Offering—The preferred shares regis- 
tered are to be offered for subscription to 
holders of outstanding common stock and 
$5 preferred stock of company, of record 
Nov. 10, 1941, or the tenth day after of- 
fering of the stock to stockholders, whieh- 
ever is later, at a price of $25 per share, 
on following basis: one share new pre- 
ferred for each 10 shares common, and 4 
shares new preferred for each share out- 
standing $5 preferred stock. Subscription 
period comprises the ten days following 
the record date, but company may extend 


}up to 150,000 shares 


the expiration date to not later than Dec. 
15, 1941. Unsubscribed portion of the 
200,000 shares preferred stock may be of- 
fered at others by company, at $25 per 
Share, in sole discretion of company 

If subscriptions do not total 150,000 
shares then C. S. Mott and C. R. Bitting 
have agreed to purchase for investment 
an amount to bring the total amount sold 











Proceeds will be used for plant additions 
an improvements, purchase of new ma- 
chinery and equipment, for retirement of 
outstanding $5 preferred stock, and for 
working capital 

Registration Statement No. 2-4847. Form 
A2. (9-23-41) 

Effective—3:15 P.M., E.S.T., on Oct. 29 
as of 4:45 P.M., E.S.T., Oct. 12, 1941 

Offered—Oct. 30, 1941 





are grouped according to the 
tion statements will in normal 





Business—Company is an operating pub-| 


dis- | 


|P.M. Eastern Standard Time 


ing. 


Following is a list of issues whose registration state- 
ments were filed less than twenty days ago. 


These issues 
dates on which the registra 
course become effective, that 


is twenty days after filing except in the case of the secur- 
ities of certain foreign public authorities which normally 
become effective in seven days. 

T hese dates, unless otherwise specified, are as of 4:30 


as per rule 930(b). 


Offerings will rarely be made before the day follow- 





| 
| THURSDAY, NOV. 13 
| CHAMPION PAPER & FIBRE CO. 
| Champion Paper & Fibre Co. registered 
| with SEC $8,500,000 of first mortgage 
bonds, due Nov. 1, 1956 (interest rate to 
| be filed by amendment); 40,000 shares $5 
cumulative convertible preferred stock, no 
par; and an indeterminable number of 
shares of no par common stock, to be re- 
served for issuance upon conversion of the 
preferred stock 

Address—Hamilton, O. 

Business—Largest domestic manufacturer 
of the types of paper known in the trade 
as white papers and book papers, and is 
one of the largest domestic manufacturers 
of coated papers 

Underwriters are W. E. Hutton & Co 
and Goldman, Sachs & Co., both of New 
York, N. Y. 


Offering—The bonds and preferred stock 
will be offered to the public, at prices to 
be supplied by amendment 


Proceeds will be used to redeem the out- 
standing aggregate of $8,660,000 of 4%4% 
sinking fund debentures ($4,125,000 prin- 
cipal amount due 1950, at 104%; $4,535,000 
principal amount of the 1938 Issue at 
102%), requiring $8,947,663. Balance of 
net proceeds will be added to working 
capital 

Registration Statement No. 2-4867. Form 
A2. (10-25-41) 

Amendment Filed—Company has filed 
an amendment with the SEC to its reg- 
istration statement disclosing that the 
bonds would bear interest at the rate of 
3%% per annum. The public offering 
price of the bonds and the preferred stock 
will be supplied by later amendment 


Also disclosed in the amendment is the 
names of the underwriters for the bonds 








and preferred stock, together with the, 
amount of each issue underwritten by 


each, as follows (all of New York City, 
unless otherwise indicated): 


Prin. amt. No. of shs. 

of bonds of pref. stk. 
W. E. Hutton & Co.__$1,700,000 8,000 
Goldman, Sachs & Co. 1,700,000 8,000 
R. S. Dickson & Co.. 127,000 600 
Drexel & Co., Phila... 425,000 2,000 
Field, Richards & Co., 

Cincinnati 85,000 400 
First Boston Corp.__. 425,000 2,000 
Harriman Ripley Co. 425,000 J 
Hemphill, Noyes Co.. 255,000 
Hornblower & Weeks 340,000 
Johnson, Lane, Space 

& Co., Savannah_-_- 85,000 
Kidder, Peabody Co.. 765,000 
Kuhn, Loeb & Co.__- 

W. C. Langley & Co._ 
Lee Higginson Corp._ 
Piper, Jaffray & Hop- 

wood, Minneapolis_ 4 

White, Weld & Co.__~- pb 


SATURDAY, NOV. 15 


SEVENTY-NINTH AND RACINE BUILD- 
ING CORP. 

Lucius Teter, et al, voting trustees of 
Seventy-Ninth and Racine Building Corp., 
registered with SEC voting trust certifi- 
cates for 2,961 shares of common stock, 
no par 

Address—Trustees: 135 S. LaSalle St., 
Chicago 

Business—The corporation owns and 
operates a commercial building consisting 
of stores, offices, and apartments, located 
at the southeast corner of 79th st. and 
Racine Ave., Chicago, Ill. 

Offering—The voting trust certificates 
are to be issued to holders of corporation’s 
common stock, under a propesal to extend 
the existing voting trust agreement, which 
terminates Nov. 23, 1941, to Nov. 23, 1951. 

Registration Statement No. 2-4868. Form 
Pl (10-27-41) 


cimetidine 











MONDAY, NOV. 17 
INVESTORS MUTUAL FUND, INC. 


Investors Mutual Fund, Inc., registered 
with SEC investment certificates repre- 
senting an equitable interest in the fol- 
lewing two classes of Special Stock of 
company: (I) Investors Diversified Fund: 
(a) 60 units of $1,200 each of Monthly 
Payment Certificates without life insur- 
ance protection permitting aggregate pay- 
ments of $720,000; (b) 400 units of $1,200 
each of Monthly Payment Certificates with 
ife insurance protection permitting ag- 
gregate payments of $480,000; and ic) 
. units of $250 each of Full Paid 
Certificates requiring aggregate payment 
of $500,000; (II) Investors Corporate Fund: 
(a) 600 units of $1,200 each of Monthly 
Payment Certificates without life insur- 
ance protection permitting aggregate pay- 
ments of $720,000; (b) 400 units of $1,200 
each of Monthly Payment Certificates with 
life insurance protection permitting ag- 
gregate payments of $480,000; and ic) 
2,000 units of $250 each Full Paid Certifi- 
cates requiring aggregate payments of 
$500,000. 

The number of shares to be issued of the 
classes of Special Stock designated as In- 
vestors Diversified Fund and Investors 
Corporate Fund, respectively, are inde- 
terminable in advance. However, shares 
of each class of Special Stock will be 
issued in such amounts as are necessary 
to meet the investment requirements of 
Investors whose Net Payments upon the 
Certificates covered by this registration 
Statement will be applied to the purchase 
of such shares of Special Stock from time 
to time. The Shares will be first issued at 
$10 each, then at net asset value 


Address—1016 Baltimore Ave., 
City, Mo. 

Business—Investment trust 

Underwriters—Investors Fund, Inc. 

Proceeds for investment purposes 

Registration Statement No. 2-4869. Form 
Al (10-29-41) 


PANAMA COCA-COLA BOTTLING CO. 

Panama Coca-Cola Bottling Co. regis- 
tered with the SEC 33,750 shares common 
stock $1 par 

Address—19-A Avenue Jose Francisco 
de la Ossa, Panama, R. de P. 

Business—Engaged in business of bot- 
tling Coca-Cola and other carbonated bev- 
erages and in manufacture of ice-cream 
and ice, all of which are sold wholesale 
in the Republic of Panama and in the 
Canal Zone 

Underwriters—Elder & Co., New York, is 
the sole underwriter 

Offering—The shares will be offered to 
the public at $12.50 per share; under- 
writing commission is $2.50 per share 

Proceeds—-Will be used to increase the 
company’s working capital 

Registration Statement No. 2-4870. Form 
S-2 (New Form) (10-29-41) 


ROHR AIRCRAFT CORP. 

Rohr Aircraft Corp. registered with the 
SEC 200,000 shares of capital stock, $1 
par value 

Address—Chula Vista, Cal. 


Kansas 





Business—Manufacture and sale of parta 





1022 


THE COMMERCIAL & FINANCIAL CHRONICLE 


Thursday, November 13, 1941 





Calendar of New Security Flotations 


for aircraft pursuant to subcontracts with 
and purchase orders from Consolidated 
Aircraft Corp. and Lockheed Aijrcraft 
Corp.; parts manufactured are in following 
categories: cowling, power plant assem- 
blies, boom doors and bomb rack adapters 

Underwriting—Lester & Co., Los Angeles, 
Cal., is the sole underwriter 

Offering—Of the 200,000 shares regis- 
ered, 135,000 will be offered for the ac- 
count of the company and the remaining 
65,000 shares (already issued and out- 
standing) will be offered for the account 
of the owner thereof, Consolidated Air- 
craft Corp. Such 200,000 shares will be 
offered to the public at $4.40 per share; 
underwriting commission is 88 cents per 
share 

Proceeds to company from sale of the 
135,000 shares will be used as follows: 
$125,000 for contemplated advance pay- 
ments to sub-contractors; $262,500 to dis- 
charge the unpaid portion of Federal in- 
come and excess profits taxes for fiscal 
year ended July 31, 1941; and $73,700 for 
imcrease of inventories 

Registration Statement No. 2-4871. Form 
Al (10-29-41—San Francisco) 


THURSDAY, NOV. 20 


MARMON-HERRINGTON CO., INC. 
Marmon-Herrington Co., Inc., registered 
with SEC 150,000 shares common stock, 
$1 par value 
Address—1511 
dianapolis, Ind. 
Business—An outgrowth of the truck de- 
partment of the former Marmon Motor 
Car Co., company is engaged in the man- 
ufacture, assembly, sale of heavy duty 
trucks, Ford conversion units, tracklaying 
tractors, military combat vehicles and 
other special military equipment. Unfilled 
orders of company totaled $23,712,126 on 
Oct. 20, 1941, of which a large portion are 
for track-laying military combat vehicles 
of various types, the production of which 
is just getting under way 
Underwriting—All of the 150,000 shares 
registered are already issued and out- 
standing, and are to be purchased from 
three selling stockholders by Brown, 
Schlessman, Owen & Co., Denver, Colo., at 
$8 per share. Underwriter may form an 
underwriting group for the stock 
Offering—The shares will be offered to 
the public at a price of $10 per share 
Proceeds will be received by the three 
selling stockholders 
Registration Statement No. 2-4873. Form 
A2. (11-1-41) 


SATURDAY, NOV. 22 


SAN DIEGO GAS & ELECTRIC CCO. 

San Diego Gas & Electric Co. regis- 
tered with the SEC 246,750 shares of 
common stock, $10 par value 

Address—861 Sixth Ave., San Diego, Cal. 

Business—An operating public utility 
company, supplying electricity and natural 
gas service in and adjacent to city of San 
Diego, Cal. 

Underwriters—Blyth & Co., Inc. 

Offering—The shares will be offered to 
the public, at a price to be supplied by 


amendment. 

Preceeds will be added to company’s 
treasury funds and will be used for capital 
additions made and to be made, 
possibly for discharge of bank loans 

Registration Statement No. 2-4874. Form 
A2 (11-3-41 San Francisco) 


MONDAY, NOV. 24 
CAROLINA “TELEPHONE @ TELEGRAPS 


Carolina Telephone & Telegraph Co. reg- 
istered with SEC 10,625 shares common 
stock, $100 par, and subscription warrants 
evidencing rights to subscribe for such 
10,625 shares common stock 
ee St. James St., 

Business—This operating company is en- 
gaged in the telephone business in the 
eastern part of North Carolina. About 
31.67 of its common stock is owned by 
Southern Bell Telephone & Telegraph Co. 
(a subsidiary of AT&T) 

Underwriters—There is no underwriting 
involved in connection with this financing 

Offering—Common stockholders of record 
Nov. 26, 1941, are being granted transfer- 
able warrants to subscribe at $100 per 
Share for the 10,625 shares of common 
stock, at the rate of one share for each 
4 shares then held. Warrants expire Dec. 
29, 1941. Company reserves right to re- 
offer for sale, at a price in no event less 
than $100 per share, such of the 10,625 
Shares of common stock as are not sub- 
scribed for by stockholders in the exercise 
of the warrants 

Proceeds to payment of $830,000 of bank 
loans, balance for plant and equipment 
additions and betterments, and for work- 
ing capital 

Registration Statement No. 22-4875. Form 
A2 (11-4-41) 


TUESDAY, NOV. 25 


SUPERIOR OIL CoO. 

Superior Oil Co. registered with SEC 
— 342% debentures, due Nov. 1, 
1 


be me resting Edison Bidg., Los Angeles, 
al. 

Business—Engaged in acquisition through 
purchase, lease, or otherwise, of prospec- 
tive and proven oil lands; exploration and 
development of such lands, and the pro- 
duction and sale of crude oil and natura! 

Also, purchases crude oi] and natura) 
gas, primarily from the lessors of oil lands 
leased by it. Company is not engaged in 
refining or processing crude oil 

Underwriters—The principal underwriter 
is Dillon, Read & Co., New York; others 
will be named by amendment 

of The debentures will be offered 
to the public, at a price to be supplied by 
amendment 

Proceeds will be used to redeem the out- 
standing $9,800,000 of company’s 3% @% 
debentures, due April 1, 1950, at 103, re- 
quiring $10,094,000; balance of proceeds 
will be added to company’s general funds, 
to be used for corporate purposes. 


W. Washington St., In- 


Tarboro, 


Registration Statement No. 2-4876. Form 
A2. (11-5-41) 


UNITED FUNDS, INC. 

United Funds, Inc., registered with SEC 
300,000 shares of United Income Fund 
Shares; and $8,000,000 principal amount 
of Stock Purchase Agreements covering 
periodic payments toward the purchase 
of United Accumulative Fund Shares pre- 
viously registered 

Address—1420 Walnut St., Philadelphia, 
Pa. (executive office); Kansas City, Mo. 
(home office) 

Business—Investment trust. 

Underwriter—United Funds Management 
Corp. 

Offering—The 300,000 shares of United 
Income Funds Shares, will be offered to 
public at the prevailing market price 

Proceeds for investment purposes 

Registration Statement No. 2-4877. Form 
Al. (11-5-41) 


WEDNESDAY, NOV. 26 


WESTINGHOUSE ELECTRIC & 
MANUFACTURING CO. 

Westinghouse Electric & Manufacturing 
Co. registered with the SEC $20,000,000 of 
debentures, due Nov. 1, 1951. The interest 
rate will be supplied by amendment. 

Address—306 Fourth Ave., Pittsburgh, 


Pa. 

Business—Company and subsidiaries en- 
gaged in manufacture and sale of ma- 
chinery, apparatus and applicances for 
generation, transmission, utilization and 
control of electricity and in the manu- 
facture and sale of steam turbines and as- 
sociated equipment 

Underwriters—Names of the _ under- 
writers, and the amount of the debentures 
underwritten by each, are as follows: 


Kuhn, Loeb & Co.___________-_~.$2,000,000 
A. C. Allyn & Co., Inc.______---- 225,000 
Baker, Weeks & Harden-_-_-_- 150,000 
A. G. Becker & Co., 
Blair & Co., 

Blyth & Co., Inc 
Bonbright & Co., Inc.__- wc 
Central Republic Co., Inc._- 
Clark, Dodge & Co.__--~-- 
Dominick & Dominick---- 


Eastman, Dillon & Co... __--_-- 
metaproun .@& Ue.......--.__- 
The First Boston Corp..___----~- 
Glore, Forgan & Co.________--_- l, 
Glover & MacGregor, Inc.___---- 
Goldman, Sachs & Co.__-_-- ms 
Grubbs, Scott @ Co....-._-.--~ 
Ey, ee 
Harriman Ripley & Co., Inc.- 
Hayden, Stone & Co._._.----~-~- 
Hemphill, Noyes & Co._-__ 
Hornblower & Weeks 

W. E. Hutton & Co... __- 


Kidder, Peabody & Co.____---- 
Ladenburg, Thalmann & Co._--- 
Lazard & Co : 
Lee Higginson Corp 

Lehman Brothers 

A. E. Masten & Co 


88 


Ss 
58588 





also | Paine, Webber & Co 


38 


Mellon Securities Corp 

Merrill Lynch, Pierce, Fenner & 
Beane 

Moore, Leonard & Lynch 

F. S.. Moseley & Co.......--~--- ~ 


3s 


Be 
S828 


2 


E. H. Rollins & Sons, Inc.__-~~- 
Schoellkopf, Hutton & Pomeroy, 
Inc. 
Schroder Rockefeller & Co., Inc. 
Shields & Co 
Singer, Deane & Scribner 
Smith, Barney & Co 
Stone & Webster and Biodget,Inc. 
Spencer Trask & Co 
Union Securities Corp...__ ~~ 
White, Weld & Co._____-_-- a 
Whiting, Weeks & Stubbs, Inc._-_ 
Dean Witter & Co._-_-- yi 
Offering—The debentures will be offered 
to the public, at a price to be supplied 
later by amendment to registration state- 
ment 
Proceeds will be used for payment of 
outstanding bank loans, for capital addi- 
tions, improvements and betterments, and 
for working capital 
Registration Statement No. 2-4878. Form 
A2. (11-6-41) 


PACIFIC TELEPHONE & TELEGRAPH CoO. 

Pacific Telephone & Telegraph Co. reg- 
istered with the SEC 656,250 shares of 
common stock, $100 par value. 

Address—140 New Montgomery St., San 
Francisco, Calif. 

Business—Company and its subsidiaries 
provide telephone service in about 650 ex- 
changes in California, Nevada, Oregon, 
Washington and northern Idaho, includ- 
ing San Francisco, Oakland, Berkeley, Sac- 
ramento, Portland, Seattle, Spokane, Ta- 
come, Los Angeles, San Diego and Pasa- 
dena. Company is controlled by American 
Telephone & Telegraph Co. 

Underwriters—No underwriters named 
in registration statement. 

Offering—The 656,250 shares common 
stock will first be offered by company to 
its stockholders. of record Dec. 1, 1941, 
through warrants at a price of $100 per 
share. The warrants will expire on Dec. 
31, 1941. The unsubscribed portion of 
such shares will later be offered to the 
public, at not less than $100 per share. 
Further details as to the offering will be 
supplied py amendment. 

Proceeds will be used to repay advances 
from the parent company, and any excess 
is to be used for plant extensions, addi- 
tions and improvements, and for work- 
ing capital. 

Registration Statement No. 2-4879. Form 
A2. (11-6-41-San Francisco) 


THURSDAY, NOV. 27 

CONSOLIDATED AMUSEMENT CO., LTD. 

Consolidaaed Amusement Co., Ltd., reg- 
istered with SEC 50,000 shares common 
stock, no par 

Address—Honolulu, Hawaii 

Business—Engaged in exhibiting motion 
pictures in theatres owned or operated by 


S5E8 
$333 


E 


BSSESEREE 
88388 
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it on the Islands of Oahu, Hawaii and 
Kauai in the Territory of Hawaii and of 











distributing motion pictures for exhibition 

purposes to other exhibitors on the Islands 
Oahu, Hawaii, Maui, i, Molokai 

and Kauai in the Territory of Hawaii 

Underwriters—None 

Offering—The shares will be offered for 
subscription at $10 per share pro rata to 
holders of common stock of record Oct. 
15, 1941, on a one for three basis, through 
warrants, exercisable up to and including 
Dec. 27, 1941. Unsubscribed portion of 
such 50,000 shares will be sold at public 
auction in Honolulu. There is no under- 
writing in connection with this offering. 
Of the 50,000 shares so offered, 33,813 
shares will upon their issuance be subject 
to the Voting Pool Agreement, as extended 
to April 15, 1950 

Preceeds will be used to redeem, on 
Dec. 10, 1941, the outstanding 6“- Series 
A cumulative preferred stock of company 

Registration Statement No. 2-4880. Form 
A2. (11-7-41) 

Consolidated Amusement Co., 
filed registration statement with SEC 
covering voting trust certificates to be 
issued for a maximum of 33,813 shares 
of common stock, no par, registered above 
(2-4880) 

Registration Statement No. 2-4881. Form 
Fl (11-7-41) 


1061 ROSEMONT AVE. BUILDING CORP. 

Lucius Teter, et al, voting trustees of 
1061 Rosemont Ave. Building Corp., reg- 
istered with SEC voting trust certificates 
for 5,029 shares common stock, no par, 
of the corporation 

Address—Chicago, Tl. 

Business—Corporation owns and oper- 
ates an apartment hotel building ‘in Chi- 
cago, Ill. 

Offering—The voting trust certificates 
are to be issued under a plan to ex- 
tend the life of the existing voting trust 
agreement from Dec. 9, 1941, to Dec. 9, 
1951 

Registration Statement No. 2-4882. Form 
Fl (11-7-41) 


Ltd., also 





DATES OF OFFERING 
UNDETERMINED 


We present below a list of issues 
whose registration statements were filed 
twenty days or more age, but whose 
offering dates have not been deter- 
mined or are unknown to us. 











AIR ASSOCIATES, INC. 

Air Associates, Inc., registered with SEC 
50,000 shares $1.37% Cumulative Con- 
vertible Preferred Stock, no par; and maxi- 
mum of 100,000 shares $1 par common 
stock, latter reserved for issuance upon 
conversion of the preferred. 

Address—Bendix Airport, Bendix, N. J. 

Business—Company is manufacturer and 
distributor of airplane parts, equipment, 

accessories 


material, supplies and . 

Underwriter—White, Weld & Co., New 
York, is principal underwriter; others to 
be mamed by amendment. Underwriting 
commission is $2.25 per share. 

Offering—Preferred stock to be offered 
to public, at price te be supplied by 
amendment. 


,000 to prepay outstand- 
ing bank loans; $200,000 for purchase of 
additional machinery; balance for plant 
additions and working capital. 

tement No. 2-4851. Form 
A-2. (9-27-41). 


The company has filed an amendment 
its tion statement . with 
Securities and Exchange Commission dis- 

closing that its 50,000 shares of 
cumulative convertible preferred stock 

be offered to the public by the following 
underwriters: 


White, Weld & Co._ 

Jackson & Curtis 

Merrill, Lynch, Pierce, Fenner & 
Beane 

Stern, Wampler 

E. H. Rollins & Sons 

Pacific Co. of California 

Mitchum, Tully & Co 

Cohu & Torrey 

Puller, Cruttenden & Co 

Vietor Common & Co 


AIRPLANE MANUFACTURING & SUPPLY 
CORP. 

Airplane Manufacturing & Supply Corp. 
registered with SEC 69,000 shares com- 
mon stock, $1 par 

Address—Lockheed Air Terminal, 
bank, Cal. 

Business—Purchase, service and sale of 
airplane equipment 

Underwriters—G. Brashears & Co., Lot 
Angeles, Cal. 

Offering—The number of shares to be 
offered by the underwriter consists of 
the 69,800 shares currently registered witt 
SEC, and 16,433 shares previously regis- 
tered with the SEC. Such aggregate oj 
86,233 shares are already issued and out- 
standing and are to be offered to public 
for account of certain selling shareholders 
to be offered to public at arbitrary price: 
to be determined by underwriter from 
time to time with regard to existing cir- 
cumstances. Such offering price will not 
exceed 125% not be less than 110% of the 
highest bid price during the day of sale 
Underwriting commission on the 86,233 
shares of 25 cents per share 

Proceeds will accrue to the selling stock- 
holders 

Registration Statement No. 2-4807. Porm 
A-1. Filed (7-31-41) (San Francisco) 

Effective—3 p.m. E.S.T. Sept. 17 as of 
4.45 p.m. Sept. 6, 1941 


AMERICAN BAKERIES CO. 
American Bakeries Co. registered 15,;00( 








Bur: 


Offering—Stock will be offered to pub- 
lic at price to be filed by amendment 

Preceeds—aAll proceeds will be received 
by L. A. Cushman, Jr., chairman of board 





of company, for whose account the stocb 
will be sold 

Registration Statement No. 2-4714. Forn 
A-2. (3-28-41) 


AUTOMATIC TELEPHONE DIALER, INC 

Automatic Telephone Dialer, Inc. re 
qistered 75,000 shares of common stock 
no par 

Address—1201 East Grand Street, Eliza 
beth, N. J. 

Business — Development of automatk 
telephone dialing devices 

Underwriter—None. Stock will be sok 
through registered brokers and dealers 

Offering—Public offering price, $3 pe 
share, underwriting commission 75 cents 


per share 
r engineering and develop 
ment expenses and working capital 
Registration Statement No. 2-4752. Form 
A-1. (5-5-41) 
Effective but apparently deficient 4:4! 
M., E.S.T., May 24, 1941 


BEACON ASSOCIATES, INC. 
registered SEC 
Sinking Fund 
1 


Beacon Associates, Inc. 
$500,000 6% Participating 
Debentures, due July 1, 197 

Beacon Associates, Inc. interest rate on 
$500,000 Participating Sinking Fund Serie: 
A Debentures, due July 1, 1971, changed 
from 6% to 642% per annum, according 
pera filed with SEC July 21 

Address—216 Turks Head Bldg., Provi- 
dence, R. I. 

Business—Engaged in the small loan 
business in Rhode Island and Mass- 
achusetts 

Offering—The Debentures will be offered 
to the public at 100 by F. L. Putnam & 
Co., Inc., Boston; underwriting commis- 
sion is 15%, leaving net price to company 
of 85 

Underwriter—F. L. Putnam & Co., Inc, 
Boston 

Proceeds—Will be advanced to subsid- 
iary for their working capital or will be 
used for payment of debt incurred on pro- 
viding funds for advances to subsidiaries 

Registration Statement No. 2-4790. Form 
A-2. (6-27-41) 

Effective—-3:00 P.M. E.S.T., August 22 
as of July 17, 1941 


BEAR MINING AND MILLNG COMPANY 
Bear Mining and Milling Co. registered 
153,145 shares of common stock, $1 par 
wee — 513 Majestic Bldg., Denver. 
‘olo. 
Business—Mining and milling 
Underwriter—None 
Offering—Stock will be offered public 
ly at $1 per share, selling commission, 


35% 

— For development equipment 
and operation mining property near 
Breckenridge, Colo. 

Registration Statement No. 2-4571. Form 
A-1. (11-12-40) 


BONWIT TELLER, INC. 
Bonwit Teller, Inc. 
shares of 5%% cumulative convertible 
preferred stock, $50 par, and 131,202 
shares of common stock, $1 par 

Address—721 Fifth Avenue, New York 


City 

Business—Operation of specialty store 
in New York City 

Underwriters—To be filed by amendment 


registered 39,334 


Offering Terms —- Preferred and com-- 


mon will be publicly offered at prices te 
be filed: by amendment, except that 106,- 
202 common shares will be reserved fo7 
conversion of preferred 

Proceeds—Stock will be sold by Atlas 
Corp; and the American Co., parents, and 
no proceeds will be received by the com- 


ration Statement No. 2-4748. Form 
A-2. (4-30-41) 
BULLION, INC. 

Bullion, Inc., registered 110,000 share: 
of $1 par 8% non-cumulative preferred 
stock and 110,000 shares of common stock 
ten cent par 

Address—ist Nat'l Bank Bldg., Dead- 
wood, South Dakota 

Business—-Gold mining 

Underwriter-—None 

Offering—Preferred will be offered at 
$1 per share, and common at 10 cents per 
share 

Proceeds—For development of mining 
properties, purchase of machinery and 
equipment, and working capital 

Registration Statement No. 2-4763. Form 
A-O-1 (5-20-41) 

Effective—4:45 P.M., E.S.T. on Sept. 23, 
1941 as of 4:45 P.M., E.S.T., Aug. 10, 1941 


COLUMBIA GAS & ELECTRIC CORP. 
Columbia Gas & Electric Corp. regis- 
tered $28,000,000 serial debentures, due 
1942 to 1951, and $92,000,000 sinking fund 
debentures due 1961 
Address—61 Broadway, N. Y. C. 
Business—Public utility holding com- 


pany 
Offering—Both issues will be publicly 
offered at prices to filed by amendment 
Proeceeds—To redeem $50,000,000 Deb 5s. 
1952; $4,750,700 Deb. 5s, due April 15, 
1952; $50,000,000 Deb. 5s, 1961; to pur- 
chase $3,750,000 4% guaranteed seria) 
notes due 1942-46 of Ohio Fuel Gas Co. 
a subsidiary, and $3,750,000 guaranteed 
serial notes of United Fuel Gas Co., 8 
subsidiary, from the holders thereof; and 
to make a $3,402,090 capital contribution 
. Newport & Covington Ry Co. to 
enable that Company to redeem its out- 
standing $3,303,000 ist & Ref. 6s, 1947 
Registration Statement No. 2-4736. Form 
A-2. (4-10-41) 


COMPOSITE BOND FUND, INC. 
Composite Bond Pund, Inc., registered 
with SEC 32,500 shares $1 par common 


stock. 

Address—601 Riverside Ave., Spoxane, 
Wash. 

Business — Open-end investment trust, 
limited to investments in bonds. 

Underwriting—Murphey, Favre & Co., 
Spokane, Wash., is underwriter and dis- 
tributor, purchasing said shares at the 
net asset value then in effect for distri- 





bution to public at such net asset value 

plus 8%%. ' 
Offering—To be offered to the public at 

the then prevailing market price. 
Proceeds—-Will be used for investment 


purposes. 
Registration Statement No. 2-4825 Form 
A-1. (8-28-41) 


CROCKER MC ELWAIN CoO. 

The Voting Trustees of Crocker McEl- 
wain Co. registered with the SEC voting 
trust certilicates, to be issued in ex- 
change for a like number of shares of 
1,684 shares of 7% preferred stock, $100 
par, and 15,000 shares of common stock, 
$100 par. 

The voting trust certificates provide 
that the voting trust shall continue in ef- 
fect until Sept. 2, 1944, unless terminated 
earlier. Unless terminated according to 
its terms, the voting trust will continue 
until Sept. 2, 1947. 

Voting trustees are Elmer C. Tucker, 
Ralph H. Morrill, and Joseph K. Holmes. 

Address—-642 Main St., Holyoke, Mass. 

Business—Company is engaged in manu- 
facture and sale of paper, with its mill 
located in Holyoke, Mass. 

Registration Statement No. 2-4858. Form 
FP-1. (10-11-41). 


EATON & HOWARD BALANCED FUND 
Eaton & Howard Balanced Fund regis- 
ered with SEC 500,000 Trust Shares 
Address—-25 Federal St., Boston, Mass. 
Business—Investment Trust 
Offering—The shares will be offered to 
the public, at the market 
Underwriters—Eaton & Howard, 
Boston 
Proceeds——-For investment 
Registration Statement No. 2-4860. Form 
A2 (10-15-41) 
Effective—4 p. m., E.S.T., on Nov. 5, 1941 


ELMORE OIL CORP. 

Elmore Oil Corp. registered with SEC 
14,000 shares common stock, $5 par value 

Address —- Stevens-Harle Bidg., Durant, 
Okla, 

Business—Engaged in the oil business, 
buying, selling oil and/or gas leases; owns 
and operates certain oil and gas leases and 
ot in Brown and Jack Counties, 

ex. 

Underwriters—None 

Offering—-The shares will be offered to 
the public direct by company, at $5 per 
share 

Preceeds will be used for drilling of 5 
additional wells, the equipping of a certain 
lease, and for working capital 

Registration Statement No. 2-4864. Form 
A-1. (10-21-41) 


no Sh gg 3 co. 

r wer ight Co. registered 
with SEC $45,000,000 First Mortgage 
bonds, due Oct. 1, 1971; $10,000,000 Sink- 
ing Fund Debentures, due Oct. 1, 1956; 
and 140,000 shares Cumulative Preferred 
Stock, $100 Par. Interest rates on the 
Bonds and Debentures, and the dividend 
rate on the preferred stock, will be sup- 
plied by amendment 
Pn camellia S. E. Second Ave., Miami, 

a. 


Business—This subsidiary of American 
Power & Light (Electric Bond & Share 
System) is an operating public utility en- 
gaged principally in generating, tramsmit- 
ting, distributing and tric en- 
ergy (also manufacture and sale of gas), 
serving most of the territory along the 
east coast of Florida (with exception of 
the Jacksonville area), and other portions 
of Florida 

Onderwriting and Offering—The securi- 
ties registered are to be sold by compone 
under the competitive bidding Rule U-60 
of the SEC’s Public Utility Holding Com- 
pany Act. Names of underwriters and 
price to public, will be supplied by post- 
effective amendment to registration state- 
ment 


Proceeds will be applied as follows: 
$53,170,000 to redeem at 102%, the $52,- 
000,000 of company's First Mortgage 5s of 
1954; $15,693,370 to redeem at $110 per 
share, the 142,667 shares of company’s 
$7 preferred stock, no par. Further de- 
tails to be supplied by post-effective 
amendment 

Registration Statement No. 2-4845. 
A2. (9-17-41) 


HOUSTON LIGHTING & POWER CO. 


Houston Lighting & Power Co. regis- 
tered with SEC an indeterminate number 
of shares of its common stock, no par. 
(Company has outstanding 500,000 shares 
of common stock, of which 499,987 shares 
are held by its parent National Power 
& Light Co., which latter company also 
holds options to purchase the remaining 
13 shares of outstanding common stock 
of company). 

Address—900 Fannin St., Houston, Tex. 


Business—Company is an operating pub- 
lic utility company principally engaged 
in generating, transmitting, distributing 
and selling electricity at retail and whole- 
_ —— 150 et : ties inciudine ex- 
ensive rural area in Texas, cit- 
ies of Houston and Galveston. 

Underwriter—None. 

Off ~— No public offering contem- 
plated initially. Company is advised by 
National Power & Light, that that com- 
pany has filed with SEC a declaration 
under the Holding Company Act contem- 
plating, initially, the exchange of com- 
mon stock of company which National 
Power & Light owns, for the $6 preferred 
stock of National Power & Light Co. and 
also contemplating that if, upon termin- 
ation of such proposed exchange plan, Na- 
tional Power & Light still holds as much 
as 5% of common stock of company, it 
will dispose of such holdings as 
as shall be practicable in light of then 
market and other conditions and with 
ie mind. Alter weim Aiaontion’ taemine 

¥ r co: 
will have ceased to be either a s y 
or an affiliate of National Power & Light 
Co. or Electric Bond & Share Co. 

Registration Statement No. 2-4827 Form 
A-2. (8-29-41) 


Inc., 


Form 
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ILLINOIS COMMBERCIAL TELEPHONE CoO 
Illinois Commercial Telephone Co. regis- 
tered with SEC $5,750,000 of first mortgage 
3% bonds, due Oct. 1, 1971; and 24,000 
shares of $5 cumulative preferred stock 
no par 
Address— 607 
IL 
Business-— 
Telephone Co. 


E. Adams St., Springfield, 
This subsidiary of Genera! 
is engaged in providing, 
without competition, telephene service ts 
180 communities and surrounding terri- 
tories in Illinois, ineluding Kewanee, Mon- 
mouth, Macomb, Lincoln, Belvidere, Har- 
risburg, Olney, Mendota and Mt. Carmel 

Underwriters, and amount of bonds and 
preferred stock underwritten by each, fol- 


low: 

No. of 
Shs. of 
pfd. stk. 


Amt. of 
Bonds 
Benbright & Co., Inc., 
New York ~-. .. $2,875,000 
Paine, Webber & Co., 
New York os 9,000 
Mitchum, Tully & Co. ‘ 

Los Angeles te 719,000 3,000 

Offering—-—Bonds ‘and preferred stock lt. 
be offered to the public at a price to be 
supplied by amendment to the registration 
statement 

Preeeeds from sale of the. bonds and 
preferred stock, together with $105,000 re- 
ceived from sale of 7,000 additional shares 
common stock, will be used in part to re- 
tire following securities of company: $5,- 
50,000 First Mortgage Series A 3%% 
bonds, due June 1, 1970, at 105‘; 17,098 
shares $6 preferred stock, at $110 per 
share; 1,108 shares $6 preferred stock, 
owned by parent company, at latter’s + rv 
Balance of net proceeds will be used 
purchase from General Telephorie yng 
the outstanding capital steecks of Centra) 
Iitinois Telephone Co. and Miimots Stand- 
ard Telephone Co., to make additions and 
betterments to company’s plant and prop- 
erty, and for other corporate purposes 

tration Statement No. 2-4866. Form 

A2. 


12,000 
2,156,000 


(10-24-41) 


KENSINGTON MINES, INC. 

Kensington Mines, Inc. has filed a reg- 
istration statement covering 565,000 
shares of $1 par 6 per cent cumulative 
preferred stock and the same number oi 
shares of 1 cent par common 35,000 share: 
of $1 par 6 per cent cumulative preferrec 
shares previously sold to promoters at 
$l and 1,320,000 shares of 1 cent com- 
mon previously sold to promoters at 2.65 
cents a share 

Address—Seattle, Washington 

Business—Mining and Milling 

Proceeds — For property, construction 
development and working capital 

Underwriters—Kressly and Campbell 

Registration Statement No. 2-4697. Form 
A-1. (3-21-41) 

‘Effective—4:45 P.M., ES.T., April 9 
1941 


KIRKLAND GOLD RAND, LTD 
Kirkland Gold Rand, Ltd., registereco 
with SEC, under refiling, 500,000 share: 
common stock $1 par 
Address—360 St. James 8t., 
treal, Quebec; Canada 
Business—Engaged in development, ac- 
quiring, holding, selling and operating 
gold, silver and other mineral mines 
Company is still in the development stage 
Underwriters—To be named by amend- 
ment 
Offering—Above shares to be offered tc 
public at $1.25 per share; underwriting 
commission is 43% cents per share 
Proceeds—-For development, purchase o! 
equipment and working capital 
Registration Statement No. 2-4727. Form 
A-1. Refiled (6-16-41) 


LA CROSSE TELEPHONE CORP. 

‘La Crosse Telephone Corp. registerec 
32,080 shares of common stock, $10 pa 
Address—La Crosse, Wisconsin 
Business—-Telephone service to La Crosse 
Wis. 

Underwriter—Alex. Brown & Sons 
Offering—-All stock registered will be 
Publicly offered at price to be filed by 
amendment, except that 2.406 shares wil 
be sold to Central Electric & Telephone 
Co. 

'Proceeds—-Stock registered is owned by 
Parent company, Middle Western Tele- 
phone Co., which will donate a portion 
to La Crosse Telephone Corp. and latter 
will use proceeds to retire outstanding 
preferred stock 

_Registration Statement No. 2-4717. Form 
A-2. (3-29-41) 


McDONNELL AIRCRAFT CORP. 
“McDonnell Aircraft Corp. registered with 

SEC 6,455‘\% shares 6% Non-Cumulative 

een Preferred Stock, $100 par, and 

.063'4 shares common stock, $1 par 

Address — Lambert-St. Louis Municipal 

Airport, Robertson, Mo. 

" -Business—Engaged in designing and de- 

veloping aircraft and of manufacturing 


West, Mon- 


and selling purts for aircraft; expects 


presently te engage in” business. of manu- 
facturing, testing .and selling aircraft 

Underwriting— None. Securities to be 
offered by company 

Offering—Of the shares enero the 
6,453% shares of preferred and 64,531T% 
shares of cormrno::, will be offered to pub- 
lte it units’ vach unit consisting of one 
share of preferred and 10 shares of com- 
mion stock, at prite of $140 per unit: Re- 
maining 64,53125 shares common reserved 
fer issuance on conversion of the preferred 

. Proceeds for working capital, purchase 
of tools, machinery and equipment. 

Registration Statement No. 2-4844. Form 

4-1. ere rath) 

Effective—4:45 P.M., E.S.T., on Oct. 8, 
1941°as of 4:45 P.M., 'E.S.T., ‘Oct 6, 1941. 


MOORE-McCORMACK LINES, INC. 
Moore-McCormack Lines, Inc. registered 
30,000 shares of $5 cumulative converribte 
preferred stock, $100 par, and 235,000 
shares of common, $1 par 
‘Address—5 Broadway, New York City 
- Business—Operation of vessels in Soutb 
American trade 
. Underwriters—E. H. Rollins & Sons In- 
corporated. and Schroder Rotkefelier & 
Co., Inc. 
' Offering—The preferred and 85,000 com- 
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160,000 Shares 


THE PENNSYLVANIA COMPANY 
FOR INSURANCES ON LIVES AND GRANTING ANNUITIES 


Capital Stock 
Par Value $10 per Share 


Price $28 per Share 


SMITH, BARNEY & CO. 


HARRIMAN RIPLEY & CO. 
Incorporated 


BLYTH & CO., INC. 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


THE FIRST BOSTON CORPORATION 


This is under no circumstances to be construed as an offering of this Capital Stock for sale, or as an offer to buy, or as a 
solicitation of an offer to buy, any of such Stock. The offer is made only by means of the Prospectus. 


. “when, as and if issued and accepted by the several Underwriters and subject to the approval of counsel, to prior subscription by 
the Company’s shareholders or ther assigns, and to withdrawal, cancellation or modification of such offer without notice.” The 
several Underwriters: reserve the right, in their discretion, te reject im whole or in part any orders for the purchase of the shares, 
to make allotments im respect of any orders or any part thereof and to make allotments at any time im respect of any such 
orders or any. part thereof without the same being subject to prior subscriptiom by the Company shareholders or their assigns. 


Copies of the Prospectus may be obtained from only such of the undersigned as may 
legally offer this Stock in compliance with the securities laws of the respective States. 


DREXEL & CO. 


KIDDER, PEABODY & CO. 



































mon shares will be offered publicly at 
prices to be filed by amendment.  150,- 
0060 common shares will be reserved for 
conversion of the preferred 

The proposed offering will 
about 17% of the outstanding common 
stock of Moore-McCormack Lines and ap- 
proximately 55% of preferred stock. Al- 
bert V. Moore, president, and Emmet J 
McCormack, vice president and treasur- 
er—officers and directors associated with 
the company since its. ineorporation im 
1927, retain together about 72% of the 
common stock, or 36% each. On. Dec 
31, 1940, they sold to Kuhn, Loeb & Co., 
Beavan Corp. and Schroder Rockefeller & 
Co., Inc., 30,000 shares of $5 no par pre- 
ferred stock and 2,150 shares of no par 
common which have since been convert- 
ed into 30,000 shares of $100 par pre- 
ferred. and 107,500 shares of $1 par com- 
mon. It is understood that Kuhn, Loeb 
& Co. are retaining 22,500 of such com- 
mon shares as an investment 


Proceeds—None of the proceeds. will be 
received by the company 


Registration Statement No. 2-4715. Form 
A-2 (3-29-41) 


MUTUAL TELEPHONE CO. 

Mutual Telephone Co. registered with 
SEC 100,000 shares capital stock, $10 par. 

Address—1128 Alakea S8St., . Honolulu, 
Oahu, Territory of Hawaii. 

Business—Company is an independent 
public utility furnishing telephone service 
on the Islands of Oahu, Hawaii, Maui, 
Kauai, and Malokai, Territory:of Hawaii, 
adio telephone service between said Islands 
and-certain ships at sea, and glso wireless 
telegraph service between Oahu, Lanai, 
‘Hawaii, Maui and -Malokai. 
f Underwri riters—There is no underwriting 
in. eonnection with this offering. 


represent 


Offering—Company is aontae the _100,- 
000. shares for'.subscription at $10- per 
“share. to -fts' stockholders of. record Qct. 
‘15, 1941, by offering ome share for each 4 
shares. then held. Subscription offer ex- 
pires. Dec. 20;,.1941. Full shares. of «such 


.|stock, representing fractional -interests ae 
warrant 


jalso- shares called for by to 

issued to stockholders, which are not exer- 
cised, will be. seld at public auction «in 
‘Honolulu. to highest. bidder. therefor . not 
later than Dec. 27; 1941, and from 
ithe auction sale in excess of $10 per share 
(after deduction expenses of auction) will 


be distributed pro rata to stockholders of |: 


record Oct. 15, 1941, whose fractional 
interests are disposed of and to holders of 
unexercised warrants. 

Proceeds to prepay outstanding short 
term bank loans, additions to plant and 
equipment, working capital. 


Registration Statement No. 2-4855. Form: 


A2.- (10-6-41) 
Effective—4:45 P.M., 
1941. 


NORTHERN NATURAL GAS CO. 

. -Northern. Natural Gas Co. registered 

710,500 shares of common. stock, $20: par 
ress — Aquila Court Bidg., Omaha 

Nebraska. 

- Business—Production and transmission 


E.S.T., on Qct. 17, 


‘at par. 





of natural gas 

Underwriter—Blyth & Co., 
to be named by amendment 

Offering—Stock will be publicly offered 
at price to be filed by amendment 

Proceeds—Alil proceeds will be received 
by selling stockholders, United Light & 
Railways Co., and North American Light 
and Power Co. 


Registration Statement No. 2-4741. Form 
A-2. (4-21-41) 

Northern Natural Gas Co. filed an 
amendment to its registration statement 
of shares of its $20 par value common 
stock proposed to be offered to the pub- 
lic has been reduced from 710,500 shares 
to 355,250 shares. According to the amend- 
ment, such 355,250 shares are those that 
are presently owned, and outstanding 
by North American Light & Power Co. 
and are to be offered to public for the 
account of American Light.& Power Co 


The 355,250 additional shares orginally 
registered with the SEC on April 21, 1941 
for public offering, and withdrawn from 
registration were subsequently registered 
and became effective. These shares consti- 
tuted tive stock outstanding and owned by 
United Light & Railways Co., a subsidiary 
of United Light & Power Co. 


PIERCE BUTLER RADIATOR CORP. 

Pierce Butler Radiator Corp. has regis- 
tered with SEC 120,000 shares 5% cumu- 
lative. convertible preferred stock, $2.50 
par value; and 120,000 shares of $1 par 
common stock, latter reserved for conver- 
sion upon issuance of the preferred 

4 meauatibees Nichols Ave., Syracuse, 
N. ¥. 

Business—Engaged in manufacture and 
sale of heating boilers. and radiators, steam 
meating and high pressure boilers, Una- 
flow engines, radiator valves, boiler gauges 
and thermometers 

Under writers—None 

Offering—The preferred stock will be 
offered for subseription te stockholders, 
Unsubscribed portion will be pur- 
chased by Max Kalter, director of com- 
‘pany, on behalf of a syndicate which. he 


and others 


be | represents. Subscription price is $2.50 per 


share 
Proceeds will be used for payment of cer- 
tain outstanding bank loans and. notes 
tration Statement No. 2 a8e3. Form 
‘Al. (10-23-41) 


PHILADELPHIA ELECTRIC Co. 


SEC $20,000,000 of First and Refunding } poses 
Mortgage 2% % bonds, due Dec. 1, 1971 
eee seen Chestnut 8t., Philadelphia, 


Business—This ‘subsidiary in the United 
Gas Improvement Co. holding company 
system, is engaged primarily in production, 
purchase, . transmission, distribution and 
‘sale of electricity and gas im southeastern 


Pennsylvania, including Philadelphia and 


vicinity 

My geri ye and Offering—The bonds 
will be sold under the competitive bidding 
Tule U+50@: of the SEC’s’ Public Utility Hold- 


‘ing Company Act of 1935. Names of un- 
derwriters, and price te be 


Philadelphia Electric Co. registered with} 





supplied by later amendment 


Proeeeds—-$20,000,000 of the net pro-| 
ceeds from sale of the bonds will be ap- | 
plied to pay company’s presently outstand- | 
ing $20,000,000 of 142% promissory notes | 
payable to banks. Remainder of net pro- 
in part, | 


ceeds will be used to reimburse, 
company’s treasury for additions, exten- | 
sions, batterments “1g improvements to its 
plants and propert 


Registration Statement No. 2-4863. Form 


A2.. (10-17-41) 
Effective—+.45 p. m., 
7, 1941 
Bids will be received by the company at 
Edison Bidg., 900 Sansom St., Philadel- 
phia, up to 1 p. m., E.S.T.,*on Nov. 24, 
1941 


PUEBLO MINING COMPANY 

Pueblo Mining Co. registered with SEC | 
1,500,000 shares 1 Cent Par Value Assess- 
able Common Stock 

Address—-Spokane, Wash. 

Business-—Mining 

Underwriter—No underwriter named. 


E.S.T., on Nov. 


Offering—To be offered to public at 2 |'© public at $2.375 per share; 


cents per share 

Proceeds—-Will be used for development, | 
purchase of equipment, building, and 
a capital 


| marketing of crude oil, 


Adds shares common s 
t. 


be publicly offered at $1,000 per shure, 
Class B common at $1,100 per share. 
| Underwriting commission $50 on preferred 
and Class A, and $55 on Class B 


Proceeds—To repay bank loans, and 


for working capital 


Registration Statement No. 2-4570. Form 
| A-2. (11-12-46) 
Effective-—Dec. 4, 1940 


‘TEXAMERICA OTL CORP. 

Texamerica Oil Corp. registered with SEC 
$2 par. 
7 te — Milam Bidg.; San Antonio, 
Ti paende- Maeneed in production’ and 
acquire mineral 
|leasehold interests ia producing or proven 
oil properties in Texas, drilling of oil 


| wells thereon, acquire royalty interests in 


|tonio, Tex., 


proven and developed oil properties. 
Underwriter—Willard York Co., San An- 
has agreed to purchase 44,- 


| 750 shares at $1.75 per share and 74,157 


shares at $2, from company. 
Offering—118,907 shares to be offered 
remaining 
|984 shares registered constitute shares is- 
sued July 1, 1941, by company, as divi- 
dends. 
Proceeds—Will be used to pay outstand- 


ation Statement No. 2-4829. Form | ine mortgage indebtedness ($200,000), and 


ao-n (9-3-41» (San Francisco) 


emaining $26,626 will be added to work- 


Effective—4.45 p. m., E.S.T., on Nov. 6, ‘ing capital 


1941 


SOUTHEASTERN INDIANA POWER CO. 

Southeastern Indiana Power Co. regis- 
tered with SEC 2,000 shares 6% cumu- 
lative preferred stock, $100 par 

Address—Rushville, Ind. 

Business—A public utility company en- 
gaged im transmitting, distributing and 
selling gee in southeastern Indiana 

Offering — The preferred stock will be 
offered to public at a price to be sup- 
plied by amendment 

Underwriter—Central ee Co., Inc., 
Chicago, is sole underwrite 


Proceeds—From sale of = 2,000 shares 
preferred stock, together with aggregate 
of 280. to be received by company 
from sale of other securities ($650,000 4% 
first mortgage bonds to an insurance com- 
Dany, $350,000 Serial Guaranteed Deben- 

to a bank and an insurance com- 
weer g and 12,500 shares $10 par common 
stock) are to be applied by company to 
acquire all the outstanding capital stock 
and funded indebtedness of Hoosier Pub- 
lic Utility Co. and for other corporate pur- 


PeRegistration Statement No. 2-4830. Form 
A-2 (9-6-41) 


SOUTHERN ACCEPTANCES, INC. 

Southern Acceptances, Inc. registered 
150 shares $50 dividend Preferred stock, 
mo par, 20 shares Class A $60 dividend 
common steck, no par; and 30 shares Class 
B common stock, no par 

Address—26 Wall St., Orlando, Fila. 

Business—Discounting installment notes 
and making small loans 

, Wheeler & Co., Or- 

lando, Fla. 


and Class A will 





Registration Statement No. 2-4824 Form 
| A&-1. (8-27-41) 


| TRAILER COMPANY OF AMERICA 

Teviter Co. of Armerica registered with 
SEC 4,547 shares 7% cumulative preferred 
stock, $100 par, and 81,095 shares com- 
mon stock, no par 

Address—3lst & Robertson Aves., Cin- 
cinnati, O. 

Business—Manufacture, assembly, dis- 
with the SEC, disclosing that the number 
tribution and sale of commercial trailers 
and semi-trailers, trailer bodies. parts 
and equipment, truck bodies and cabs for 
tractors and trucks 

U rs—None 

Offering—The above shares to be of- 
fered by y to all its stockholders 
at price of $100 per share or ‘4% pre- 
ferred and $8 per share for common, 
through rights, at rate of 2%% shares 
of 7% preferred and 5 shares of com- 
mon stock for each share of 7% pre- 
ferred stock held, and at rate of one share 
of common ‘stock for each sharé of com- 
mon steck held. Subscription rights evi- 
denced by Warrants will expire on the 
thirtieth day after date of issue. .Un- 
subseribed portion of the shares will be 
offered for sale, at same prices, to all 
stockholders. Any unsold shares then 
may be sold at same prices to general 
pubdiic 

Proeeeds—For plant extension, retire- 
ment certain benk loans, and for working 


capital 
on Statement No. 2-4803. Form 
A-2. (7-29-41) (Cleveland) 
Effective—Sept. 13 at 1:15 P.M., E.S.T. 
as of 4.45 p.m. E.S.T. Sept. 17, 1941 


(This List is Incomplete This Week) 
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BIDS MADE ON BONDS WITH | 


COUPONS MISSING 
MUTILATED 


Inquiries Invited 


S. H. JUNGER Co. | 
40 Exchange Pi., New York 


Phone Digby 4-4832 Teletype N.Y. 1-1779 


Lower Go. In Merger | 
With O'Melveny House 


LOS ANGELES, CALIF .—The | 
personnel of William A. Lower & 
Co. has become associated with 
O’Melveny-Wagenseller & Durst, 
626 South Spring Street, members 
of the Los Angeles Stock Ex- 
change, it is announced. Opening 
of two new branch offices, one in 
Santa Ana and the other in Long 
Beach, is also announced. 


William A. Lower, who has 
been actively engaged in the in- 
‘vestment banking field in South- 
ern California for the past fifteen 
years, has become a Vice Presi- 
dent of O’Melveny-Wagenseller & 
Durst with headquarters at the 
firm’s Los Angeles office. Asso- 
ciated with the main office also 
are Mr. Lynn P. Walker and Mr. 
Walter S. Weeks, both of whom 
have had many years’ experience 
in the investment banking field. 


Expansion of O’Melveny-Wag- 
enseller & Durst to Long Beach 
and Santa Ana affords that firm 
a chain of branch offices encir- 
cling Los Angeles, as branches 
have been maintained for a num- 
ber of years in Santa Monica, 
Beverly Hills, Pasadena, San Ber- 
nardino, Claremont and Redlands. 


The Long Beach office is in the 
same location formerly main- 
tained by William A. Lower & 
Co. and is under the management 
of John M. Woods, associated with 
him is Neil Harvey. The Santa 
Ana branch, which also in the 
former William A. Lower & Co. 
location, is under the direction of 
Mr. Ray P. Tarr. 


“The addition of the above men 
to our personnel and our expan- 
sion into Long Beach and Santa 
Ana is a brief testimony of our 
faith in the future growth and 
development of Southern Cali- 
fornia,” according to Willis H. 
Durst, Vice President of O’Mel- 
veny-Wagenseller & Durst. 














Richard Clarke to Be NYSE 


Member; Reorganize Firm 


Transfer of the New York Stock 
Exchange membership of Charles 
S. O’Neil, Jr. to Richard W. Clarke 
will be considered by the Ex- 
change on Nov. 19th. Mr. Clarke 
proposes to form the firm of 
Richard W. Clarke & Co. with of- 
fices at 17 East 42nd Street, New 
York City, in partnership with 
David L. Terwilleger as general 
partner and Catherine C. Clarke 
as limited partner. Mr. Clarke 
and Mr. Terwilleger have been 
officers of Richard W. Clarke & 
Co., Inc., New York. 


cB Ms 2 Co. 


COMMON 





| Spokane International 
| American Hair & Felt 





HAY, FALES & CO. | 


| Members New York Stock Exchange 
71 Broadway, N.Y. BOwling Green 9-7030 
Bell Teletype NY 1-61 
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REMEMBER ... 


WITH no retail sales department of our own, 


but confining our business entirely to 
actual trading markets 


WE 


are not competitors of, but collaborators 


with, all retail distributing dealers, in 


OVER-THE-COUNTER SECURITIES 


Kobbé, Gearhart & Company 


INCORPORATED 
Members New York Security Dealers Association 


45 NASSAU STREET, 


PHILADELPHIA TELEPHONE 
ENTERPRISE 6015 


TELEPHONE 

REcror 2-3600 

HARTFORD TELEPHONE 
ENTERPRISE 6425 





Will there be another cash 
month? . 


Our Reporter On ‘Governments!’ 


NEW YORK 


BELL TELETYPE 
NEW YORK 1-576 
BOSTON TELEPHONE 
ENTERPRISE 1250 





borrowing by the Treasury this 


. . Or will Secretary Morgenthau hold off until Decem- 


ber, follow through on his recent statement that financings will be 
every other month, permit the market’s present receptivity to con- 
tinue “unused” for a while, at least? ... 

There are the two important questions in the Government mart 


today. . . . Important because the ® 


professional traders are concen- 
trating on them, arranging their 
own portfolios according to their 
decisions. .. . And important be- 
cause it is in new issues that the 
profit for banks and individual 
investors lies. . . . It is in new is- 
sues that insurance companies are 
centering their efforts these 
Cee. eee 
It is folly to attempt to 
judge to the day the timing 
of the next financing. ... At 
earliest, late November would 
be the date. .. . More likely, 
say the majority of experts, 
the deal will come in early 
December, at the same time 
that Morgenthau refunds the 
$426,000,000 134s of March 15, 
1942. ... But a week’s differ- 
ence is a minor point... . 
What is significant is the fact 
that a pattern for financing 
the defense program is de- 
veloping and developing fast. 
. . . And that pattern is of 
vital import to all investors— 
whether they are individuals, 
whether they represent in- 
surance companies, commer- 
cial banks or savings institu- 
tions. ... 


The Four Parts 

As informed sources see it, the 
Treasury is now intent on divid- 
ing its gigantic financing pro- 
gram into four distinct parts: 

(1) Sales of defense bonds. 
This is the “individual” approach. 
Morgenthau expects to intensify 
the defense bond drive later this 
year and through 1942, until sales 
approximate $3,500,000,000 or 
more a year.... 

(2) Sales of tax-anticipation 
notes to corporations and indi- 








Y 


viduals. . . . This is not real fi- 
nancing, of course, for the money 
obtained in this way would come 
in anyway at a later date. ... But 
it does help place the revenue- 
raising program of the Treasury 
on a more “even” basis over the 
year. . 


(3) Sales of long-term bonds— 
bonds bearing 35 and 40-year ma- 
turities and perhaps even longer 
due dates—to insurance com- 
panies, individuals investors of 
large funds, estates, trust funds, 
fiduciary institutions, etc. ... 
This is an important forward step 
in public finance in the United 
States. ... The last sale of 2%s 
represented the first time the 
Treasury actually keyed in the 
open market a deal to a certain 
type of investor (outside of 
commercial banks) and succeeded 
in distributing its securities to a 
variety of buyers. ... 


(4) Sales of short-term bonds, 
notes and Treasury bills to com- 
mercial banks and savings insti- 
tutions. . . . The short maturities 
here will meet the demand of 
banks for readily saleable securi- 
ties... . They will be in line with 
accepted bank policy, keep the 
banks within the confines of offi- 
cial regulation. . . . And it is ex- 
pected that commercial banks 
will become Iess important rather 
than more important sources of 
funds for the Government... . 


There’s nothing visionary about 
this pattern. . . . It’s developing 
at this minute. ... It has the 
blessing not only of Washington 
authorities but of many private 
financiers. .. . It is based on logic 
and the authorities’ desire to pre- 
vent inflationary moves from 


SRR | ASTER METER: ERE TESTED f. E RES  E E S EIEAEEESTTID 


United Stockyards Corp. 
Reliance Steel Corp. 
Mid-Continent Airlines, Inc. 


Securities 


Acceptance Corp. 


Koehring Company 
Poor & Co. 
Ray-O-Vac Co. 


Duncan Electric Co. 


FULLER, CRUTTENDEN ¢& COMPANY 


Members Chicago Stock Exchange 


120 South La Salle St., Chicago - Telephone Dea O500 - Teletype CG-35 


| arising out of uncontrolled mone- | 


\tary factors... . 
| Study this pattern. 
| where you come in. . 


issues over the coming 


/months. rar 


|The Next Deal 

| One story is that the next deal 
/will be aimed at commercial 
| banks—the issue, in other words, 
will be short-dated and in the 
note or intermediate-bond classi- 
fication. . . . Insurance companies 
had their inning last time. . 
Commercial banks are next on 
the list... . 

Life insurance companies 

today hold about $7,000,000,- 
000 of U. S. Government ob- 
ligations — counting what 
they bought on the last deal. 
- . « (Best estimate here is 
that the Nation’s insurance 
concern’s bought a quarter- 
billion dollars’ worth of 
the 2%, a _ tremendous 
amount). ... 

Insurance company holdings 
amount to around 12% of the 
total debt of the country, as com- 
pared with commercial bank 
holdings of about 37% ($20,000,- 
000,000); mutual savings bank 
holdings of about 6% ($3,400,- 
000,000); general public holdings 
of about 26% ($14,000,000,000)... . 

Obviously, the commercial 
banks are the largest single own- 
ers of Government obligations ir 
the Nation and during a period of 
rising prices, continued heavy 
purchases by commercial banks 
are dangerous. ... On this basis 
alone, Morgenthau’s plan to dis- 
tribute the debt more widely, to 
emphasize insurance company. 
savings bank and individual pur- 
chases rather than commercial 
a purchases may be _ justi- 
! ae 


Regulation 

The prevention of commercia! 
bank purchases of Government 
issues on the financing dates is a 
problem which hasn’t been con- 
sidered generally. . . . But this 
will be an important angle—make 
no mistake about that... . 

How will commercial banks be 
kept out of deals aimed for other 
portfolios? . . . Perhaps by the 
maturity choices. .. . or instance 
bonds due in 2000 or in 1980 
might solve the problem neatly. 
for insurance companies have no 
hesitancy in buying maturities of 
ows kind—but commercial banks 
B45 


The issuance of “consols,” such 
as England sells, might do the 
trick too. . . This is unlikely 
though. . . . Consols never have 
been popular here, for the Amer- 
ican public simply doesn’t like 
issues without a due date and 
education of the investing public 
now might be a dangerously slow 
COOK. 4 <5. 

Sale of open-end issues is an- 
other alternative. ... Also con- 
sidered unlikely for the time be- 
ing, at any rate. . 


The imposition of regula- 
tions on bank subscriptions, 
however, is a possibility that 
deserves consideration. .. . 
Especially since former New 
York Reserve Bank President 
George Harrison appears in 
favor of this move... . Bank 
subscriptions on certain is- 
sues might be limited by rule 
in the issue circular. ... The 
word might be passed around 
“privately” that subscriptions 
above a certain percentage 
will be frowned upon. ... 
The job might be handled 
more gracefully at first by 
cutting of allotments on large 
subscriptions. ... 


The pattern is there... . Regu- 
lations seems a part of it. . 
Again, if you wish a certain type 
of issue, swing into that classifi- 
cation by yourself. ... New is- 
sues will be as profitable as ever 
in the future, but the bonds you 
want may not be obtained with 
as little trouble. .., 
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Inside The Market 

Market took the reserve re- 
quirement boost with a minimum 
of interest. .. . No surprise, no at- 
tention. . . . Despite large drop 
in reserves at New York City 
banks, no difficulty is antici- 
pated. ... 

Reaction to lower reserves may 
show up in commercial loan fig- 
ures as much as or more than in 
Government bond holding sta- 
tiStiCS: ... « 

Insurance companies have been 
buying bonds in the open market 
since the sale of the 2s. . 3 
Two major companies have been 
outstanding purchasers of long- 
terms, according to reports... . 
More than 25% of insurance com- 
pany purchases so far this year 
have been in the Government 
market... . 

“Right” situation still disturb- 
ing dealers, but faith in Treas- 
ury’s handling of “rights” is re- 
turning. ... Feeling is any elimi- 
nation of “rights” will be grad- 
ual and large program of refi- 
nancing in 1943 militates against 
unsettling action by Treasury... . 

Confidence also returning in 
Government’s complete ability to 
do what it wishes with short and 
long-term interest rates. . .. Not 
only a question of domestic pol- 
icy but fact that record low 
money is a world-wide phenome- 
non.... And if “goldless, poverty- 
stricken” nations can hold down 
interest rates, why the United 
States can. ... 


Results Of Treasury 
Bill Offering 
Secretary of the Treasury Mor- 
genthau announced on Nov. 7 that 
the tenders for $150,000,000, or 
thereabouts, of 91-day Treasury 
bills, to be dated Nov. 12 and to 
mature Feb. 11, 1942, which were 
offered on Nov. 5, were opened 
at the Federal Reserve Banks on 
Nov. 7. The following details of 
this issue are revealed: 
Total applied for___$313,335,000 
Total accepted 150,018,000 
Range for aceepted bids: 
High—$9.980. Equivalent rate 
approximately 0.079%. 
Low—99.938. Equivalent rate 
approximately 0.245%. 
Average Price—99.950. Equiva- 
lent rate approximately 0.200%. 
(71% of the amount bid for at 
the low prices was accepted.) 
There was a maturity of a sim- 
ilar issue of bills on Nov. 12 in 
amount of $100,118,000. 


Gilholm With Rollins 

(Special to The Financia] Chronicle) 
LOS ANGELES, CALIF.—Rob- 
ert E. Gilholm has become as- 
sociated with E. H. Rollins & 
Sons’ Incorporated, California 
Bank Building. Mr. Gilholm was 
formerly sales manager for Mor- 
rison Bond Co., Ltd., and prior 
thereto was with Banks, Huntley 
& Co. In the past he operated his 

own firm in Long Beach, Calif. 


N. Y. Stock Exchange 
Seat Sale 


Arrangements were made on 
Nov. 10 for the transfer of a New 
York Stock Exchange member- 
ship at $22,000. The previous 
transaction was at $25,000, on 
Oct. 30. 
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President at World Labor Conference 
Calls On Capital And Labor For Sacrifices 


President Roosevelt declared on Nov. 6 that “the American peo- 
ple have made an unlimited commitment that there shall be a free 
world” and “against that commitment no individual or group shall 
prevail.” Addressing the delegates to the final session of the Con- 
ference of the International Labor Organization, representing 33 
nations, in the East Room of the White House, the President referred 





to the “misguided few—both in-¢ 
dustrialists and labor leaders— 
who place personal advantage 
above the welfare of their nation” 
and who put “their little victories 
over one another above triumph 
over Hitler.” 

Saying that Americans have not 
yet made any substantial sacri- 
fices, the President warned that 
the United States and the whole 
Western Hemisphere have their 
places marked “in the Nazi scheme 
for world domination“ and said 
that “‘the choice we have to make 
is this: Shall we make our full 
sacrifices now, produce to the 
limit, deliver our products today 
and every day to the battlefields 
of the entire world? Or, shall we 
remain satisfied with our present 
rate of armament output, postpon- 
ing the day of real sacrifice—as 
did the French—until it is too 
late?” 


With regard to these two choices 
the President pointed out: 

The first is the choice of real- | 
ism—realism in terms of three 
shifts a day; the fullest use of 
every vital machine every | 
minute of every day and every 
night; realism in terms of-stay- | 
ing on the job and getting things | 
made, and entrusting industrial 
grievances to the established 





terms, to the trade and to the 

raw materials of the world 

which are needed for their eco- 
nomic prosperity.” 

As may be recalled, it was the 
“Atlantic Charter” which he and 
Prime Minister Churchill of Great 
Britain formulated last August in 
their historic meeting at sea. 

In mentioning sacrifices made 
the President singled out the 
people of Britain, China and Rus- 
sia but called the struggle of the 
common men and women of Eur- 
ope, from Norway to Greece, 
against a brutal force “the most 
heroic of all.’ He added that “as 
far as we in the United States are 
concerned, that struggle shall not 
be in vain.” 

Declaring that “labor under the 
Nazi system has become the slave 
of the military staff’ and that 
“Berlin is the principal slave mar- 
ket of the world,” Mr. Roosevelt 
said the American worker has “no 

Continued on page 1036) 
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FROM WASHINGTON 


AHEAD OF 


THE NEWS 





The repeated efforts of Washington officialdom to make the 


THE FINANCIAL SITUATION 


For a long while past it has been repeatedly asserted by 
professional observers in Washington that one of the greatest 
annoyances and one of the leading anxieties of Administra- 
tion leaders was the circumstance, as they viewed it, that 
the rank and file of the American people continued so un- 


*| aware of or so indifferent to many of the plain implications 


of the war effort—we say war effort quite advisedly—that 
this country has so blithely undertaken. It has always been 


‘| plain to all thoughtful people, as it must from the first have 


been to the Administration, or at least those members of it 
who were not too much engrossed in day dreaming, that no 


40! nation could conceivably accomplish what was being laid 


out for the American people without the broadest and deep- 
est repercussions throughout the lives of every man, woman 
and child in the land. Yet the Administration found itself 
faced with but little opposition in developing plans of arma- 
ment and aid to “democracies” requiring the appropriation 
of sums which almost defy the imagination or in the formu- 
lation and initiation of programs which could hope for 
success only if heavy sacrifices were made by all—it found 
no opposition worthy of much attention to any of these 


*| things unless and until they actually began or immediately 


threatened to entail general sacrifices or inconveniences, and 
when that happened opposition aplenty has regularly made 
its presence easily discernible. 


It is indeed a remarkable situation, probably explicable 
only in light of the general course of New Deal philosophy 
and activity in the half decade or more preceding the com- 
mencement. of the armament program and of the want of 
forthrightness in presenting the issues involved in that pro- 
gram. It has, however, been quite evident from the first, 
and a more prudent, forward-looking Administration would 


i of collective bargain- ; - : - 
machinery g | country war conscious, if they were not so downright tragic, are 


teob eer oe ap OF # | humorous. It has just come to light that the Navy debated for 
’ . days whether it sheuld not bring back the bodies of the men killed 

The second choice is the ap-/ 5) the destroyer Kearny to Washington and give them a state 
proach of the blind and the de- | ¢neral in the National Cemetery at Arlington. There are more 
luded who think that perhaps} than 500 Washington newspaper-® 


without doubt have hesitated to proceed in so grandiose and 
reckless a manner in the face of it, leaving the matter of car- 
ing for the chickens when they came home to roost until 
such time as they arrived. This particular Administration 
in the event did, however, proceed in this way, and it now 





we could do _ business with | 

Hitler. For them there is still) 

“plenty of time.” To be sure, | 

many of these misled individ- | 

uals honestly believe that we | 
should later find that we can’t 
do business with Hitler, we will 
roll up our sleeves later—later 

—later. And their tombstones 

would bear the legend “too 

late.” 

“In the process of working and 
fighting for victory,” said the 
President, “we must never permit 
ourselves to forget the goal which 
is beyond victory,” and he added 
that if the post-war world “is to 
be one in which peace is to pre-'| 
vail, there must be a more abun- 
dant life for the masses of the 
people of all countries,” declaring 
that there must be no place “for 
special privileges for either indi- 
viduals or nations.” The President 
went on to say: 

Again, in the words of the At- 
lantic Charter: “All states, great 
or small, victor or vanquished,” 
must have “access, on equal 





men and the great majority of 
them were just itching to cover 
such a story and after the Kearny 
incident, many of them assumed 
there would be the state funeral 
pageantry and began collecting 
adjectives to describe it. It is no 
secret to say that many of them 
dug up the stories on the Un- 
known Soldier of the First World 
War written by Kirk L. Simpson 
of the Associated Press. 


Then, after days had passed 
and the Navy had made no move 
to return the bodies to this coun- 
try, inquiries were made. And it 
was learned that instead of mak- 
ing a pageantry out of the deaths 
of these boys, the Navy’s propa- 
gandists or sounders of public 
opinion, had concluded that the 
less said about them the better it 
would be. The reaction, accord- 
ing to these soundings, was one of 
resentment that the boys should 
have been sent into battle, instead 
of an emotional surge of patriot- 
ism. The belligerent Secretary 
Know was baffled, and frankly 
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this writer is, too. He can’t re- 
call a more stirring episode in all 
his life than the time when the 
casualties of our Vera Cruz occu- 
pation were paraded up Broad- 
way and his overwhelming urge 
was to get at the throat of the 
then Mexican President, Huerta. 
The Navy high moguls, utterly 
disgusted, are now saying that 
they suppose the only way to 
wake the American people up is 
for a capital ship to be sunk with 
the loss of 1,000 or more lives. 
This writer does not know 
whether the soundings of public 
opinion by the Navy publicists 
were correct or not. It was sur- 
prising to the majority of the 
Washington newspapermen, how- 
ever, that the Kearny losses were 
not more capitalized. Significant, 
tov, is the fact that the sinking of 
the destroyer Reuben James came 
right at the height of the neutral- 
ity debate in the Senate, and so 
far as can be ascertained, not a 
single vote was changed. The 
matter came in for little or no 
discussion, as a matter of fact. 

It is perhaps the most un- 
usual situation that ever con- 
fronted this country. And it 
is a dangerous one in this 
respect: The people of the 
country as reflected through 
their members of Congress 
are apparently apathetic 
about our Navy being at war, 
about the loss of sailors, so 
long as we don’t “shed a drop 
of blood on foreign soil.” 
They are willing, if Congress 
can be taken as reflecting 
their will, to spend billions 
and billions — te give away 





(Continued on page 1026) - 





has its returning chickens upon its hands—and they present 
a problem which will not prove easy of solution. 


But be all this as it may, the question which keeps re- 
curring in the minds of thoughtful citizens throughout the 
land concerns not merely whether the rank and file of the 
people, but also and poignantly whether the Administration 
itself has any adequate understanding of these things, or if 
it has whether it will ever develop the hardihood to deal 
with them forthrightly and vigorously. A blind people are 
indeed in a hopeless situation when led by the blind, or by 
those who act as if they were. A number of observers have 
within the past few days found considerable encouragement 
in the action of the Navy Department when confronted with 
a “wild-cat” strike of building trades unions in the San 
Diego area on the Pacific Coast. A sharp surprise, and a 
heartening one so far as it goes, has now been provided by 
the action of the National Defense Mediation Board. In both 
instances, of course, the Administration was and is far be- 
hind, no ahead of, public opinion, but the history of such 
controversies during the past few months hardly warrants 
much confidence in these developments until the end result 
is evident. The Administration appears to be moving hesi- 
tantly in the right direction, and we can only hope it gains 
understanding and courage as it proceeds—if it does. 


Unfortunately, however, in two other fields vastly 
broader than those concerned in these two particular labor 
controversies and proportionately more important, there is 
no corresponding indication of progress. On the contrary, in 
certain vital respects the situation has grown measurably 
more disheartening during the past week. We refer, of 
course, to price control and taxation. No one can say with 
any assurance what the Administration really wants in the 
form of price control legislation. It has conjured up powers 
to control prices which do not exist save possibly by virtue 
of other legislation which doubtless in the minds of Con- 
gress was unrelated to price restrictions, and at times it has 

(Continued on page 1028) 
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From Washington 


(Continued from first page) 

the country’s substance, in 
fact, if “the blood of no 
American boy is spilled on 
foreign soil.” 

There is really something crazy 
about this picture. There are Sen- 
ators and members of the House 
who would vote freely for war to- 
morrow against Japan. Their 
thought is that is something that 
would be confined to our Navy 
and for some reason or another, 
the Navy is looked upon as a pro- 
fessional fighting force, getting 
paid to fight; therefore, there is 
mo particular harm in its earning 
its money. 

There seems to be no compre- 
hension anywhere, at least in 
Washington, that the _ greatest 
slave master in all creation, a 


y 


Editorial— 


The Railroad Trainmen’s Threat 


Against Public Safety 


Transportation has become the basic necessity of. civili- 
zation. Without a great volume of very cheap and highly 
efficient movement of commodities over long distances the 
whole productive capacity of the Earth could not.be organ- 
ized to support the great populations now inhabiting West- 
ern Europe and North America, at least without reducing 
their standards of living to levels approximating those of 
the unhappy and under-nourished millions who. occupy. the 
most densely populated regions of. India and Chima. It: is 
especially true of the United States that the mass«production 
of cheap and safe transportation, enabling the highest de- 
gree of localization and specialization of industrial. and 
agricultural functions in production, with the maximum of 


Editorial— 


Securities Act Changes 

Far more than. most financial observers had hoped; 
the various securities enactments are receiving critical 
study in the legislative halls of Washington. A spirit of 
change appears to be in the air, if the hearings before the 
House Interstate and Foreign Commerce Committee are 
any index. The need for drastic revision and modifica- 
tion of enactments which were largely punitive, and which 
have been attended by enormous harm as well as some 
good, plainly is comprehended by at least some elective 
spokesmen in the national capital. 

Whether Congress in general can be expected to 
realize the underlying essentials of arguments presented 
in the hearings is still to be established. Perhaps it is too 
early to rejoice unduly regarding the trend of those hear- 
ings. In New York circles it already is whispered that the 
Securities and Exchange Commission, which has grown 


greater slave than Hitler could 
possibly be, is DEBT. And debt is 
what we are piling up. Washing- 
ton officials sit around and talk 
glibly about the needs of. getting 
our defense expenditures up to $3 
billion a month. Congressmen 
end Senators talk of that need. 
But there are few of them who 
would vote tomorrow to send an 
expeditionary force to Europe. 
From the beginning of this 
crisis, the emphasis has been put 
upon not sending “American 
boys” to Europe. There are few 
Congressmen and Senators who 
in public utterances have not 
assured their constituencies that 
ender no circumstances would 
they do this. And, in spite of the 
isolationists’ claims, Mr. Roosevelt 
kas not the slightest intention, at 
this time, of sending men to Eu- 
rope. He is obviously not train- 
ing an AEF. His whole purpose 
is to crush Hitler without doing 
this, in. which event he will un- 
doubtedly be acclaimed as~ an 
amazing man: a man who “kept 
the country out of war’ in such a 
world crisis as we are passing 
through. Yet Navy men will have 
been killed and the national debt 


territorial and group division of labor, supports~an enor- 
mous interchange of commodities over far the greatest area 
of free and untrammelled trade upon this terrestial globe. 
And this with immense and immeasurable enhancement. of 
the public welfare. | shies 
Steam railroad transportation rémains the strong: back- 
bone of the system, sustaining that tremendous. volume of 
essential movement of commodities and, ‘should-it be:inter- 
rupted for an considerable period of time, the whole*mecha= 
nism of American life would be deranged and brought to a 
full and tragic stop. Starvation would almost immediately 
confront every important center of population; all‘great lo- 
calized industries would cease to receive raw materials and 
fuel; their production would abruptly come to an end; néces- 
saries of existence which agriculture in many localities no 
longer attempts to preduce for itself would cease: to flow to 
the stagnant local markets; catastrophe black and-appalling 
would have arrived. The foregoing sentences in no fraction 
exaggerate the disaster which would have followed almost at 
any time during the last 70 years from a general and.effective 
strike of railroad labor, one lasting long enough to bring 
about as much as a two-weeks’ interruption of the steady 
'flow of raw’ materials, finished products, and food-supplies 
between their places of production and the points at which 
they are needed for the continuance of industrial activities 
or directiy to supply the wants of the ultimate consumers. 


into a hydra-headed and powerful body during its eight 
‘years of existence, already contemplates private suggestions 
to the President for veto of any,sweeping modifications of 
its authority. . bt 

‘Such. allegations» possibly’ will be denied strenuously 
by members of the Commission. The course of the hear- 
ings nevertheless lends them color, for earnest, lengthy 
and boring efforts were made by Commission spokesmen 
from the beginning to depict the enactments as holy writ, 
almost incapable of improvement. In an obvious effort to’ 
recreate the punitive atmosphere that brought the enact- 
ments, into existence, two whole days of testimony were 
presented at the start by Commissioner’ Ganson Purcell, 
with a view to reviving horrible images of unbridled ex- 
cesses visited upon innocent investors. 

But various Congressmen made plain, as the hearings 
pro , their realization that the baby has been thrown 
out with the bath. They evinced a heartening understand- 
ing of the fact, long known to every financier, that the 
medicine -is far too drastic and too long applied, making 
the continued existence of the patient uncertain on that 
seore alone.. Close observers at the hearings sensed a 
growing impatience with the stuffy pretensions of the Com- 
mission. 

Indeed, a stiff reminder was given the SEC at one 


will have arisen to the point of 
crucifying people. 

The reason I said, at the out- 
set, that the efforts of the Admin- 


Momentarily, this.extreme dependence upon railroad trans- 
portation is enhanced, if it is possibly at all subject to en- 
hancement by any acute condition of necessity; by the ab- 


point that it enjoys no mandate as to the legislation under 
review. When a question. came up regarding the Public 
Utility Holding Company Act, the Commission rejoined 
that. amendments to that measure were not contemplated. 


sorption of all America in preparations to meet the prob- 
able military exigencies which deplorable foreign policies 
have made highly imminent. To interrupt railroad trans- 
portation for even as much as a single day, at this juncture, 
if effected ‘by any combination or conspiracy of. or: among 
any group of employees or others, would convict the con- 
spirators, in morals if not actually in law, of rebellion agaimst 
the Government and the public welfare and of overt action 
giving great aid and comfort to the enemies, or the poten- 
tial enemies, of the United States. 

“Treason against the United States,” is specially de- 
fined by Section 3 of Article III of the Federal constitution 
precisely to include such misconduct as “adhering to their 
enemies, giving them aid and comfort.’ Certainly, no sarie 
human being, with knowledge of the facts as they are today, 
could imagine that even the taking of Moscow could,create 
such rejoicing within the souls of Hitler and Mussolini -as 
would arise from receiving information that:a ‘general rail-' 
road strike was in progress in the United States; the world's 
“arsenal of the democracies.” . Patriotism ought. to render 
any course possibly leading to the fomentation: of~such a 


strike in this country totally unthinkable by* any: clear- 
headed railroad employee or citizen. It must be ‘intolerable 
to any sound. public sentiment and it ought to be: coneisely 
condemned and heavily penalied by the laws of ‘the country: 
Unfortunately, neither the first nor the. third ‘of the 
three conditions above outlined actually exists, at, this..mao- 
ment in the United States. There are, it is only-too-evident; 
}some railroad employees, probably relatively few as: com 
pared with the whole number, who do not wholly abhor and 
totally reject the suggestion of\a strike against. the-eontinuity. 

of railroad service even during the present emergency;san 
one also against the closely related public safety; and ‘there 
is no Federal law in existence which prohibits or penalizes 
a conspiracy to produce a general railroad strike effecting 
complete cessation of essential services; surely defeating the 
defense measures of a public that has already appropriated 
within a very few months, over $66,500,000,000, in: the firm 
belief that limitless devotion and expenditure have become 
necessities of self-protection; and producing. immeasurable heor: 
confusion, catastrophe, and terror throughout -the-length and | have taken this action in the teeth of an award giving to rail- 
breadth of the land. More than all this, five great labor-or-4 road labor, in.general increases in wages, an annual amount 
ganizations, including more than a, majority of the-five -high-; estimated at $270,000,000 and effecting an increase in rail- 
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istration to make the country 
war-conscious are funny, if not 
tragic, is that I talk daily to my 
countless colleagues who have 
been called into this service or 
that—Nelson Rockefeller’s . Latin 
American cultural relations’,,en- 
terprise; Donovan's “coordination 
of information” agency; LaGuar- 
dia’s Office of Civilian Defense, 
and most recently, but not ail, 
Archibald MacLeish’s Office of 
Facts and Figures. For years the 
New Deal was taking on news- 
papermen who because of the 
casualties in the newspaper field, 
meeded jobs. But the so-called 
defense agencies are now pulling 
&way good men from established 
jobs by making more attractive 
effers in many instanees, by ap- 
pealing to their patriotism in 
others. And these fellows piled 
up in the various and rival bu- 
reaus don’t know what in the 
name of heavens to do. They step 
upor one another’s toes. The more 
decent ones of them, not inter- 
ested in promoting their agencies 
over the other agency, but want- 
ing to do-a job, are utterly lost. 
The cost of these many agencies 
run up to at least half a billion 
dolars a year. LaGuardia’s OCD 
has already gotten $900,000 for 
the current fiscal year; Donovan 
is to get more than a million. 


- ‘There is considerable signifi- 
cance in the action of.the House 
in asking its Judiciary Committee 
to determine perv a ee 
grand jury in Washington, inves- 
tigating isolationist propaganda, 
has a right te subpoena Congress- 
man Ham Fish. Fish is not a 
popular member of the House. 
But the resolution upon which the 
Heuse acted in this instance, was 
introduced by the House Demo- 
cratic Leader, John McCormack 
of Massachusetts. 

~ “The ‘explanation is’ that the 

(Continued on page. 1027) 


Whereupon a member of the House Committee remarked 
pointedly that the Utility Act also may be revised, if Con- 
gress sees fit. These are straws in a wind which may well 
be, blowing strongly, here and there. The need for whip- 
“ping up that wind further, needs no,emphasis. 

Whatever the outcome may'be of the present attempt 
to revise the laws and make them more reasonable instru- 
ments, the reactions of Congressmen are such as to pose 
further considerations. President Roosevelt may veto 
changes that Congress holds advisable, but that the SEC 
views as an. infringement upon its bureaucratic entrench- 
ment. The whole project may tumble under the stress of 
war. It is nevertheless plain that publicly elected repre- 
sentatives of the people begin to look upon these things 
with less jaundiced eyes than those which called the punitive 
and largely unworkable enactments into. existence. 

- In the light. of this tendency, two things can and should 
be done. The first is a maintenance of the highest ideals 
and standards-in the business of originating and dealing 
in securities. -A return to these first principles is-not-neces- 
sary in the vast. majority of cases, for they were neve 
abandoned. On the outer. -of the securities in 
there are still, as the-SEC itself..admits, larcenous. indivi 
duals, but they are not representative of the industry: : — 
+. The second«requirement of the situation that plainly 
impends is a genuine campaign for the..education: of the _. 
public to the realization that finance merely: was made:the 
‘scapegoat by unscrupulous’ politicians for all the ills and 
misjudgments. of an_era. that. is. now more than a deeade 
behind.us.- When that public understanding develops, ‘the » 
pendulum will swing of’ itself’ to the. beneficial middle’ 
ground of sensible’ and- modest» Federal on, ‘and a 
harsh treatment .of all di , for which the:common 
law always was and still is available. 


~ 
- 





est paid classes of railroad employees who are not executive 
or: administrative officers, have dared actually to call and 
announce a general strike upon all the railroads-of the United © 


States, to begin within four weeks, on Friday, Dec. 5: 
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Toad operating.expenses of-some 9 or 10‘, this highly gen- 
erous award having been made after long investigation and 
‘full argument.by an impartial tribunal set up. in accordance 
with law by the President of the United States and after rep- 
resentatives chosen by the respective unions had submitted 
all the evidence that they cared to produce. It-is suitable 
to list here the names of the organizations of railroad labor 
which have undertaken to threaten the American people. 
with such insolent.and intolerable injuries, together with the 
names and. titles of their chief officers who may have in- 
duced, and certainly are countenancing, this unwarrantable 
‘and unpatriotic threat against the public. They are— 

Brotherhood of Railroad Engineers, Alvanley Johnston, 
Chief; Brotherhood of Locomotive Firemen and Enginemen; 
‘J. J: Goff, Assistant President: Order of Railway Conductors, 
H. W. Fraser, President; Brotherhood of Railroad Trainmen, 
A. F. Whitney, President, and Switchmen’s Union of North 
, America, T. C. Cashen, President. 

These are the organizations that represent, as we have 
noted, the highest paid railroad labor, which is, presumably 
and upon the average, the most intelligent and, without any 
presumption being involved, the most avaricious and grasp- 
‘ing. These organizations have never affiliated with the 
American Federation of Labor, nor connected themselves in 
any way with the Congress of Industrial Organizations, but 
have constituted themselves the independent and self-styled 
“Big Five.” They have closely co-operated with each other 
against their employers and the public, including all -labor 
that is not so well paid, which implies substantially all other 
labor in the country. Quite frankly, they have regarded 
and represented themselves as an aristocracy among wage- 
earners, made so by their employment and in remembrance 
of conditions that long ago expired, and entitled by. some- 
thing inhering in that illusive status, to wages and treatment 
definitely constituting them, as against all other railroad 
labor and all others among the Nation’s workers, as. an es- 
pecially favored class separated by this advantage from all 
others among the gainfully employed citizens of the country: 
In large degree, they have attained ‘their intended end and 
have maintained continuously their favored status.. The con- 
ductors, at least, and probably many of the engineers and 
other trainmen and some of the switchmen, have long been 
considerably over-paid, as compared with workers of equiva- 
lent skill and training operating under comparable conditions 
‘in other industries. _Of course, all railroad: wages are really 
‘paid by the consumers of. the commodities transported, at 
the expense largely of the much poorer inhabitants.of the 
cities, towns; villages; and rural communities .which ‘are 
vitally dependent upon railroads for their existence. This 
‘arrogant combination of labor. organizations does not ‘in- 
clude .a majority of the employees of the railroads. .If these 
five organizations possess all the members which. their-offi- 
‘cers claim, which~is 
‘union, they ‘have: only 350,000 on their rolls, or less than 
one-third’of the number who work for the railroads.’ Four-~, 
teen other organizations of railroad workers. Have accepted 
the award -with evident.satisfaction, and perhaps some ‘sur- 
prise at its magnitude, and it has also been accepted by the 
-railroads. The fourteen unions that have accepted the award 
have from 750,000 to 800,000 members, so that, if the five 
recalcitrant organizations should succeed in their alleged 
purpose of interrupting railroad operations over the country, 
they would throw out of employment, in their own industry 
alone, more than twice their own number of fully satisfied 
employees, in addition to the far greater injuries they would 
effect against the entire people of the United States. 

It is not likely that the leaders of the “Big Five” have, 
in fact, no intention whatsoever of producing a general rail- 
road strike, or any strike at all; that they are merely using 
the threat of a strike, assuming that the thing itself is so 
terrifying and so awful that, in the fear of it and to avoid it, 
the American people, led by their President, who has never 
in his whole career assumed a courageous stand against the 
‘coercions and encroachments of organizations of wage-earn- 
ers, however arrogant and unwarranted, will ignominiously 
: bow their heads, and bend their backs, to accept and to bear 
-a new and unjustifiable burden of swollen pay-rolls in favor 
-of these aggressive and persistent claimants. They re- 
member the year 1916, when the country was also preparing 
-for warfare, and when similar threats frightened President 
‘Wilson until he was induced to endorse and promote in Con- 
gress the very vicious Adamson Act, which was. hastily 
adopted, and they anticipate that Mr. Roosevelt, far weaker 
than Mr. Wilson in meeting excessive demands. from labor, 
will similarly submit himself to their will and readily rake 
‘their chestnuts from the fire. 

There could be no justification or excuse for such a con- 
cession. Its cost would be excessive and it is absolutely 
‘umnecessary. Yielding to such pressure would-be pure-and 
unadulterated cowardice, despicable and beyond even plausi+ 
ble defense. Arrogance and effrontery should be:met by- 
firmness and. courage, both supported by wisdom and. under- 


af ever the case’ among* labor} ~ 


standing. ,.. The- 135,000,000 ple of the United States are 
not at the mercy of 350,000 railroad operatives who lack the | 
tdegency and patriotism to a¢cept, in this hour of national | 
trial, the results of an impartial arbitration and to remain| 
at their posts of duty when extreme public exigency is held 
to demand great sacrifices from every American .citizen. 
There are ample resources at the command of statesmanship 
to meet and to control this situation. Congress, wisely ad- 
vised.and.alert in the public interest, has powers sufficient 
eompletely to defeat the intolerable threat and to prevent 
entirely any interruption of service upon the railroads of the 
country. We propose here to show what these resources are 
and to outline the manner in which it would be possible im- 
mediately to utilize them, that is to say, substantially the 
manner in which we think that they ought forthwith to be 
utilized by enactment. 

Since’ the decision of the Supreme Court in Wilson vs. 
New, the case sustaining the validity of the Adamson Act, 
there can be no doubt whatever of any of the following: 


1. That under emergency conditions Congress has au- 
thority to prescribe wages and working conditions upon all 
railroads operating in interstate commerce, such wages and 
conditions to continue during the emergency. 

2: Imminent threat of a general railroad strike consti- 
tutes such an emergency and Congress is the final judge of 
the facts. 

3.,Congress may exercise its authority to fixe wages and 
working conditions upon the railroads. either directly or 
through a board or commission acting under delegated au- 
thority, the standard for its action being suitably defined in 
the statute. 

The foregoing principles of law being recognized, as they 
must-be, it-ought to be clear to anyone at all competent to 
comprehend the metes and bounds of the present exigency 
that the time for immediate and bold Congressional action 
has arrived and that any unnecessary delay in taking such 
action would be an unpardonable failure to accept responsi- 
bility and a serious breach of faith with the public which 
entrusted its legislative representatives with all the neces- 
sary 
There ought to be no waiting, for recommendations from the 
President, whose long-established timidity in the face of or- 
ganized labor would probably prevent the.emanation of-any 


powers and looks to them for safeguarding action. |}; 


| From Washington 


Continued from page 1026) 
House, and aiso the Senate, is 
stirring in an effort to save itself 
from the overwhelming bureau- 
cracy which is steadily eclipsing 
it. The Congress is pretty much 
bewildered by what is going on. 
It has the picture before it of 
what happened to the. Reichstag. 
It doesn’t know yet just exactly 
what to do. Recently, it has wit- 
nessed the increasing contempt of 
bureaucrats, for example, the 
time when Leon Henderson told 
the House Banking and Currency 
Committee that he would not be 
guided by any recommendations 
which the Dies Committee made. 
The move to protect Fish against 
a Federal grand jury, directed by 
the Department of Justice, is a 
manifestation of the. House’s be- 
wilderment, but desire to do 
something. 

Over in the Senate, the manifes- 
tation is becoming more pro- 
nounced. During the neutrality 
debate, Senator Byrd of Virginia, 
started something when he an- 
nounced that he would not sup- 
port the Administration’s war ef- 
forts any more unless it “cleaned 
up the domestic situation.” Sen- 
ator Tydings of Maryland, joined 
with him. And here was a rather 
definite move to make Mr. Roose- 
velt pay as a price for defeating 
Hitler a promise to call off the 
domestic revolution.. It didn’t go 
very far but the movement is not 
dead by any means. 

There is an increasing rally | 
around Jesse Jones, insofar as 
Congress is concerned, as. the | 
man to head off the domestic . 
‘revolution, with his vast 
money lending powers. So . 

far, it has been manifested » 
pretty much in the majority . 
of Congress giving its moral 
support to Jesse in his “busi- - 

ness-like’” handling of pro- 

posed plant expansions sub- ~ 





sufficiently .comprehensive measure from that. source. A 
statute in very brief and concise form would.-suffice to.ac 
-complish the following: 
|. 1. Fix the rates of wages and the working conditions 
reeommended by the Special Emergency (fact-finding) 


Board,-in its last week’s (Nov. 5, 1941) ‘report to the Presi- 
dent-as: the only lawful wages and conditions to be enforced 
until after (say) Feb. 28, 1942. 
- 2.°Create an impartial and especially qualified tempo- 
‘rary, board, subject to confirmation by. the Senate, consti- 
tuted somewhat like the Anthracite Coal Strike Commission 
set up by President Theodore Roosevelt in 1902; and author- 
ize that board summarily to hear and before Feb. 28; next, to 
determine all issues between the employees and the rail- 
roads as to wages and working conditions and to prescribe 
such wages and conditions for the balance of the duration of 
the emergency, or until (say) June 30, 1944. 

3. Declare that this emergency statute shall not be con- 
strued or applied to create or require any involuntary servi- 
-tude on the part of-any person or persons. 

4. Prohibit any agreement combination or conspiracy 
between any two or more persons to interrupt intersate com- 
merce upon any railroad, by simultaneous abandonment or 


mitted te him by the New 

Deal controlled SPAB. The . 
SPAB has a great way of an- . 
nouncing that it has certified 

aluminum and steel plant ex- . 
pansions to him, fer example, . 
and then. subsequently, when , 
Jesse hasn’t taken any defin- , 
ite steps to finance them, to \ 
put the heat under him. But . 
Jesse remains unmoved—. 
and the majority of Cengress 

is’ silently backing him up. ~ 


In the meantime, the indications 
are that Donald Nelson is coming 
to the end of his honeymoon as 
priorities director or as OPM’s big 
shot. It seems that dissatisfaction 
with that agency is just as rife 
as ever. Rumors are increasing 
that it is due for another reorgan- 
ization. Floyd Odlum, notwith- 
standing his efforts in behalf of 
little business, has been able to 
accomplish almost nothing. He 
has gone off to a hospital for a 
rest. He and Nelson do not see 
eye to eye; Nelson is not having 
his way with the New Dealers as 





suspension of service or by inciting or inducing others to 
cease or to suspend performance of their obligations as rail-, 
road employees or by any other means or device. 


| 

5. Prohibit any expenditures, by any person or persons, | 
incorporated or unincorporated, in furtherance of any strike 
on any intersate railroad. bie 

6. Penalize any infraction of the new law, which should 
take effect at once and remain in effect through June 30, 
1944, by heavy fines and long imprisonment. 

7. Direct the President to utilize the military forces of 
the United States to police the railroads whenever threatened 
and to prevent violence against any interstate railroad or any 
person’ working or desiring to work in connection with the 
operation of any such railroad. 

Such a statute as we have outlined could be rapidly 
formulated by any competent legislative draftsman and, un- 
less we underrate the character and determination of most 
members of Congress and most Senators, it could speedily be 
passed; and even passed over a Presidential veto should such 
executive . opposition develop. The present Army, which 
thas. no useful occupation at this time, could gain useful ex- 
perience: and efficiently advance the public interest in pro- 
tecting the railroads and railroad workers against any threat- 





much as he thought he would 
have. 

Washington today is just as 
much administrative confusion as 
it was six months ago. 


Moody’s Commodity 
Index Advances 


Moody’s Daily Commodity In- 
dex advanced moderately from 
208.5 a week ago to 209.7 this Fri- 
day. The most important indi- 
vidual gains were in wheat and 
cotton prices. 

The movement of the index was 
as follows: 

Monday, Nov. 3._..-....--.-.---.. 206.5 
Tuesday, Nev. 4......--...-.-----. “ 
Wednesday, Nov. §........-._..-.. 209,6 
es, Dee. Oa. -~nadeuasc-~s-+ SAS 
Friday, Nov. 7 ieee sao aagihs =. 
UES ae eee 210.0 
Monday, Nov. 10 209.7 
Two weeks ago, Oct. 27 Penal san 
Month ago, Oct. 10....-. .-.--- 
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ened-violence which might develop. 
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appeared to be satisfied with this left-handed procedure. At 
any rate, there is nothing in the record which indicates it is 
prepared to put its weight behind any proposal to place all 
prices, including farm products and wages, under control. 
The wisdom of any such broad, over-all, price control legis- 
lation would, in our view be dubious enough in all con- 
science, but a school child should know that any effort to 
control other prices while those of farm products are left 
free to rise drastically and those of labor to rise without 
hindrance is foredoomed to failure. Here is a situation 
heavy with high explosives, but the Administration appears 
to be as indifferent, as evasive, or as unappreciative of it as 
is the public to many of the plain implications of the entire 
war program. 

It is, however, in the tax situation that the President 
appears to be most interested at the moment. Here he is 
apparently really exerting himself to obtain action from 
Congress. Like the Secretary of the Treasury, he reveals 
himself in his recent communication to the Ways and Means 
Committee of the House to be anxious about “inflation,” and 
strongly convinced that another and drastic tax measure is 
the means by which to avoid it. Without such legislation 
to drain off purchasing power, he says, price control can not 
be effective to prevent “inflation” which is in itself “a most 
inequitable type of taxation.” His letter to Mr. Doughton, 
taken by itself, would suggest a rather unusual degree of 
understanding of the problem by which his Administration 
is faced, and is worth reproduction in full here. It follows: 

I understand that the Secretary of the Treasury recently con- 
sulted with you and other Congressional leaders about the inflation 
problem and the-.urgency of prompt tax legislation to counteract 
the inflationary pressures arising from the defense program. It 
seems clear that if we are to prevent a further sharp increase in the 
cost of living and in the cost of the defense program itself we must 
take immediate steps to absorb a large amount of purchasing power 
through additional taxes and incidentally to pay cash for greater 
part of our defense production. We must remember that taxation 
is a necessary complement of price control legislation because the 
continuing effectiveness of price control is largely dependent upon 
the restriction of the demand for goods. 

If these taxes are to restrain inflation they should be directed 
mainly at that part of the national income which is being devoted 
to the purchase of civilian goods and should be of a character that 
will not increase the cost of these goods. Purchasing power so far 
exceeds actual and potential production of civilian goods that vig- 
orous steps must be taken to reduce purchasing power more nearly 
to the level of production capacity. 


Inflation is itself a most inequitable type of taxation. It grants 
no exemptions—and recognizes no hardships—though a well-drafted 
tax bill can do both. I very much fear that unless we start within two 
or three months to withdraw through taxes a larger part of the 
current national income an even greater part may evaporate through 
inflation, and the upward spiral may gain such momentum that it 
will be difficult to regulate, despite all efforts through price control 
and similar measures.. I do hope you will be able to’‘help us with 
this problem now. 


So much for fine phrases. Now turn to what is defi- 
nitely proposed. The President, so far as known, presented 
no bill. In his published correspondence he does not make 
any concrete suggestion. It is, however, definitely known 
that the Treasury for months past has been strenuously en- 
gaged in preparing a tax program designed to do precisely 
what the President tells Mr. Doughton must be done. It is, 
moreover, definitely know that this program is now com- 
pleted or virtually completed, that the Secretary of the 
Treasury laid it before the Chairman of the Ways and Means 
Committee in some detail, and that it was this act of the 
Secretary to which the President referred in his letter to 
Mr. Doughton. In these circumstances we can hardly sup- 
pose that the President does not know what the Treasury’s 
program is or that he finds himself in any important way 
in disagreement with that program. One can, indeed, 
scarcely avoid the assumption that in broad outline at least 
the Treasury’s program is definitely the Administration’s 
program. 

Now consider what the Treasury suggests. Unfortu- 
nately the public has not been permitted to know the full 
details. It is possible that much is contained in the measure 
of which nothing has been heard as yet, but what informa- 
tion has seeped through and now becomes officially verified 
is quite enough to cause any thoughtful person to gasp and 
stare. It is now proposed that during the year 1942 those 
who must in any event pay income taxes upon their 1941 
income must suffer their employers to deduct 15% of their 
wages or salaries for payment to the tax collector—but only 
after the exemptions under the existing income tax have 
been applied! That is to say, the $4,800,000,000 additional 
taxes proposed are to come from the very same people who 
now pay crushingly heavy income taxes and who must con- 
tinue to pay them in addition to this new impost. Those who 
now are not subject to income taxes will continue to go 
scot free! 

And this plan is being proposed “to counteract the in- 





Petroleum And Its Products 


The 7-cent a barrel increase in North Texas crude oil prices, 
posted on Nov. 6 by several companies, will be withdrawn, prices 
reverting to their former levels, at the request of the Office of Price 
Administration, Leon Henderson, Administrator, announced in Wash- 
ington late Tuesday. The announcement followed two days’ con- 
ferences between representatives of the Consolidated Oil Corp. and 


the Texas Co. and O. P. A. offi-@ 
cials, the oil men being sum-,reduction of prices to former 
moned to Washington by Mr. | levels. The change was the first 
Henderson after the advance had|since Oct. 10 when the Office of 
been made “without the approval; Price Administration disclosed 
of the O. P. A.” that it was undertaking a com- 
“Prices cannot be advanced/prehensive price study of the 
first and discussed afterward,”’|crude oil markets following re- 
Mr. Henderson pointed out in his} quests of Phillips Petroleum for 
announcement, “We are studying}a 25-cent barrel lift in mid- 
the whole crude price situation| continent area. 
in the mid-continent area and|{ The Sinclair Prairie Oil Mar- 
this study will be pressed for-|keting Co., subsidiary of Consoli- 
ward rapidly. It will include|dated Oil, posted an advance of 
specific consideration of whether|7 cents a barrel in North Texas 
the customary price differentia!|crude oil prices on Nov. 6, fol- 
on north and north central Texas|lowed immediately by similar 
crudes, which is of nine years’|markups by Stanolind Oil Pur- 
standing, is still justified. This|chasing Co. and the Texas Co., 
applies to differentials in other|although the gravity schedules 
areas as well. In the meantime! vary somewhat. The advance was 
prices, which are generous com-/|made to equalize prices between 
pared with those obtaining until;the Southern Oklahoma district 
recently, should remain stable.” {and the Northern Texas area, just 
The advance, which was ini-|across the Red River. Price par- 
tiated by an affiliate of Consoli-|/ity with Southern Oklahoma 
dated Oil Corp., established a 
new top of $1.25 for 40 gravity 
and above, was quickly followed 
by Texas Co. and other marketers 
purchasing in the North Texas 
area. It was indicated that all 
companies would follow in the 
flationary pressures arising from the defense program.” 
These latter words are of course quoted from the President’s 
letter already presented in full, but they are only a para- 
phrase of many statements previously made by the. Secre- 
tary of the Treasury under those aegis the current tax plan 
has been evolved and who is the official sponsor of the 
measure. Can any man in his right senses for a moment 
imagine that “inflationary pressures arising from the de- 
fense program” make themselves effective through indi- 
viduals now paying Federal income taxes? Of course, those 
pressures arise through the medium of wage earners whose 
pay envelopes have swollen enormously during the past year 
or two and are still swelling, and who seldom make the ac- 
quaintance of the income tax collector. Now it may well be 
that Congress will at length balk. It may be that the Treas- 
ury does not expect to obtain the full 15%, and would be 
content with half of it, but would still leave those now sub- 
ject to Federal income taxes bearing the full load of the new 
burdens, and still leave the great rank and file (incidentally 
including the farmers) whose income has been greatly en- 
larged by reason of the defense program untouched. Per- 
haps presently the President will come forward, as he has 
done in the past, and suggest a further lowering of the 
exemptions, but that too, as the experience of the past year 
has demonstrated to those who did not know it beforehand, 
would leave those now subject to Federal income taxes bear- 
ing virtually the entire load, and those who are really profit- 
ing by the defense program and who accordingly are the 
natural instigators of inflation untouched. 

Let no one imagine for a moment that the Treasury 
is not fully aware of the incidence of these proposed taxes. 
It is the settled policy of the Administration, often pro- 
claimed and again reaffirmed in substance in private conver- 
sations concerning this very tax proposal, to see to it that 
this war costs wage earners (certainly organized labor) and 
the farmers nothing, and, if it can be accomplished, that 
along with all our so-called defense efforts the economic 
position of these groups shall be continually improved—at 
the expense, of course, of other elements in the population, 
although not so much is said of this phase of the matter. 

The Administration’s objective in this case is, in our 
considered opinion, “as far away as the moon” to make use 
of an apt recent phrase of a very unpopular and unworthy 
figure. It can not, no matter what its wishes are or what 
may be thought of the abstract justice of the case, effect 
any such defense program as is now projected, relieve “the 
poor” of any of the cost of it, prevent inflation, and load the 
cost on all those who, already sorely pressed, are not profit- 
ing but losing by the whole program, but it may wreck the 
country trying to do so. War, pestilence and inflation always 
do the most damage to the “under-privileged third,’”’ not be- 
cause of some perversity of fate or the innate cussedness of 
former governments, but merely because these groups are 
less able to stand the punishment. There is no way to make 
them whole except by avoiding war, pestilence and inflation 
—and the Administration does not appear to have the most 
remote idea how to avoid them. 





wells has long been sought by 
North Texas oil men since their 
crude is higher gravity, on the 
average. 

A top of $1.25 for 40 gravity 
and above was established under 
the new price schedule initiated 








| by Sinclair, against the former 
top of $1.88 with the other two 
companies setting similar top 
prices. The new price schedule 
for Sinclair starts at 95 cents for 
below 26 gravity, against 94 cents 
previously, rising 2 cents for 
each higher gravity to the $1.26 
top. Stanolind starts at 85 cents 
for 21 gravity, formerly 78 cents, 
and hits the $1.25 top. A price of 
$1.01 for 28 to 28.9 gravity, 
against 94 cents previously, was 
set by Texas, with advances of 
2 cents a barrel for each higher 
gravity establishing a top of $1.25. 
Saying that the _ differential 
should never have existed be- 
tween the Oklahoma and Texas 
prices, E. O. Thompson, Chairman 
of the Texas Railroad Commis- 
sion, on Nov. 9 appealed to Price 
Administrator Henderson for ap-, 
proval of the T7-cent boost in 
crude postings. In the same wire, 
Mr. Henderson was urged by the 
Texas oil official to approve the 
25-cent a barrel increase in mid- 
continent and southwestern oil 
areas proposed by the Phillips 
Petroleum Co., which is being de- 
ferred pending the results of an 
investigation by the O. P. A. and 
the Petroleum Co-ordinator’s Of- 
fice. The 25-cent a barrel ad- 
vance has been proposed twice 
by Phillips Petroleum but has 
been deferred at the request of 
Mr. Henderson. The O. P. A. 
head, however, has indicated that 
his office’s’ investigation of the 
cost background of the proposed 
advance is far from complete. 


Pointing out that experience 
has shown that new discoveries 
always follow close upon price 
increases for crude oil, Mr. 
Thompson wired the O. P. A. 
chief that “the Nation is calling 
for 30-odd thousand new wells to 
be drilled in 1942. Some authori- 
ties claim that the crude needs 
will go as high as 5,000,000 bar- 
rels daily in 1942 This means 
many new fields must be discov- 
ered immediately.”’ Mr. Thompson 
also pointed out that the increase 
would be instrumental in saving 
300,000 stripper wells which now 
are facing abandonment because 
of the increased operating costs 
and continued low crude oil price 
levels. 

Close on the heels of the North 
Texas crude advance the Price 
Administrator sent wires and let- 
ters to all purchasers, producers 
and marketers requesting that no 
increases be made in the purchase 
of crude oil over that ruling as 
of Oct. 1, last. The marketers 
were asked to submit all proposed 
advances in prices to the O. P. A. 
There is no formal ceiling on gas- 
oline or crude oil prices existing 
now although the O. P. A. set up 
a schedule of “fair prices” for 
gasoline covering the East Coast 
during the scare-shortage. The 
schedule was not adhered to very 
closely by marketers. Unofficial 
statements from O. P. A. officials 
pointed out that the petroleum 
industry is dependent upon Gov- 
ernment priorities to obtain 
needed material. In the past, 
the O. P. A. has used such power 
as an “enforcement weapon” 
when setting price ceilings. 


An immediate end to waste of 
natural resources and violation of 
conservation laws by the petro- 
leum industry was urged by 
Petroleum Coordinator Ickes in 
his address before the members 
of the American Petroleum In- 
stitute at that group’s annual con- 
vention in San Francisco last 
week. “I view: the work of the 
Office of Petroleum Coordinator 
as an agency to do a necessary job 
during the emergency—an agency 
that will be discontinued when 
the emergency ends,’ he also 
stated. Another highlight of his 
talk was his plea for higher pro- 
duction of high octane gasoline 
to over a “grave inadequacy.” 


“The Government does not 
want to control the oil business,” 
Mr. Ickes continued. “I have 
neither the power nor the will to 
impose Federal control upon the 
oil industry.” However, he added, 

(Continued on page 1030) 
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Labor Bureau’s Wholesale Price Index 
Advanced 0.49, In Week Ended Nov. | 


With a marked rise in agricultural commodity markets, particu- 
larly for livestock and fruits and vegetables, there was a gain of 
0.4% in the Bureau of Labor Statistics’ wholesale price index of 
nearly 900 series during the week ended Nov. 1, Acting Commissioner 
Hinrichs reported on Nov. 6. At 91.6% of the 1926 average, the all- 
commodity index is near the recent peak and is about 17% above a 
year ago. 

The Labor Bureau’s announcement added: 

Six of the 10 commodity group indexes advanced and 4 re- 
mained unchanged at the level of the preceding week. Farm 
products rose 1.6%; foods and hides and leather products, 0.8%; 
building materials, 0.3%; chemicals and allied products, 0.2%, and 
housefurnishing goods, 0.1%. 

Average wholesale prices for livestock and poultry advanced 
2.6% following the sharp decline of the week before, but are nearly 
9% below the relatively high level of mid-September. Quotations 
were higher for steers, hogs and sheep. Grains rose 0.7%. Barley, 
corn and oats were higher while rye and wheat declined. Higher 
prices were also reported for potatoes, citrus fruits, apples, for 
beans, seeds, hay, hops, and for eggs and wool. Prices for live 
poultry, and for cotton averaged lower. Notwithstanding the recent 
advance, prices for farm products in wholesale markets are 2.3% 
below the high level reached in September. 

Prices for foodstuffs at wholesale rose moderately. A 2% 
advance in butter prices brought the index for dairy products up 
0.6%. Cereal products and meats increased 0.4% as higher prices 
were reported for flour, cured and fresh pork, cured beef and mut- | 
ton. In addition to seasonable higher prices for fresh fruits and 
vegetables, quotations were also higher for certain canned fruits 
and vegetables, and for tea, cocoa beans and cottonseed oil. Prices 
were lower for bananas, fresh beef at New York, bacon, dressed 
poultry and for lard, corn oil and peanut oil. Average wholesale 
prices for cattle feed were up 0.3%. 

Earlier advances in prices for hides, skins and leather were re- 
flected in substantial increases in wholesale prices for shoes, which 
are now at the highest level in 20 years. Sole leather declined. 

Average prices for building materials rose fractionally as a 
result of higher quotations for most types of yellow pine lumber, 
maple and oak flooring and for millwork, whiting and lime. Rosin 
and turpentine dropped sharply. 

Following a two-week period of falling prices, industrial fats 
and oils resumed their upward movement and rose 1.5% during 
the week. 

The following tables show (1) index numbers for the principal 
groups of commodities for the past 3 weeks, for Oct. 4, 1941, and 
Nov. 2, 1940, and the percentage changes from a week ago, a month 
ago, and a year ago (2) percentage changes in subgroup indexes 
from Oct. 25 to Nov. 1, 1941. 


(19261086) 
Percentage changes to 
Nov. 1, 1941 from— 
10-25 10-4 11-2 
1941 1941 1940 
404 00 +16.7 
> —09 +34.6 
+ 24.6 
+11.5 


10-4 
1941 
91.6 
90.3 
89.7 
112.4 
89.9 
80.1 
98.7 
*106.6 
89.7 
98.5 
85.0 
89.5 
90.5 
*93.1 


11-2 
1940 
78.5 
66.5 
70.8 
102.3 
73.7 
72.2 
97.4 
98.1 
77.1 
90.1 
76.9 
71.2 
80.0 
82.0 


11-1 
1941 
91.6 
89.5 
88.2 
114.1 
90.3 
79.9 
102.2 
107.3 
89.8 
100.0 
85.5 
89.1 
89.7 
93.4 


10-25 
1941 
91.2 
88.1 
87.5 
113.2 
90.3 
79.9 
102.2 
107.0 
89.6 
99.9 
85.5 
88.2 
89.7 
93.1 


10-18 
1941 
91.7 
89.8 
88.4 
113.2 
90.2 
80.0 
102.2 
106.9 
89.7 
99.9 
85.6 
89.2 
89.7 
93.5 


Commodity Groups 
All Commodities ; 
Poem. products ........~--- 
0 SE Gs Sees ‘ 
Hides and leather products__ 
Textile products i Ma 
Fuel and lighting materials___ 
Metals and metal products 
Building materials ___.-- 
Chemicals and allied products 
Housefurnishing goods ; 
Miscellaneous commodities 
Raw materials 5 adenine os 
Semi-manufactured articles 
anufactured products 
I commodities other 
firm products _-- ! 
All commodities other than 
farm products and ,foods_ 
*Revised. 
Percentage Changes in Subgroup Indexes from Oct. 25 to Nov. 1, 
Increases 
2.6 Plumbing and heating 
Other building materials______- 
Dairy products > 
Lumbies: sci... 24 
Cereal products 
Meats Cows JNSER 
Cattle feed __ 
Furniture are 
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Livestock and poultry 

Fruits and vegetables 
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Oils and fats 

Other farm products 

Other foods 
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September Department Store Sales 
The Board of Governors of the Federal Reserve System an- 


nounced on Nov. 7 that department store sales declined in October 
following an unusually large volume of sales in the preceding three 


months. The Board’s seasonally adjusted index is estimated at 104 
for October, as compared with averages of 122 for the third quarter 
and 103 for the first half of this year. The Board’s tabulation follows: 


INDEX OF DEPARTMENT STORE SALES ?+ 1923-25 AVERAGE—100 
Oct., 1941 Sept., 1941 Aug., 1941 Oct., 1940 


The State Of Trade 


Business activity continues to rule at top levels in most lines. 
A fairly good barometer of the trend is the electric production report. 
Latest advices are that electric energy distributed by the electric 


light and power industry reached 


watt hours, according to the Edison Electric Institute. 
over the same week last year was 15.8%. 
seasonal decreases, the gain over® 


1940 was 12.6%. 

Continuing to reflect seasonal 
factors, carloadings of revenue 
freight during the week ended 
Nov. Ist dropped to 894,739 cars, 
or 2.1% lower than the preceding 
week, according to the Association 
of American Railroads. The im- 
provement over the same week a 
year ago amounted to 99,942 cars 
or 12.6%, while the gain compared 
with the similar period in 1939 
equaled 93,631 cars, or 11.7%. 

Engineering construction awards 


an all-time peak of 3,338,538 kilo- 
The increase 
While carloadings showed 





Record.” Private awards for the 
short week are 50% below a year 
ago, and public construction is 
42% lower. 

The physical volume of mer- 
chandise sold by stores has de- 
clined sharply over the last month, 
but is expected to rebound mark- 
edly before the end of November. 
It is pointed out that purchasing 
power is still at record levels and 
supplies of merchandise in stores’ 
hands are ample, which would 
indicate a higher level of activity 











Adjusted for seasonal variation_____ Le 104 116 134 94 
Without seasonal adjustment________ 111 125 106 101 


Change from Corresponding Period a Year Ago (%) 


——One Week Ending Four Weeks Ending Yr. to 
Nov. 1 Oct. 25 Oct. 18 Oct. 11 Nov. 1 Sep. 27 Aug. 30 Aug. 2 Nov. 1 
+12 1 2 + 8 +16 +37 +20 +16 
+ 8 + 3 + 9 +33 +21 +13 
+14 + 7 +10 +37 +27 +18 


- Federal Reserve 
District— 
Boston 


Philadelphia 








+19 +13 +14 +45 +28 +20 
+ 26 +14 +10 +40 +31 +21 
+29 +12 +12 + 36 +30 +19 
+22 +11 +15 +31 +22 +17 
+34 +21 +16 +38 +31 +21 
bg + 8 +10 +22 +17 +13 
+13 +15 +28 +25---+16-| 
+15 +15 + 40 +27 +19 | 
+19 +21 +35 +22 +19 | 
+11 +14 +35 +24 +17 


ADJUSTMENT, 1935-39100 


Cleveland 
Richmond 
Atlanta « 


So VOQONNLNS 
cond 


Minneapolis 
Kansas City 
Dallas 

Ban Francisco 


+20 
+ 26 
+18 
+18 


WEEKLY INDEX, WITHOUT 


bt : 
SOwMmS AW-le~143 4 


++t+ +4+4++444 


SEASONAL 


130 
131 ; 
130 I I cing abs de ip cide 121 | 
: nae eee 137 Nov. 2 117) 
r Revised. *Not shown separately but included in United States total. +Monthly | 
indexes refer to daily average sales in calendar month; October, 1941, figures estimated 
from weekly sales. 


this month. 

The scrap shortage which has 
threatened the steel industry for 
some time, and which has been 
denied in several quarters on 
various occasions, took a heavy 


for the short week due to the 
Election Day holiday, totaled 
$44,209,000, a decrease of: 44% 
from the volume for the corre- 
sponding week last year, as re- 
ported by “Engineering News- 


Bank Debits Up 27% From Last Year 


Bank debits as reported by banks in leading centers for the week 
ended Nov. 5 aggregated $11,722,000,000. Total debits during the 13 
weeks ended Nov. 5 amounted to $136,292,000,000, or 29% above the 
total reported for the corresponding period a year ago. At banks in 
New York City there was an increase of 27% compared with the 
corresponding period a year ago, and at the other reporting centers 
there was an increase of 31%. 


SUMMARY BY FEDERAL RESERVE DISTRICTS 
(In millions of dollars) 


Week Ended 
Nov. 5, Nov. 6, 
1941 1940 


729 597 
4,785 4,092 
544 437 
809 616 
443 331 
365 286 
1,864 1,242 
386 275 
228 171 
333 255 
304 218 
932 669 
11,722 
4,399 








13 Weeks Ended 
Nov. 5, Nov. 6, 
1941 1940 


7,452 6,093 
42,812 
5,417 
7,702 
4,119 
3,336 
15,654 
3,257 
2,147 
3,399 
2,652 
8,878 


Federal Reserve District 


Boston 


Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 

San Francisco 
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105,466 
39,003 


9,190 
3,802 


136,292 


Total, 274 reporting centers 
i 49,350 


New York City* 
140 Other leading centers* 6,355 4,632 74,983 57,278 
133. Other. obntere... 6s551.1.<....- LN 968 756 11,959 9,186 


* Included in the national series covering 141 centers, available beginning with 1919. 





World Prices Steady 


General Motors Corp. and Cornell University, which prior to the 
European war had collaborated in the publication of a world com- 
modity price index, have resumed issuance. of international price 
statistics, but on a different basis than before the war. Instead of a 





_compositeidindex. of; world'prices, these organizations now are pub- 
| lishing the information only as individual country indexes. 


The index is built upon 40 basic commodities and the list is the 
same for each country in so far as possible. Each commodity is 
weighted uniformly for each country, according to its relative im- 
portance in world production. The actual price data are collected 
weekly by General Motors overseas operations from sources de- 
scribed as “the most responsible agencies available in each country, 
usually a government department.” The commodities involved in- 
clude “a comprehensive list of several groups, including grains, 
livestock and livestock products, miscellaneous foods (coffee, cocoa, 
tea, sugar, &c.), textiles, fuels, metals and a list of other miscellaneous 
materials (rubber, hides, lumber, newsprint, linseed oil, &c.).” 
Weights assigned in the index to the different commodity groups are 
as follows: Grains, 20; livestock and livestock products, 19; vege- 
table fats and other foods, 9; textiles, 12; fuel, 11; metals, 11; miscel- 
laneous, 18. 


The indexes, which are based on prices expressed in the currency 
of each country, were reported Nov. 10 as follows: 
(August, 1939=—100) 
Aus- Can- Eng- 
tralia ada land 


120 
120 
120 
120 
121 
122 


Swe- Switz- United 
den erland States 


New 
Zeal’d 


Mer- 
ico 


Argen- 
Java 


116 
116 
115 
115 
116 
117 
118 
120 


132 
136 
140 
144 
153 
158 


112 
109 
109 
109 
111 
114 
118 


113 
113 
112 
111 
110 
110 
111 
111 


112 
114 
114 
120 
122 
120 


118 
118 
118 
119 
120 
123 
125 
126 


143 
144 
145 
150 
145 
145 
146 
149 


November 
December 


1941— 
January 
February 


111 
113 
114 
115 
117 
119 


127 
126 
122 
121 
120 
121 


150 
150 
150 
150 
7152 
155 
7T156 
*157 
*156 


121 127 


September 


1941— 
Weeks end.: 

Sept. 6 
Sept. 
. 2 ea 
Sept. 27 
Oct. 
Oct. 
Oct. 
Oct. 
Nov. 

* Preliminary. r Revised 


155 
156 
r158 
ri58 


138 
139 
r142 
140 
140 
141 
141 


toll of steel production this week 
in the indicated rate of opera- 
t.on, which the American Iron and 
Steel Institute has computed at 
96.6%, against 98.2% last week. 


While the shortage of iron and 
steel scrap has been known to be 
affecting production in some of 
the smaller steel mills for several 
weeks, gains in other districts 
have been sufficient to offset the 
loss and thus avoid a direct re- 
duction in the industry rate. The 
situation has finally become so 
acute, however, that tne reduc- 
tions caused have been too great 
to be offset. 


The labor situation is causing 
grave concern, and should a strike 
be called at the captive mines a 
second time, its consequences 
could be highly serious not only 
as concerns steel, but the entire 
defense program. The threatened 
railroad strike is another major 
consideration. 


A Congressional revolt against 
failure of the White House to 
take a firm stand against strikes 
in defense industries is beginning 
to assume major proportions and 
threatens to raise serious prob- 
lems for the Administration in 
future legislation dealing with the 
defense program. 


The complaint being openly 
voiced in the corridors of the Cap- 
itol is that if the international 
situation is so threatening to the 
United States as to require the 
piling up of an astronomical pub- 
lic debt and sending of Amer- 
ican ships into war zones it must 
be bad enough to end strikes that 
interrupt the defense program. 


In non-defense areas such as 
this city retailers now believe that 
the decline in trade reflects con- 
sumer resistance to higher prices. 
This is noted particularly in tex- 
tile lines. The slump in sales 
comes at a time when the stores 
are well stocked with merchan- 
dise. Many retailers consequently 
have curtailed their own further 
buying and are likely to pursue 
cautious buying policies until they 
can test consumer reaction in 
January “white.” 


NYSE Odd-Lot Trading 


The Securities and Exchange 
Commission made public on Nov. 
10 a summary for the week ended 
Nov. 1, 1941, of complete figures 
showing the volume of stock 
transactions for the odd-lot ac- 
count of all odd-lot dealers and 
specialists who handle odd lots on 
the New York Stock Exchange, 
continuing a series of current fig- 
ures being published by the Com- 
mission. The figures, which are 
based upon reports filed with the 
Commission by the odd-lot dealers 
and specialists, are given below: 
STOCK TRANSACTIONS FOR’ THB 

ODD-LOT ACCOUNT OF ODD-LOT 

DEALERS AND SPECIALISTS ON 
THE NEW YORK SsTOCK 
EXCHANGE 

Total 
Week Ended Nov. 1, 1941— for Week 
Odd-lot Sales by Dealers: 
(Customers’ Purchases) 

Number of orders “ 

Number of shares_ 

Dollar volue ___-~_-~- 
Odd-Lot Purchases by 

Dealers— 
(Customers’ Sales) 

Number of Orders: 

Customers’ short sales_ 
Customers’ other sales a___ 


14,455 
383,713 
15,286,023 


274 
16.017 
Customers’ total sales_-_- 16,291 
Number of Shares: 

Customers’ short sales__- 

Customers’ other sales a__ 


5,677 
408,694 


414,371 
13,364,469 


Customers’ total sales_- 
Dollar value ___- as 
Round-Lot Sales by Dealers— 
Number of Shares: 
Short sales 
Other sales b........1.-- 


30 
132,580 


-, ke 132,610 


Round-Lot Purchases by 
Dealers— 


Number of shares__-_-_--- 4 94,040 


a Sales marked “short exempt” are re- 
ported with ‘‘other sales’. b Sales to off- 
set customers’ odd-lot orders, and sales 
to liquidate a long position which is less 
shan a round lot are reported with “other 
sales.” 

Note—This report and preceding reports 





do not include transactions in stocks ef- 
fected cn a “when issued’’ basis. 
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~ Weekly Coal And Coke Production Statistics 


The Bituminous Coal Division, U. S. Department of the Interior, | 


in its latest coal report, stated that the total production of soft coal in 
the week ended Nov. 1 is estimated at 10,500,000 net tons, a decrease 
of 410,000 tons, or 3.8%, from the output in the preceding week. Pro- 
auction in the corresponding week of 1940 amounted to 8,665,000 tons. 

The U. S. Bureau of Mines reported that the production of 
Pennsylvania anthracite for the week ended Nov. 1-was estimated at} 
1,025,000 tons, a decrease of 199,000 tons from the preceding week. 
Output in the corresponding week of 1940 amounted to 947,000 tons. 
ESTIMATED | UNITED STATES PRODUCTION OF SOFT COAL (IN THOUSANDS OF 


T TONS), WITH COMPARABLE DATA ON PRODUCTION OF 
CRUDE PETROLEUM 
Week Ended 
Oct. 25 
194le 
10,910 
1,818 





Calendar Year to Date d 
194le 1940 1929 
416,046 373.969 446,294 

1,620 1,441 1,712 


Nov. 2 
1940 
8,665 
1,444 


Nov. 1 
Bituminous coal a 1941 


Total, including mine fuel__10,500 
Daily average an 1,750 
“ Crude petroleum b 
Coal equivalent of 

output 6,521 6,565 5,574 266,114 260,009 195,018 

a Includes for purposes of historical comparison and statistical convenience the pro- 
duction of lignite. b Total barrels produced during the week converted to equivalent 
coal assuming 6,000,000 B.t.u. per barrel of oil and 13,100 B.t.u. per pound of coal 
Note that most of the supply of petroleum products is not directly competitive with 
coal. (‘Minerals Yearbook,’ 1939, page 702.) c Revised. dSum of 44 full weeks 
eaded Nov. 1, 1941, and corresponding 44 weeks in 1940 and 1929. e Subject to current 
adjustment. 

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE 
AND BEEHIVE COKE (IN NET TONS) 

Week Ended 

Oct. 25 

1941 


weekly 


Calendar year to Date 


Nov. 2 
1941 1940a 1929 4 


1940 


Nov. 1 
1941 
Penn. Anthracite.— 
‘Total, incl. colliery 
fuel b 
Comm'l production c 
Beehive Coke— 
U. 8S. Total 117,800 146,300 96,700 
Daily average -_- 19,633 24,383 16,117 19,882 
- (a) Adjusted to comparable periods in the three years. (b) 
dredge coal, and coal shipped by truck from authorized operations. 


colliery fuel. 
ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES 
(In Thousands of Net Tons) 


(The current weekly estimates are based on railroad carloadings and river shipments 
and are subject to revision on receipt of monthly tonnage reports from district and 
G-ate sources or of final annual returns from the operators.) 

Week Ended Oct. 
Oct. 25, Oct.18, Oct. 26, Oct. 28, average 
State 1941 1941r 1940 1939 ~ j 
2 if) 


Alaska 4 4 
Alabama 234 354 287 398 
Arkansas and Oklahoma 100 105 53 838 
Golorado 141 141 117 217 
Georgia and North Carolina_- 1 1 ¢ (f) 
1,032 1,558 
464 520 
45 116 
148 161 
960 
197 


60,670.000 
56,302,000 


42,356,000 
40,238,000 


46,434,000 
44,118,000 


947,000 
900,000 


1,224,000 
1,163,000 


.1,025,000 
974,000 


2,165,300 5,678,400 
8,296 21,756 


Includes washery and 
(c) Excludes 


5,189,200 


Oct. 26, 
1938 
3 (if) 
293 371 
77 132 
150 216 
1 if) 
1,062 1,297 
371 354 
69 92 
157 


893 
331 

52 
110 
741 


28 


1,050 
510 
53 
151 
955 
199 
37 

7 

83 
24 

52 
681 
2,692 
146 
9 

96 
426 
42 
2,300 


Fansas 
Kentucky—Eastern 

Western 
Maryland 
Michigan 


North and South Dakota. 

Ohio 

Pennsylvania bituminous ---- 

Tennessee 

‘Texas 

Utah 

Virginia 

Washington 

West Virginia—Southern a_-_- 
Northern b 824 

Wyoming 165 

Other Western Statesc 3 
Total bituminous coal 10.910 11,110 

Pennsylvania anthracite d_-_-- 1,224 1,233 1,295 1,149 1,968 
Total, all coal 12,134 12,343 10,105 11,810 13,278 


a Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G.; and 
en the B. & O. in Kanawha, Mason, and Clay counties. b Rest of State, including the 
Panhandle District and Grant, Mineral, and Tucker counties. cIncludes Arizona, 
California, Idaho, Nevada, and Oregon. d Data for Pennsylvania anthracite from pub- 
lished records of the Bureau of Mines. e¢ Average weekly rate for entire month 
f Alaska, Georgia, North Carolina, and South Dakota included with “other Western 
States.’ * Less than 1,000 tons. r Revised. 





11,310 





OUTPUT FOR FIRST NINE MONTHS OF 1941, 1940, AND 1937 


Trading On New York Exchanges 


The Securities and Exchange Commission-made-public on Nov. 10 
figures showing the daily volume of total round-lot stock sales on 
the New York Stock Exchange and the New York Curb Exchange 
and the volume of round-lot stock transactions for the account of 
all members of these exchanges in the week ended Oct. 25, 1941, 
continuing a series of current figures being published by the Com- 
mission. Short sales are shown separately from other sales in these 
figures, the Commission explained. 

Trading on the Stock Exchange for the account of members (ex- 
cept odd-lot dealers) during the week ended Oct. 25 (in round-lot 
transactions) totaled 541,075 shares, which amount was 15.29% of 
total transactions on the Exchange of 3,447,230 shares. This com- 
pares with member trading during the previous week ended Oct. 18 
of 428,165 shares or 13.82% of total trading of 2,895,630 shares. On 
the New York Curb Exchange, member trading during the week 
ended Oct. 25 amounted to 94,505 shares, or 14.60% of the total vol- 
ume on that Exchange of 586,545 shares; during the preceding week 
trading for the account of Curb members of 78,305 shares was 13.57% 
of total trading of 531,190 shares. 

The Commission made available the following data for the week 


ended Oct. 25: 

The data published are based upon weekly reports filed with the New York Stock 
Exchange and the New York Curb Exchange by their respective members. These 
reports are Classified as féllows: N. Y. Stock N. Y. Curb 
Exchange Exchange 

1,056 769 


95 
31 


Total Number of Reports Received__ 
1. Reports showing transactions as 
specialists 
Reports showing oth2r_ trans- 
actions initiated on the floor___ 
Reports showing other. trans- 
actions initiated off the floor__ 194 78 
4. Reports showing no transactions 586 572 
Note—On the New York Curb Exchange, odd-lot transactions are handied solely by 
specialists in the stocks in which they are registered and the round-lot transactions of 
specialists resulting from such odd-lot transactions are not segregated from the spe- 
cialists’ other round-lot trades.- On: the New York Stock Exchange, on the other 
hand, all but a fraction of the odd-lot transactions are effected by dealers engaged 
solely in the odd-lot business. As a result, the round-lot transactions of specialists in 
stocks in which they are registered are not directly comparable on the two exchanges. 
The number of reports in the various classifications may. total more than the num- 
— 4 a received because a single report.may carry entries in more than one 
classification. 


Total Round-Lot Steck Sales on the New York Steck Exchange and Reund-Lot 
Steck Transactions for Account of Members* (Shares) 
Week Ended Oct. 25, 1941 
Total 
For Week 
114,150 
3,333,080 


3,447,230 


187 
2. 
183 
3. 











A. Total Round-Lot Sales Per Centa 
Short sales 


Other sales b 





Total sales 
. Round-Lot Transactions for the Ac- 
count of Members, Except for the 
Odd-Lot Accounts of Odd-Lot-Dealers 
and Specialists : 
1. Transactions of specialists in Stocks 
in which they are registered 
Total purchases 
Short sales 
Other sales b 


273,650 
46,950 
186,100 
Total sales 233,050 
. Other transactions initiated on the 
floor 
Total purchases 
Short sales 
Other sales 


149,320 
28,000 
170,890 
Total sales 198,890 
. Other transactions initiated off the 
sloor 
Total purchases 
Short sales 
Other sales 


Total sales 
4. Total 
Total purchases 
Short sales —-—~.——-—----—>-- . 
Other sales b 2-2 §,-1--3a. 


513,145 
«83,400 
aB7.075 


541,075 15.29 


Total sales 


Tetal Round-Let Steck Sales on the New York Curb Exchange and Stock 
Transactions for Account of Members* (Shares) 
Week Ended Oct. 25, 1941 


Total 














ESTIMATED PRODUCTION OF COAL, BY STATES, IN SEPTEMBER, WITH TOTAL 


(In Thousands of Net Tons) 


(Figures are preliminary estimates based on railroad carloadings and river ship- 
ments of coal and beehive coke, supplemented by direct reports from a number of 
mining companies, local coal operators’ associations, and detailed monthly production 
statistics compiled by the State Mine Departments of Colorado, Illinois, Pennsylvania, 
Washington, and West Virginia. In making the estimates, allowance is made for 
commercial truck shipments, local sales, and colliery fuel, and for small trucking 
mines producing over 1,000 tons a year. | 

The estimates here given are based upon the latest information available, and 
differ in some cases from the current figures previously published in the Weekly Goal | 
Report.) 
pe Calendar year to the 

end of September 

1941 1940 1937 
129 104 97 | 
11,167 11,212 9.133) 
2.238 2.098 1,892 | 
4,700 4,397 4,899 | 

28 22 6 
38,392 35,370 
15,769 13.361 
1,695 2,063 
5.342 4,759 


September, 1941 
% of 
total 

.03 

2.70 


Sept. 
1940 
12 
1,160 


Aug. 
1941 
12 
1,438 
.96 388 344 
1.42 486 560 
01 3 2 
9.94 4,545 3,995 
4.30 1,897 1,542 
41 148 245 
1,36 607 552 


State 
Net tons 

Alaska . 14 
A-abama 1,264 
Arkansas and Oklahoma 450 
Colorado 666 
Georgia and N. Car. 3 
Tliinois . 4.658 
Indiana 2,018 
fowa 194 
Kansas and Missouri. 636 
Kentucky: 

Eastern 

Western 
Maryland 
Michigan - 
Montana 
WNew Mexico 
Worth and So. Dakota- 
Ghio. ..-.- 
Pennsylvania bituminots 
Tennessee 
Texas 
Utah .- 
Virginia 
Washington 
West Virginia: 

Southern (a) 

Northern (b) 3.689 7.87 3,596 2,683 23,279 
Wvoming ‘é 659 1.41 525 506 3,892 


Other West. States ic) 2 y 3 3 9 


38,650 361,808 333.133 
38,316 


4,172 41,016 
42.822 402.824 371,449 368,115 | 


36.024! 
12,489 
2.459 
4.813 | 


28,574 
5,958 
1,140 

375 
2,001 
1.305 
1,392 

18.631 

86.020 
3,814 

670 
2,652 

10,164 
1,460 


30,300 
6,411 
1,086 

313 
1,998 
785 
1,273 

16,682 

81,622 
4,570 

540 
2.322 

11,265 

1,171 


3,284 30,170 
712 
105 

38 
218 
79 
142 

1,857 

9,944 
477 

41 
368 

1,260 

150 


8.71 
1.89 
.36 
.06 
-67 
21 
-40 
6.25 
23.78 
1,32 
-06 
-96 
3,65 
37 


3,900 
900 
156 

28 

258 

84 

105 
2,774 
11,442 
598 

31 

382 

1,675 
149 


4,083 
886 
168 

30 

314 
97 

186 
2.930 
11,150 
620 

27 

450 

1,712 

176 
72.235 67,960 
22.276 

4,091 | 

10 


9.798 20.90 9,896 8,371 





330.305 
37,810 | 


46.026 
5,246 


46.880 
5.138 
52.018 


Total bituminous coal 100.0 


Penn. antharcite (d)_ 








- Total, All Coal = 51,272 


| tal 
calculating these percentages. yest ‘Exchange for the reason that. the total of 


* Por Week Per Cent a 
6,385 
580,160 


586,545 


Total Round-Lot Sales 
Short sales 
Other sales b 


Total sales 
Round-Lot Transactions for the Ac- 
count of Members 
1. Transactions of specialists in stocks 

in which they are registered 

Total purchases 

Short sales 
Other sales b 


42,115 
3,250 
58,960 


62,210 











Total sales 
. Other transactions inittated on’ the 
floor 


13,225 
950 
10,040 


10.990 


Total purchases 
Short sales 
Other sales b 








Total sales - 
. Other transactions initiated off*the 
floor 
Total purchases 
Short. sales 
Other sales b 


21,445 

500 
20,805 
21,305 








Total sales 
Total 
Total purchases 
Short sales 
Other sales b 


76,785 
4,700 
89,805 


Total sales 94,505 


. Odd-Lot Transactions for ‘the-Account 
of &pecialists 
Customers’ short sales 
Customers’ other sales ¢ ---- . 
Total purchases aio 


0 
43,994 
43,994 


Total sales 21,579 


* The term ‘‘members” includes’ all regular oe associate Exchange members, their 
rtners, 
firms and their partners, including special. pa eikik ccthid iek aiae 


' cent of twice 
= Gases: in: snethore’” Senceetaey members’ transactions: is compared ‘ with 





-lot volume on the 
twice the total round-lot vo . Nand. vales,. while. the rs 


(a) Includes operations on the N. & W.: C. & O.; Virginian; K. & M.; B. C. & G.;| members’ transactions includes both pure 


and on the B. & O. in Kanawha, Mason, and Clay counties. (b) Rest of State, includ. | 
ing the Panhandle District and Grant, Mineral, and Tucker counties. (c) Includes | 
Arizona, California. Idaho, Nevada. and Oregon. (d) Data for Pennsylvania. anthracite | 
from published records of the Bureau of Mines. 


includes only sales. = : 
b Round-lot short sales which 


are included with “other sales". % 
¢ Sales marked “short exempt” are inchuded with “other sales. 


are exempted ftom restriction by the Commission rules 





Petroleum And Its 
Products 


(Continued from page 1028) 
unless the industry cooperates— 
particularly in cutting down 
waste—Government control is the 
next logical step. Mr. Ickes cited 
the cases of lllinois and Cali- 
fornia, neither of which have oil 
production control laws satisfac- 
tory in the eyes of the Federal 
Petroleum Coordinator, as two of 
the factors which might force 
Government control of the indus- 
try to end the wasteful practices 
which he holds are existent in 
crude production in these two 
States. 

Mr. Ickes was introduced by 
William B. Boyd, Jr., President 
of the American Petroleum In- 
dustry, who said that the indus- 
try was ready and willing to work 
but wanted no Government con- 
trol, in pledging “the utmost 
measure of support and coopera- 
tion which appropriately and law- 
fully can be given in every ef- 
fort of our Government to insure 
the national defense.” Mr. Boyd 
also praised the industry’s record 
during World War No. 1 and sig- 
nificantly remarked that “the job 
was so successfully done that the 
petroleum industry emerged from 
the war in full possession of all 
its-oil wells, all its plants and 
all its facilities.” 

Wasteful practices in the petro- 
leum industry will bring some 
measure of control, “probably not 
during my tenure of public of- 
fice,” but surely and inevitably, 
unless “intemperate exploitation” 
is prevented and producers exer- 
cise patriotic self-control, Mr. 
Ickes stated. In explaining that 
he lacked statutory powers pos- 
sessed by the war-time director 
of the oil division of the United 
States Fuel Administration, Mr. 
Ickes said: “I hope that it will 
not be necessary for me to ask 
for them in order to carry out 
my responsibilities as petroleum 
coordinator.” 

The possibility of curtailed 
civilian oil supplies was revived 
by Deputy Petroleum Coordina- 
tor Raiph K. Davies who told the 
A. P. I. Convention that military 
authorities had asked if daily 
average production of crude oil] 
could be lifted to 5,000,000 from 
the current all-time high of ap- 
proximately 4,100,000 barrels 
daily.. In an earlier speech, Rep- 
resentative Cole had _ indicated 
the possibility that demand might 
reach the 5,000,000-barrel level 
by mid-1943 but had not indicated 
these requirements would cause 
any shortage. Mr. Davies did not 
name his military source in his 
talk. Pointing out that produc- 
tion of 5,000,000 barrels daily 
from existing wells might cause 
some waste, he said he favored 
curtailment of consumption over. 
possible’ inefficient production 
methods. 


A definite trend toward small- 
diameter drilling in the petro- 
leum industry has resulted from 
the enforced curtailment of oil 
production and the necessity for 
lowering costs and increasing ef- 
ficiency, according to a survey of 
2,300 oil wells in all sections of, 
the United States by I. W. Alcorn, 
of the Pure Oil Co., and J. U. 
Teague, of Hogg Oil Co., the oil- 
men at the 22nd annual meeting 
of the American Petroleum In- 
stitute were told. The report in- 
dicated that the majority of 
small-diameter wells are being 
drilled with an 8%4-inch hole in 
which a 5'%-inch casing is set. 
The reelection of William B.’ 
Boyd, Jr., as President of the In-. 
stitute was followed by the aboli- 
tion of the post of Executive 
Vice-President, which Mr. Boyd 
had held previously to his elec-. 
tion as Acting President follow- 
ing the death of the late Axtell 
J. Byles. 4 
. Stimulated by a sharp expan-. 
sion. of production in California, 
daily average crude oil production 
during. the initial .week of No-, 
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vember climbed 25,900 barrels to 
4,096,100 barrels, according to the 
mid-week report of the Ameri- 
can Petroleum Institute whic! 
pointed out that this figure was 
26,100 barrels above the Bureau 
of Mines estimated market de- 
mand level for the current month. 
California production was up 
32,900 barrels, with Louisiana ance 
Texas also reporting increasec 
output. Oklahoma showed thc 
broadest decline, production there 
easing nearly 15,000 barrels. In- 
ventories of United States anc 
imported crude oil were up 1.,- 
079,000 barrels during the fina. 
week of October, the Bureau o. 
‘Mines reported this week, total. 
-ing 243,340,000 barrels. Domesti 
erude stocks were up 892,000 bar- 
rels, foreign crude up 187,00C 
barrels. 

Following a summons to thc 
Department of State to hear ¢ 
personal appeal from Secretar) 
Hull for séttlement of their prob- 
lems with Mexico, American oi 
men have urged the State De- 
partment to announce settlement 
‘of the agrarian and _ general 
claims disputes with Mexico, ana 
to leave the fight over the ex- 
propriated oil properties to be 
settled at a later date. The oi) 
companies resent the fact that 
through the insistence upon al! 
overall settlement, they are put 
in the light of interfering with 
vital hemisphere defense plans 
The Mexican Government, fully 
as aware of this angle, is re- 
ported insisting upon any overal! 
settlement or none at ail. 

Nov. 6—North Texas crude 
prices were lifted 7 cents a barre! 
to $1.25 for top gravity with Sin- 
clair leading the advance. 

Nov. 11—The T7-cent a barre 
increase in North Texas crud: 
prices was revoked by all com- 
panies. 

Prices of Typical Crude per 

Barrel At Wells 


(All gravities where A P. I. 
degrees are not shown) 


Bradford, Pa. .2....------ $2.75 

‘Corning, Pa. : 

Eastern Illinois 

Tilinois Basin 

Mid-Contin't, Okla., 40 and 
above 

Smackover, Heavy 

Rodessa, Ark., 40 and above 

East Texas, Texas, 40 and 
above 

‘Kettleman Hills, 37.9 and 


over 1.29 


0.95 
1.12 
1.23 


‘Pecos County, Texas 
Lance Creek, Wyo 
‘Signal Hill, 30.9 and over-- 


Refined Products 
only possible gasoline 


shortages but also lower grades 
of gasoline may result from the 


Not 


war-engendered shifts in the 
petroleum industry to affect the 
Nation’s motorists, Dr. John W. 
Frey, Deputy Petroleum Coordi- 
nator, told members of the Amer- 
ican Petroleum Institute at their 
22nd annual convention in San 
Francisco last week. Lubricants 
also face new problems because 
of the heavy war demands for 
this type of refined products, Dr. 
Frey pointed out. 

The sharply higher: production 
of aviation gasoline will mean 
serious inroads into supplies of 
butane—the product that makes 
gasoline more volatile, helping 
quick starting of motors, he 
pointed out. The necessity for 
butane, Dr. Frey continued, may 
mean that so-called bottle gas 
distributors will have to replace 
butane with propane, affecting 
households using the tanked gas 
for heating and cooking. 

Aviation gasoline will take 
more tetraethyl lead, and lead 
already is scarce, he pointed out. 
Army equipment requires pre- 
mium grade gasoline, and when 
military needs are’ met, there 
‘will not be enough left to keep 
‘up the octane ratings of motor 
‘fuels to be sold to the civilian 
‘motorist. Pennsylvania lubricat- 
ing oil marketers. Dr. Frey fore- 
“cast; may have a hard time main- 

(Continwed. on page 1039) 


October Engineering Construction 37” Below 
September—Smaller Fed. Awards Responsible 


Engineering construction awards for the five weeks of October, 
$406,332,000, average $81,266,000. per week. This is 37% below 
the average for the four weeks of September, and 42% under the 
average for the five weeks of October, 1940. The decline in the vol- 
ume. of_federal work, 56% below a month ago, and 42% under a 
year ago, is thé primary reason for the decrease from last month 
and last year according to an annowtrnCement-.issued by “Engineering 
News-Record” Nov. 5. 

Private awards, on the weekly average basis, are 34%2% 
higher than a month ago, but 59% lower than a year ago. Public 
construction, reflecting the decrease in federal work, is 43142% 
below last month, and 34% under last year. State and municipal 
awards top their September values by.14%, but fall 14% from 
the total for October, 1940. 

Values of awards for the three -months are: 


October, 1940 September, 1941 . October, 1941) 
(five weeks) 
$406,332,000 
94,760,000 
311,572,000 


(four weeks) 
$514,251,000 
73,196,000 
441,055,000 


(five weeks) 
$702,842.000 
’ .229,4797.000 
473,365,000 


Total construction__-_ oti ee 0 
Private . construction._-_..._...-_-i-_ 
Public construction. : a aS Ria lt ce 


State and municipal __- 129,612,000 77,886,000 111,214,000 
Federal che id Pn Stn Cn Ets st 343,753,000 363,169,000 200,358,000 
The October award total brings the 1941 construction vol- 
ume for the 10-month period to -$5,250,210,000, a 64% increase 
over the figure for the corresponding ten months last year, and 
314%% over the total for the entire. year 1940. Private awards, 
’ $1,061,698,000, top the 10-month 1940 total by 11%; and public 
construction, $4,188,512,000, is 86%. higher, due to the 196% gain 
in federal work. 

October weekly averages in the various classes of con- 
struction work compared with those for the preceding month show 
gains in commercial building and large-scale private housing, 6%; 
waterworks, 20%; sewerage, ‘11%;.and earthwork and drainage, 
66%. Losses are in streets and roads, 13%; public buildings, 60%; 
industrial buildings, 3%; bridges,.17%; and unclassified construc- 
tion, 2%. 

Comparisons of current averages with those for the corres- 
ponding month last year reveal increases in waterworks construc- 
tion, 25%; and earthwork and drainage; 109%. Decreases are re- 
ported in streets and roads; 23%; public buildings, 44%; industrial 
buildings, 65%; commercial building and large-scale private hous- 
ing, 35%; bridges, 26%; sewerage, 34%; and unclassified construc- 
tion, 37%. 

Geographically, the Middle Atlantic states top their last month’s 
volume by 67%, and are the only section to gain, either over a 
month ago or over the corresponding 1940 month. 


New Capital 
October new construction capital- totals $228,329,000, a 67% 
decrease from the volume reported for October, 1940. The month’s 
new financing is made up of $40,697,000 in state and municipal bond 
sales, $10,302,000 in corporate security issues, $175,730,000 in RFC 
loans for. industrial plant expansion, and_ $1,600,000 in RFC loans 
for public improvements. LN 
New construction financing for the year to date, $6,089,206,000, 
exceeds the total for the 10. months last year by 72%. Of the new 
capital total, private investment accounts for $707,098,000, a 9% in- 
crease over a year ago; federal funds for non-federal work, $555,- 
990,000, down 8%; and federal appropriations for federal construc- 
tion, $4,826,118,000, up 112%. 


s a 
Bond Prices Firm 

Without making any great advances on the average, the bond 
market has nevertheless shown distinct signs of strength in all 
groups this week. ‘The Aaa’s stand at their high of last January 
and the Baa’s pushed up fractionally to a new 1941 high. Treasury 
bonds have remained at the vear’s highest levels. 

Following the announcement that railroad labor had rejected 
the wage proposal of the President’s-board, the railroad bond market 
has been unsettled. High-grade rail issues have been fractionally 
lower but have displayed a firm undertone in the face of the 
behavior of the speculative rail issues. Atchison, Topeka & Santa Fe 
gen. 4s, 1995, at 109%, were off 44. -Medium-grade and speculative 
rail issues declined. -New York Central 4%, 2013, were one lower 
at 48%; Lllinois Central 4%s, .1966, dropped 1%, to 40. Missouri 
Pacific issues have been particularly active upon announcement of 
the management’s objection to -the-reorganization plan because of 
the present level of taxes. - ot ts 

High-grade and investment quality. issues in the public utility 
group have not changed noticably, although advances generally have 
exceeded declines. Among lower grades weakness prevailed with 
Associated Electric 4%s, 1953, Electric Power & Light 5s, 2030, New 
England Gas -& Electric 5s, 1947, and Standard Gas & Electric 6s, 
1957, prominent in the movement. 

Mixed fractional changes have been the rule among industrial 
bonds but a few of the lower-grade issues gained a point or more. 
The latter include the Marion Steam Shovel] 6s, 1947, Manati Sugar 
4s, 1957, (the Francisco Sugar 6s, 1956, lost a fraction), and United 
Stock Yards 4%s, 1951. Meat packing company obligations have 
shown fractional gains and large fractional gains were registered 
by the Childs Company 5s 1943, and United Drug 5s, 1953. On the 
down side, the Curtis Publishing Company 3s, 1955, lost 2% points 
at 95. ; 

Argentine bonds have continued in good demand under the 
added stimulus of. successful internal~ consolidation and gains have 
again been aotable in the issues of the Province of Buenos Aires 
and Santa Fe. Mendoza 4s invited some profit taking and sold off 
several points. Among Brazilian issues the 8s, 1941, touched a new 
high at 26% and Minas Geraes 6%s and Sao Paulo issues continued 
firm except for the Coffee Stabilization 7s, which declined 1% points. 
Japanese government issues broke sharply as did some of the 
German industrial issues which had not participated in the recent 
downward adjustment. Strength in Norwegian issues contrasted 
with softness in Danish loans. 





Moodv’s computed bond. prices.and..bond yield averages are 
given in the following tables: sls nde 


MOODY'S BOND PRICES?t ‘ \ 
(Based on Average Yields) , 
Avge. 
Corpo- 
rete * 


u.S. 
Govt. 
Bonds 


1941 
Daily 
Averages 
a ae ee 
Re 120.02 
: 120.01 
120.04 
120.04 
120.04 


Corporate by Groups © 
R.R. P.U: + Indus. 


Corporate by Ratings * 
Aaa Aa A 


Stock Exchange Closed 
115.82 109.60 92.06 
116.02 109.60 92.20 
116.02 109.60 92.20 
118.60 115.82 109.60 92.50 97.78 
118.60 115.82 109.60 92.35 97.62 

—Stock Exchange Closed—-__—-— 
118.60 115.82 109.42 92.06 97.47 
118.40 115.82 109.42 91.91 97.47 
118.40 115.82 109.42 92.06 97.47 
118.40 115.82 109.42 91.77 97.31 
118.40 115.82 109.42 91.77 97.31 
118.40 109.42 92.06 97.47 
118.40 ~.109.06 97.00 
118.20 109.06 ~ 97.16 
118.40 109.06 97.00 
96.69 
96.69 
97.00 
97.31 
97.16 
97.16 


116.22 
116.22 
116.22 
116.41 
116.41 
116.22 
116.02 
116.02 
116.02 
116.22 
116.02 


97.62 
97.62 
97.78 


112.37 
112.56 
112.37 
112.37 


108.34 
108.34 
108.34 
108.52 
108.34 


108.34 
108.16 
108.16 
108.16 
108.16 
~ 108.16 
107.98 
107.98 
107.98 
107.44 
107.62 
107.62 
107.80 
107.80 
107.62 
107.80 
107.98 
107.80 
107.80 
107.62 
107.62 
107.44 
107.44 
107.09 
106.92 


118.60 
118.60 
11860 





106.74 


106.56 
106.39 
106.21 
106.21 


106.04 
106.56 
106.56 
106.39 


106.21 
106.04 
106.21 
106.30 


106.39 
106.56 
106.56 
106.56 
106.39 
109.60 
106.04 
106.74 

99.52 


105.52 


116.41 
117.00 
117.40 
117.40 


117.20 
117.00 
117.60 
117.80 


118.00 
117.60 
118.20 
118.20 
118.40 


118.60 
116.22 
119.00 
112.19 


S&S SSRS S888 S838 $338; 
& SESS SRE SERS ESS 


113.89 
114.27 
114.46 


120.05 116.02 
115.89 
119.63 


113.02 
118.35 


High 1941 


High 1940____ 
1 Yr. Ago 
mee. @,- "62... 


2 Yrs. Ago 
Nov. 10 '39_- 


117.60 113.70 


112.93 109.97 83.79 


MOODY’S BOND YIELD AVERAGESt 
(Based on Individual Closing Prices) 


Avge. 
Corpo- 


112.94 99.36 


: Corporate by Ratings 
Aaa Aa A 


Stock Exchange Closed 
2.86 3.19 4.27 
2.85 3.19 4.26 
2.85 3.19 4.26 
2.86 3.19 4.24 
2.86 3.19 4.25 


— Stock Exchange Closed— 
2.86 3.20 4.27 

3.20 
3.20 
3.20 
3.20 
3.20 
3.22 
3.22 
3.22 
3.24 
3.24 
3.24 
3.23 


Corporate by Groups 


Baa P.U. Indus. 


bo W bw 69 be 
Mo t7$ 
| BNW 
SOSes 


ww 


ho &D 82 by BD bg eo bo bo by ito ic wo ae 
oo 
ir 


4.28 
4.27 
4.29 
4.29 


ecoocoso 
DAA 


NNN 

SSSssese 
ab 0 BO OI WO OS Go WI Ge co to bo co | 
SSESSSESESEB 


SSELERGSER 


Ren 
oe oe 
ee 


8 8888 S3s8ees~ 
S2eS6srssssecsses: 


aehaal-alel-ol tof tt 7 
NNONN&WWWHirwi 
SSSSSISESSSES 
6 9 bo Ge 69 Wo G0 dW U9 Ls oo 
NEN NVNNEPNYVENK KOO NNHwHD 


BWWWW WWWWWWewWWWWoewwow 


wee 
S88 SEER 


© eo 
So saOW 
Sa5an5 Se oG BESS SSEBE 
oe 
w 


$85855a S255 SES 


~ 
@ ~~) 
a) 
ws 


WW WWW WWW WW WWW WW WWW WWW Wiel Wim wwe 
~ 


PA WWWWWUWW WUWwe 


PP SP hha DS 
WWWW We 
WOOO GOSS SYHOHOOW’ Ory: DH we 
SOWA JmoOe SINR ShoRS 


SSS S$ESRSS8 SSS B 
86 8SSee3si 


B NNNNN NWWW NNWWHWWW WWNNN NNUNN NNNN VNNWNN 
G8S8S 888 


oS Seoow 
Qa WHhQOD-I 


% 


High 1941 


Low 1941 3.89 


4.68 
4.00 


NWIw NYONNN YWWW WHWHWEWW WWWWW DENN 


WWW WWWWW WWW WWW WW UWIW WWW WwW 
RASS SARS3 SESE SSSSESSS BESS BEE 


WWW WWWWW WWW WWWW 
WODe WHWWWWL Weare WWWeaWanei 
Ch nb 38883 SONS She 


N Wn 
© c 
own 
6 
~ 


1 Year Ago— 
Nov. 9, °40. 


2 Years Ago— 
Nov. 10 ’39__- 3.71 3.01 3.17 3.79 4.88 4.46 3.43 3.25 
* These prices are computed from average yields on the basis of one ‘‘typical’’ bond (394% 
coupon, maturing in 25 years) and do net purport to show either the average level or the 
average movement of actual price quotations. They merely serve to illustrate in a more com- 
prehensive way the relative levels and the relative movement of yield averages, the lat- 
ter being the true picture of the bond market. 


3 


2.97 4.08 


a 
ote 
nN 


3.41 





+ The iatest complete list of bonds used in cemputing these indexes was pub 
lished in the issue of Oct. 2, 1941, page 409. r 
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Steel Production At 97.5%-Mediation Board 
Denies Closed Shop In “Captive” Coal Mines. 


The “Iron Age” in its issue of Nov. 13 reported that in voting | 
nine to two against the compulsory closed shop in steel company 
owned coal mines, The National Defense Mediation Board this week 
took a step which might mark one of the war’s turning points by 
preventing major strikes threatening the national defense program. 
How strongly the administration is willing to stand behind the 
Board’s action, in which two A. F. of L. members joined four 
employer representatives and three representatives of the public 
in preventing the forcing of the closed shop on the captive coal mines, 
remains to be seen. 

Linked to the Mediation Board’s decision is a long train of situ- 
ations, one of these being in steel, where several weeks’ calm is 
expected to end with the CIO convention Nov. 17 at Detroit. De- 
mands for a steel wage increase and for the closed shop (the latter 
may be soft-pedaled in view of the Mediation Board’s decision) are 
expected to be made following this convention, according to infor- 
mation given the “Iron Age.” 

High in importance among the week’s industrial events was the 
Office of Production Management’s all-day meeting Tuesday 
(Nov. 11) with representatives of more than 200 companies repre- 
senting the entire steel industry. The meeting recalled the famous 
March, 1917, gathering of the iron and steel section of the War 
Industries Board and executives of the steel industry. ; 

Steel ingot production for the industry is a half point lower this 
week to $7.5%, according to “Iron Age” estimates, the loss being 
due to various causes, including repairs, lack of pig rion and the 
ever-present shortage of scrap. In Birmingham, Ala., repairs re- 
duced the rate 3.5 points to 95.5%. A one point decline to 90.5% 
in Eastern Pennsylvania was attributed to lack of scrap while lack 
of pig iron was a factor in a three-point drop to 97% in Southern 
Ohio. The “Iron Age” schedule of district steel operating rates also 
shows Pittsburgh down a point to 99%, Chicago up a point to 102, | 
Youngstown unchanged at 96, Buffalo unchanged at 92.5 Wheeling 
unchanged at 94 and Detroit up 5.5 points to 109. Using its Board 
authority to direct shipments, the OPM has been briskly manipu- 





lating iron and steel scrap supplies to keep defense production going. 

While the steps being taken to revise the often-ineffective work- 
ings of the priority system in steel still are not yet clear to most/' 
plant managers, the fear of too-rapid changes in priorities has not 





disappeared. An overnight change to a direct allocation system for 
steel, with the Government scheduling production and deliveries, 
might result in a slowing down, rather than a speeding-up, of the | 
defense program. 

Allocations made so far on a small scale have already disrupted 
steel mill schedules and, in many instances, some orders handed the 
mills by the Army and Navy should have been filled through other 
sources rather than through direct mill ordering. 

How far the diversion of steel from the so-called civilian indus- 
tries to defense industries has gone is shown in this issue of the 
“Iron Age” in a chart illustrating the distribution of steel by con- 
suming industries. This chart represents distribution, as recently as 
this August, of the finished products of steel companies with more 
than 80% of United States capacity. The figures show roughly 
what the final breakdown of 1941 steel distribution will be. In 
August, for example, the automotive industry ranged eighth as a 
steel consumer against a ranking of first for all of 1940. It received 
7.6% of the finished steel shipped against 9.9% for the first eight 
months of 1941, and 14.8% in 1940. Evidently, outbursts from its 
critics that the automobile industry is using up too much steel needed 
for national defense is on the way to being answered. 

In contrast to the decline in automotive steel consumption, steel 
shipments to the shipbuilding industry rose from an average of 
1.9% for 1940, and 2.8%, in»the first eight months of 1941, to 3.9% 
in August. 4 

Exports of steel have followed an erratic course, with 11.1% 
going abroad in August, against an average of 9.3% for the first 
eight months of 1941, a 16.7% average in 1940 and a 6.4% average 
in 1939. 

British requirements for steel in the first half of 1942 (covering 
semi-finished) are now expected to run to approximately 1,400,000 
tons and allocation on this amount, more than half of which involves 
ingots and billets, is expected to be made soon. The British are 
expected to require, in addition to this tonnage, sheets, tin plate 
and other finished steel products in a volume which will lift total 
British steel requirements from the United States to near the level 
of the last half of 1941. Approximately 143,000 tons of shell steel, 
including 94,000 tons for Lend-Lease export, is being distributed to 
various steel companies and much larger tonnages are to be allo- 
cated in the months to come. 

Incoming steel orders are running 15 to 20% below October, 
with non-defense customers dropping from the order books and 
new receivers of defense sub-contracts adding to the industry’s 





backlog. 
“IRON AGE” COMPOSITE PRICES 
High 


THE 
Finiched Steet 
Nov. 10, 1941, 2.30467c. a Lb. 


0 Se” ee eo 2.30467c. 
Gus month ago .....-.........- 2.30467c. 
ee year ago ..-.-.--..------«- 2.30467c. 
& weighted index based on steel bars, beams, 
tank plates, wire, rails, black pipe, hot and 
cold-rolled sheets and strip. These products 
represent 78% of the United States output. 
High Low 

2941 __2.30467c. 2.30467c. 
1940 __2.30467c. 2.24107c. 
3939 __2.35367c. 2.26689c. 
3938 __2.5841l4c. 2.27207c. 
3837 __2.58414c. 2.32263c. 
3936 __2.32263c. 2.05200c. 
3935 _.2.07642c. 2.06492c. 
~-2.15367c. 1.95757c. 
1.76838&c. 
1.83901c. Mar 
1.86586c. Dec 29 
1.97319¢c. Dec 9 
2.26498c. Oct 29 


Pig Iron 
Nov. 10, 1941, $23.61 a Gross Ton 


$23.61 
@ne month ago 
One year ago 
Based on averages for basic iron at Valley furn- 
@ces and foundry iron at Chicago. Philadel- 
phia, Buffalo, Valley and Southern iron 


at Cincinnet' 
Low 


High 
$23.61 Mar 20 $23.45 Jan 2 
22.61 Jan 2 


23.45 Dee 23 


Low 
$20.61 Sep 12) 
19.61 Jly € 
20.25 Feb 16 
18.73 Aug 17 
17.83 May 14 
16.90 Jan 29 
13.56 Jan 3 
13.56 
14.79 
15.90 
18.21 


Sep 19 
Jun 21 


€ 
15 
16 
1% 


Dec 
Dec 
Dec 
Dec 


Sep 
Apr 
May 
Oct 
Jan 
Mar 
Jan 


Jan 
Mav 


Steel Scrap 
Nov. 10, 1941, $19.17 a Gross Ton 


One week ago —_ $19.17 

One month ago — 19.17 

One year ago 20.67 

Based on No. 1 heavy mel steel scrap quo- 
tations to consumers at Pittsburgh, P' - 
phia, and Chicago. 


to 





> + 69 WO um 0 25 89 





os is] 
30 Ae 


~~ 1.99629¢. 
~~ 2 25488c. 


3929 __2.31773c. Low 


$19.17 
16.04 
14.08 
11.00 
12.92 
12.67 
10.33 


Apr 10 
Apr 9 
May 1€ 
Jun 17 
Nov 10 
Jun 9 
Apr 29 


Jan 7 
Dec 30 
Oct 3 
Nov 22 








On The Foreign Front 





European Stock Markets 


Small but persistent price advances are reported during recent 
trading on the principal European securities markets. The London 
Stock Exchange was fairly active, while leading Continental markets 
remained extremely quiet. War news was less of a factor than in 
some weeks, save for the growing participation by the United States, 
which aided the British exchange materially. 

Advancing trends on the London ®——— 
Stock Exchange were occasioned! by such incidents as the $1,000,- 
by favorable reports from Prime | 000,000 lend-lease loan by Mr. 
Minister Winston Churchill and! Roosevelt to Russia. Also impor- 








The American Iron and Steel Institute on Nov. 10 announced 
that telegraphic reports which it had received indicated that operat- 
ing rate of steel companies having 91% of the steel capacity of the 
industry will be 96.5% of capacity for the week beginning Nov. 10, 
compared with 98.2% one week ago, 98.4% one month ago and 
96.1% one year ago. This represents a decrease of 1.6 points or 
1.6%, from the preceding week. Weekly indicated rates of steel 
operations since Nov. 4, 1940, follow: 

1940— 
Nov 
Nov 
Nov 
Nov 
Dec 


Aug 
Aug 
Aug 
99.99% | Aug 
98.6% | Sep 
2% | Bep 
% | Sep 
09 0% | Sep 22_._.--_96. 
as Mar 49 ‘ 99.9% Sep 29_.....-96.9% 
Dec Mar ..--91.8% | Oct 6 
ves Mar _..--94.9% | Oct 13_- 
Dee Apr "95.2% | Oct 20 
1941— Apr _..96.0% | Oct 27 
Jan Apr % | Nov 3_-- 
Jan 13 | Nov 10__ 


“Steel” of Cleveland in its summary of the iron and steel mar- 


-----98.4% 
..97.8% 
99.9% 
98.2% 
96.6‘ 


Jly 
Jly 








| kets on Nov. 10, stated: 
With steel production consistently but a few points below) 


theoretical capacity only necessity for periodical open-hearth furnace 
repair and inability to obtain sufficient scrap stand in the way of 
output above 100% of rated capacity, says “Steel’’. 

New records are being set in iron ore and pig iron, thus pro- 
viding a broad basis for steel production if the scrap situation can be 
bettered. The latter is the major factor and looms ominously as a 
threat to production during the next few months. Steelmaking fur- 
naces recently shut down because of scrap shortage remain idle and 


others are expected to go out shortly. Government agencies are! 
attempting nationwide organization to bring out all available sup- | 
Meanwhile, some relief | 


plies, particularly from homes and farms. 
is given by added pig iron tonnage from new or rehabilitated blast 
furnace stacks. As a whole the steel industry has little more than 
enough scrap for about 30 days production and receipts are far short 
of consumption, 

While the labor situation contains implications of further inter- 
ruption it is possible better counsels may prevail and strikes be 
avoided. At the moment the situation is quiet. 

October pig iron production set two all-time records, the highest 
month on record and the highest total for the first ten months of 
any year. Output was 4,855,746 net tons, 2.8% above 4,721,337 tons 
in September, and 9.4% over 4,437,725 tons in October, 1940. Ten 
months output aggregated 46,191,610 tons, 21.7% greater than for the 
comparable months in 1940. Daily rate of output was 156,637 tons, 
0.47% less than in September, being second highest daily rate in 
history. Daily average for ten months was by far the highest ever 
attained for a similar period. 

Lake Superior iron ore shipments to Nov. 1 set a new record, a 
total of 71,224,580 gross tons being moved, which compared with 
the record full season total of 65,204,600 tons in 1929. Effect of 
interruption in the Sault Ste. Marie locks by a damaged bridge is 
seen in a decline of 465,063 tons in October. The month’s total was 
9,596,064 tons, compared with 10,061,127 tons in September. With 
more than a month of navigation still open the new season record 
will have wide margin over previous figures. 

Wiremakers are suffering from lack of raw material, diversion 
of steel to other products limiting production of wire rods. Demand 
for wire products is heavy, much of it with high priority, but deliv- 
eries are slow, especially on material requiring much processing. 
Nails are increasingly scarce and stocks are at a low point. 

Tin plate makers are running at capacity through the usually 
slack period following closing of the vegetable canning season. Some 


| consumers whose needs were held back in favor of canners are now 


being supplied more fully and the large allocation for British colonies 


| adds to backlogs. Little allocation has been necessary in this product 


but this condition is expected to change when supply of steel raw 
material is shortened in favor of other products. 

Considerable interest attaches to recent arrival of 2,500 tons of 
ferromanganese from England, second installment of a 5,000-ton 
order. Cutting off of markets on the Continent is believed to have 
made it possible for England to ship the material here. This is the 
first arrival of ferro from abroad in a number of years. How England 
could spare the blast furnace capacity for its production in the face 
of pig iron needs for war purposes is difficult to understand. 

Automobile production continues steady, output last week being 
93,585 units, an. increase of 706 over the 92,879 made in the previous 
week. This compares with 120,948 cars made in the corresponding 
week last year. The smaller current figure results from the reduced 
production allowed under government regulation. 

Operations last week advanced 2 points to 9742% of capacity, 
on a gain of 9 points at Pittsburgh, rebound from the effects of a 
strike the preceding week, modified by several small declines at 
other points. Pittsburgh reacted to 99%; Detroit gained 4 points to 
95 and St. Louis 15 points to 98%. Chicago lost 2% points to 101%; 
Cincinnati, 4 points to 87%; Eastern Pennsylvania 1 point to 91; 
Cleveland 3 points to 94; Buffalo 2 points to 79; Youngstown 1 point 
to 97. Rates were unchanged at Birmingham, 95%; Wheeling, 95; 
New England 90. 

Composites are unchanged: Finished steel, $56.73; semifinished 
steel, $35.00; steelmaking pig iron, $23..05; steelmaking scrap, $19.17. 


tant, however, were fresh rumors 
of advancing diamond prices and 
'sizable textile exports from the 
| United Kingdom: 
| Good buying came into the dia- 
'mond mining and textile manu- 
facturing stocks in London. The 
| improvement was well maintained 
| through dealings yesterday. Other 
‘industrial and mining shares 
gained some stimulation. Gilt- 
edged issues edged slightly higher, 
|and even the foreign bond list re- 
| flected some selective inquiry. 
Trading on the great Amster- 
dam market was dull in the week- 
ly period ended last night, with 
small daily rises reported. The 
stocks of externally domiciled 
|companies were still the favorites. 
|'Few reports were available of 
trading in Lyons, Paris and Ber- 
lin. On the French markets, how- 
ever, heavy demand for stocks 
fails to bring out offerings, which 
appears to be a commentary on 
the inflation situation. 


Far Eastern Showdown 


That the United States soon 
may be plunged completely into 
a merged European and Far East- 
ern war has now been indicated 
plainly, with every likelihood that 
this country will be the catalytic 
agent fusing the distant conflicts. 
A showdown between Japan and 
the United States cannot be long 
delayed, if certain recent diplo- 
matic measures have any mean- 
ing whatever. Nor is the prospect 
anything but grim, since a two- 
ocean war will be the all but 
inevitable outcome if neither 
Washington nor Tokio takes the 
course of moderation and peace. 

The gravity of the position was 
emphasized successively, during 
the last few days, in Tokio, Wash- 
ington and London. Japan sud- 
denly dispatched to Washington, 
a week ago, her most persuasive 
diplomat, Saburo Kurusu, former 
envoy to Berlin, and no attempt 
was made either in Washington 
or Tokio to disguise the eleventh- 
hour nature of this mission. Mr. 
Kurusu, all too obviously, is 
charged with the task of altering 
the American policy toward the 
aggressions of his country in the 
Far East. That such aggressions 
are about to be widened and ex- 
tended cannot be doubted, and 
our own Government is committed 
to counter action. 

Japanese authorities apparently 
consider it to be a matter of na- 
tional mecessity to engage in 
another military adventure, either 
against Russia in the North, or 
the Dutch and British in the 
South. Tokio dispatches hint that 
Southern Asia and the _ great 
chain of Dutch islands will be the 
objective. This marks a change 
from the recent verbal threats 
against the Maritime Province of 
Siberia. Although the latest Jap- 
anese intimations may be inten- 
tionally misleading, it is equally 
possible that they reflect genuine 
intentions at Tokio. Oil and other 
vital war materials which Japan 
can obtain only in Southern Asia 
and the Netherlands East Indies 
probably are running short, mak- 
ing an extension of warfare the 
only alternative to a complete 
about-face. 

The fierce national pride of 
the Japanese makes virtually 
imposisble that turn toward 
peace and modification of the 
proclaimed aims in Eastern 
Asia which President Roose- 
velt clearly regards as the 
sine qua-non for abandon-. 
ment of the eeenomic sanc- 
tions imposed against Japan . 
by the United States, Great 
Britain and the Netherlands 
East Indies, under the Presi-— 
dent’s leadership. 


Mr. Kurusu is due to arrive in 
Washington at the end of this 
week, and his conversations will 
be portentous in the extreme. The 
desperate economic straits. to 
which Japan has been reduced in 
recent months require alleviation, 
either through re-opening of trade 
with the United States, or efforts 
at conquest in Eastern Asia. Un- 

(Continued on page 1033) 
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Revenue Freight Car Loadings During Week 
Ended Nov. | Amounted To 894,739 Cars 


Loading of revenue freight for the week ended Nov. 1 totaled 
894,739 cars, the Association of American Railroads announced on 
Nov. 6. The increase above the corresponding week in 1940 was 
99,942 cars, or 12.6%, and above the same week in 1939 was 93,631 
cars, or 11.7%. 

Loading of revenue freight for the week of Nov. 1 decreased 
18,866 cars, or 2.1% below the preceding week. 

Miscellaneous freight loading totaled 401,244 cars, a decrease of 
4.340 cars below the preceding week, but an increase of 57,741 cars 
above the corresponding week in 1940. 

Loading of merchandise less than carload lot freight totaled 
158,921 cars, a decrease of 907 cars below the preceding week, but 
an increase of 3,618 cars above the corresponding week in 1940. 

Coal loading amounted to 162,303 cars, a decrease of 2,917 cars 
below the preceding week, but an increase of 36,998 cars above the 
corresponding week in 1940. 

Grain and grain products loading totaled 35,852 cars, an increase 
of 769 cars above the preceding week, and an increase of 260 cars 
above the corresponding week in 1940. In the Western Districts 
alone, grain and grain products loading for the week of Nov. 1 
totaled 21,851 cars, an increase of 865 cars above the preceding week, 
and an increase of 306 cars above the corresponding week in 1940. 

Livestock loading amounted to 19,821 cars, a decrease of 557 
cars below the preceding week, and a decrease of nine cars below 
the corresponding week in 1940. In the Western Districts alone, 
loading of livestock for the week of Nov. 1 totaled 15,926 cars, a 
cecrease of 707 cars below the preceding week, and a decrease of 168 
cars blow the corresponding week in 1940. 

Forest products loading totaled 44,472 cars, a decrease of 1,445 
cars below the preceding week, but an increase of 3,600 cars above 
the corresponding week in 1940. 

Ore loading amounted to 59,378 cars, a decrease of 9,077 cars 
below the preceding week and a decrease of 2,664 cars below the 
corresponding week in 1940. 

Coke loading amounted to 12,748 cars, a decrease of 392 cars 
below the preceding week, but an increase of 398 cars above the 
corresponding week in 1940. 

All districts reported increases compared 
weeks in 1940 and 1939. 


with the corresponding 


1939 


2,288,730 
2,282,866 
2,976,655 
2,225,188 
2,926,408 
2,563,953 
2,532,236 
3.387,672 
3,102,236 
3,355,701 

801,108 


1941 


2,740,095 
2,824,188 
3,817,918 
2,793,563 
4,160,527 
3,510,137 
3,413,427 
4,464,458 
3,539,171 
3,657,882 

894,739 


1940 


2,557,735 
2,488,879 
3,123,916 
2,495,212 
2,351,840 
2,896,953 
2,822,450 
3,717,933 
3,135,122 
3,269,476 

794,797 


Weeks 
Weeks 
Weeks 
Weeks 
Weeks 
Weeks 
Weeks 
Weeks 


of January 
of February 

of March_---_-. : 
SSRI “ES 1 SR oS aS oF 08 As 
8” AEE CS as Diese 
oF ae... ddckwn 

Ee See! 

of August 2 

Weeks of September_____________-__---~_- a 
Weeks of October__- 
Week of Nov. 1__- 


Total - Laie | a 35,816,105 30,654,313 28,442,753 

The following table is a summary of the freight carloadings for 
the separate railroads and systems for the week ended Nov. 1, 1941. 
During this period 99 roads showed increases when compared with 
the same week last year. 


REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS 
(NUMBER OF CARS)—-WEEK ENDED NOV. 1 


Aa LATA A 





Total Loads 
Received from 
Connections 


1941 1940 


1,415 1,333 
273 239 
13,852 11,607 
2,421 2,403 
66 50 
2,470 2,183 
11,170 8,450 
9,131 7,210 
144 102 
1,315 1,169 
4,170 2,928 
15,493 14,234 
9,369 7,970 
2,569 2,282 
1,554 1,379 
10,249 7,667 
3,103 2,390 
406 231 
80 35 
51,775 41,872 
16,735 14,578 
2,465 1,891 
13,653 11,281 
1,670 1,681 
9,224 7,192 
6,565 5,871 
26 59 

353 217 
2,722 1,863 
1,132 1,038 
10,653 9,396 
4,322 3,553 


174,354 


Total Revenue 
Freight Loaded 


1940 1939 


703 814 
1,101 1,146 
8,044 8,429 
1,366 1,806 

17 26 
1,382 1,370 
6,135 4,826 
9,111 9,575 

610 576 
2,758 2,595 

473 334 

14,018 14,073 
5,810 4,871 

171 186 
1,975 1,618 
9,132 8,654 
2,837 2,805 
4,043 5.764 
1,974 2,219 

47,501 46,190 
10,771 10,428 
1,056 1,082 
6,399 6,469 

417 451 
7,866 7,877 
6,822 6,882 

471 736 

465 382 

644 1,424 

628 674 
5,683 5,911 
4,383 4,939 


165,132 


Railroads 


1941 


612 
1,502 
9,062 
1,732 

29 
1,618 
6,573 
9,331 

592 
2,511 

381 

15,760 
6,014 

168 
1,941 
9,328 
3,097 
6,419 
2,332 

55,268 
13,220 
1,137 
7,008 

529 
9,331 
7,395 

681 

423 
1,187 

626 
6,277 
5,609 


Eastern District— 


Bangor & Aroostook 


Chicago, Indianapolis & Louisville____ 
Central Indiana 

Central Vermont 

Delaware & Hudson 

Delaware, Lackawanna & Western__-. 
Detroit & Mackinac 

Detroit, Toledo & Ironton 

Detroit & Toledo Shore Line__ __--_. 


Grand Trunk Western 

Lehigh & Hudson River 

Lehigh & New England 

Lehigh Valley 

Maine Central 
Monongahela____.._--~ i Re 
Montour_ 

New York Central Lines... .-... 
N. Y., N. H. & Hartford 

New York, Ontario & Western____-- 
WN. Y., Chicago & St. Louis._._--.-. 
N. Y., Susquehanna & Western 
Pittsburgn & Lake Erie 

Pere Marquette 

Pittsburgh & Shawmut 

Pittsburgh, Shawmut & North 
Pittsburgh & West Virginia 





187,693 164,766 210,545 








Allegheny District— 


Akron, Canton & Youngstown 
Baltimore & Ohio 
.-Bessemer & Lake Erie 
Buffalo Creek & Gauley 
-Cambria & Indiana 
Central R.R. of New Jersey 


Cumberland & Pennsylvania 
Ligonier Valley 
Long Island 
Penn-Reading Seashore Lines 
"Pennsylvania System 
Reading Co 

(Pittsburgh) 
Western Maryland 





19,079 
3,681 


164,269 


4,423 





192,271 146,168 117,721 








Pocahontas District— 
Chesapeake & Ohio 
Norfolk & Western 
Virginian 


14.049 
6.932 
2,398 


23.289 


11,105 
5,460 
1,465 


23,042 
19,631 
3,888 





46,561 18,030 











Foreign Front 


(Continued from page 1032) 
less the Japanese envoy is em- 
powered to change the whole 
course of Japanese policy, his mis- 
sion is almost completely hopeless. 
Nor, it is reported from Tokio, has 
Mr. Kurusu any illusions on the 
subject, for he is said to have 
questioned even his ability to 
make his way back to Japan. The 
commercial air lines are being 
utilized by the special envoy for 
his journey to Washington, but 
they would be discontinued at the 
first sign of hostilities. 

Washington and London are 

equally realistic about the 
prospects of maintaining 
peace with Tokio. President 
Roosevelt stated last Friday 
that withdrawal of American 
marines from China stations 
was under consideration, and 
this was accepted in Admin- 
istration circles as indicative 
of action imminent or already 
in progress. It is a strong in- 
dication, according to the 
Washington correspondent of 
the “New York Times,” that 
Washington means to meet 
the consequences if negotia- 
tions with Japan fail. 


Prime Minister Churchil! 
added his powerful voice and 
much of the naval weight of 
Britain to this develeping 
showdown, Monday, when he 
stated in his London Guild- 
hall address that’ Britain 
would follow the United 
States “within the hour,” in 
the event of war with Japan. 
T h e British spokesman 
minced no wards. He re- 
gretted the trend, in view of 
his feeling of friendship for 
Japan, but remarked point- 
edly that new dispesitions of 
heavy naval units now can be 
made in the Indian and Pa- 
cific Oceans, since t he 
United States Fleet is active 


and the “common cause” in the 
Far East now has been made. 
Underlying these matters. are 
‘two factors which have received 
little attention in recent public 
discussions, but which may well 
provide the world with shattering 
impacts. The economic situation 
| in the Far East has deteriorated to 
| the point where rebellion, tumult 
‘and unimaginable horrors impend 
and may swiftly develop, if im- 
provement is not effected. Greatly 
| over-extended as they are, the 
Japanese militarists are sitting on 
a vast powderkeg, which may 
blow up the very Empire of 
iJapan. Their counsels are those 
'of desperation. 

| The second factor is the Axis 


in the Atlantic. agreement, the published terms of 

Mr. Churchill put the problem! Which provide for mutual action 
bluntly before the Japanese, on|by Germany, Italy and Japan. in 
an economic as well as a military | the event that any of them is at- 
basis. He emphasized the enor-| tacked by a Power not engaged in 
mous disparity between the Jap-| either the European or Far East- 
anese steel production of 7,000,000 ern conflicts at the time the agree- 


‘tons and the 90,000,000 tons of ment was made. The inclusion of 


American production, not to men- | Japan in the Axis was an obvious 
tion the “powerful contribution endeavor to immobilize the United 
which the British Empire can States. If this country acts in the 
make in various ways.” Express-| Far East, therefore, it must fully 
ing a devout hope for peace in the | expect to encounter the full hos- 


Pacific, he added that every prep- 
aration to defend British interests 








Railroads 


Southern District— 


Alabama, Tennessee & Northern 
Atl & W. P.—W. 

Atlanta, Birmingham & Coast 
Atlantic Coast Line 

Central of Georgia 

Charleston & Western Carolina 
Clinchfield 


Jurham & Southern 
Florida East Coast 
Gainsville Midland 


Georgia & Florida 

Gulf, Mobile & Ohio 

Mflinois Central System 
Louisville & Nashville 
Macon, Dublin & Savannah 
Mississippi Central 

Nashville, Chattanooga & St. L. 
Norfolk Southern 

Piedmont Northern 
Richmond Fred. & Potomac 
Seaboard Air Line 
Southern System 

Tennessee 


Total Loads 
Received from 
Connections 


1941 1940 


211 147 
,129 1,693 
.256 1,016 
,216 6,366 
,100 3,768 
,674 1,310 
2,849 2,107 
512 2 
520 
969 
100 
2,478 
856 


Total Revenue 
Freight Loaded 


* 1940 1939 


270 262 
865 838 
726 637 
10,024 9,637 
4,230 4,153 
443 417 
1,294 1,501 
360 375 
169 187 
736 703 
33 39 
1,299 ,003 
309 317 
4,016 368 
23,327 462 
21,879 264 
140 170 
168 190 
3,359 3,081 
1,297 1,428 
458 464 
380 408 
10,240 8,965 
23,626 23,213 
461 407 
154 186 


1941 


412 
892 
769 
,585 
,728 
485 
,615 
393 
197 
479 
36 
676 
469 
4,118 


373 
1,108 
120 
2,010 
462 
3,261 
12,796 
6,409 
712 
394 
3,347 
1,149 
1,154 
4,728 
5,673 


1, 1 

3, 
24, 
24, 


681 
926 





110,263 110,775 79,268 





———8 





Northwestern District— 


Chicago & North Western 

Chicago Great Western 

Chicago, Milw., St. P. & Pac 
Chicago, St. P., Minn. & Omaha 
Duluth, Missabe & dron Range 
Duluth, South Shore & Atlantic... 
Elgin, Joliet & Eastern 

Ft. Dodge, Des Moines & South... 
Great Noerthern 

Green Bay & Western 

Lake Superior & Ishpeming 
Minneapolis & St. Louis.___..-..-~- 
Minn., St. Paul & 8S. S. M 

Northern Pacific 

Spokane International 

Spokane, Portland & Seattle 


20,772 


20,872 
2,720 
20,764 
3,658 
20,468 
1,216 
9,475 
559 
18,486 
688 
3,781 
1,981 
6,827 
12,265 
254 
2,082 


20,279 
2,638 
21,254 
4,049 
13,807 
1,162 
8,574 
442 
19,896 
686 
3,509 
1,781 
7,489 
12,607 
207 
1,825 


3,579 
9,112 
4,399 
266 
508 
9,196 
170 
4,225 
7164 
62 
2,566 
2,880 
4,482 
316 
2,314 


19,545 
1,537 
10,127 
548 


691 
2,543 
1,819 
8,038 

13,752 

205 

2,704 


231 





1 


34,206 126,096 120,205 56,285 





: 





Central Western District— 
Atch. Top. & Santa Fe System 


Bingham & Garfield 

Chicago, Burlington & Quincy 
Chicago & Illinois Midland 
Chicago, Rock Island & Pacific 
Chicago & Eastern Illinois 
Colorado & Southern 

Denver & Rio Grande Western 
Denver & Salt Lake 

Fort Worth & Denver City 
Illinois Terminal 
Missouri-Illinois 

Nevada Northern 

North Western Pacific 

Peoria & Pekin Union 
Southern Pacific (Pacific) 
Toledo, Peoria & Western 
Union Pacific System 

Utah 

TREN SOS... Jcasandyredenaces re 


7.8 

2,334 
79 

9,842 


9,022 
2,895 
65 
11,636 
796 
10,743 § 
3,147 
1,829 
3,943 3 
19 
1,173 
1,806 
473 
135 
445 


22.776 
3,155 
421 
17,558 
2,218 
13,074 1 
2,604 
1,354 
4,632 
515 
1,214 
1,706 
956 
1,866 
765 


23,075 
3,218 
431 
18,155 
,282 
.203 
-822 
504 
,175 
896 
.253 
.950 
,076 
,261 
764 
24 
26,352 
494 
20,993 
698 
2,007 


537 
,819 
.700 
6 

14 


1,164 
1,769 


126 
336 

0 
6,311 
1,353 
10,578 


40 
28,900 
346 
20,321 
446 
2,012 


8,245 
1,730 
13,136 
2 


3.558 2.485 





126,879 126,633 74,798 63,236 








Southwestern District— 


Burlington-Rock Island 
Gulf Coast Lines__.- 
International-Great Northern 
Kansas, Oklahoma & Gulf 

Kensas City Southern 

Louisiana & Arkansas 

Litchfield & Madison 

Midland Valley 

Missouri & Arkansas 
Missouri-Kansas-Texas Lines 
Missouri Pacific 

Quanah Acme & Pacific 

St. Louis-San Francisco 

St. Louis Southwestern 

Texas & New Orleans_-..---~-~---~-~ ~ 
Texas & Pacific 

Wichita Falls & Southern 
Weatherford M. W. & N. W 





291 
1,692 
2,670 

869 
2,003 
1,676 

964 

202 

369 
3.098 

10.075 

141 
4,731 
2.860 
3.581 
3,889 


14 


159 
3,099 
1,709 

331 
2,295 
2,035 

281 

507 

221 
4,424 

15,598 

235 
8,725 
3,153 
7,587 
5,411 

175 

18 


205 
3,182 
1,703 

296 
2,286 
2,132 

406 

612 

255 
4,277 

16,443 

138 
8,232 
3.135 
7,455 
5,664 

181 

27 


280 
2,175 
2,592 

841 
2,794 
2,227 
1,080 

244 

376 
3,605 

12,475 

182 
6,195 
3.688 
4.067 
5,051 

50 
38 





55.963 56.623 47.960 39.199 





—_ 





Note—Previous year’s figures revised. 


* Previous figures, 


17,286 


| tility of the European members 
|of the Axis. The highest states- 
| manship plainly is necessary in 
Washington, in the face of this 
dire possibility of a merging of 
the European and Far Eastern 
| wars, with the United States in 
'the middle. 


Neutrality Debate 


| Hardly a shred will be left of 
| the neutrality laws if the House 
emulates the Senate and decrees 
termination of the _ provisions 
|}against the sending of American 
|\ships into war zones. The resolu- 
| tion of the House, widened to 
permit our merchant vessels to 
enter belligerent . harbors, was 
passed by the Senate last Friday, 
by a vote of 50 to 37. The House 
promptly took up the necessary 
reconsideration of the measure 
and is likely to act in a day or 
two. 

All opponents of the en- 
larged Senate version, and a 
good many of those who 
voted as the Administration 
desired, conceded that the re- 
solution is tantamount to the 
entry of the United States 
into all-out war with the Eu- 
ropean Axis. The debate was 
tense in its final hours, and 
charged with the realization 
of an irrevocable move, in- 
volving unnumbered Ameri- 
can lives and untold treasure. 


Meanwhile the undeclared 
naval war with Germany re- 
‘mained fully in progress, with 
| American participation rolling up 
a list of dead that is profoundly 
impressive. Those who died on 
the torpedoed destroyer Reuben 
| James, the Navy Department an- 
|nounced a week ago, numbered 
|100. It appeared at the same time 
| that 17 American civilians, bound 
;|for England to serve the British 
Government, were lost with an 
‘unnamed ship that went down. 
| Indicating that there is no turning 
| back when once the dread march 
toward war has begun, the Navy 
| Department made it known last 
‘Saturday that aé_é full-fledged 
| American base is being established 
jin Iceland. 


The German Fuehrer, 











Adolf 


3| Hitler, alluded to the naval war- 


fare in a speech at Munich, on 
Nov. 8. He affirmed that all ships 
carrying munitions of war to his 
enemies will be torpedoed. Accus- 
ing President Roosevelt of engi- 
neering the Polish and French en- 
tries into the war, Hitler said he 
had issued orders to the German 
Navy to fire upon American ships 
only when attacked. Mr. Roose- 
velt’s charge that the German 
Government plans to divide much 
of Latin-America into a few re- 
'gions under Axis domination was 
,scorned by the German, who re- 
|marked that as far as he is con- 
|cerned, South America is as far 
‘away as the moon. The alleged 
aim to establish a Nazi world-wide 
(Continued on page 1034) 
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Foreign Front 


(Continued from page 1033) 
religion was brushed aside by the 
German Fuehrer with the com- 
ment that in Germany the Church 
is subsidized by the State, whereas 
in America the Church receives 
nothing from the Government. 

President Roosevelt made 
speeches a week ago today, and 
on Armistice Day. In the earlier 
address he declared that the 
American people “have made an 
unlimited commitment that there 
shall be a free world.” Against 
that commitment, he added, no 
individual and no group shall pre- 
vail. In his Armistice Day address 
the President endeavored to assert 
that the first World War was 
really fought to make the world 
safe for democracy, and he in- 
sisted that the American commit- 
ment is an eternal one. Washing- 
ton and London buzzed with 
rumors that a meeting of Presi- 
dent Roosevelt, Prime Minister 
Churchill and Premier Stalin 
soon may take place. 


Russian Credit 


American commitments against 
Hitler and in favor of all who 
oppose the Nazi Fuehrer were 
augmented sensationally, in an 
exchange of letters between 
President Roosevelt and Premier 
Stalin, published last Friday. 
Acting «under the second lend- 
lease appropriation, Mr. Roosevelt 
pledged aid to Russia in the 
amount of $1,000,000,000, and ex- 
tended to the Moscow regime a 
credit in that amount to be used 
in the purchase of military equip- 
ment and raw materials. The 
State Department made this in- 
formation public without com- 
ment, and at the same time re- 
leased the text of a letter from 
the President to the Russian Chief 
Executive, Mikhail I. Kalinin, ex- 
tending felicitations and good 
wishes on the occasion of the 
anniversary of the Soviet revolu- 
tion. 

The rapid sequence of official 
moves intended to aid Russia and 
defeat Hitler included several 
other measures. The Russian 
Government last Friday made it 
known that Maxim Litvinoff had 
been appointed Ambassador to the 
United States, to replace Constan- 
tine A. Oumansky. This, it ap- 
peared, was quite acceptable to 
Washington. Mr. Roosevelt on the 
same day issued instructions to 
Edward R. Stettinius, Jr., the 
Lend-Lease Administrator, to ar- 
range the transfer of war supplies 


to Russia, “as quickly as possible.” , 


Still another commentary on the 
situation was afforded by a huge 
fete in which the Russian Em- 
bassy in Washington celebrated, 
last Saturday, the terrible events 
which brought the Communists 
into power twenty-four years ago. 
Sore 2,500 petty officials at- 
tended that celebration, but only 
one or two leading American 
authorities appeared. 


The tremendous credit to 
Moscow attracted most atten- 
tion, for the loan will bear no 
interest, and is to be repaid 
over a peried of ten years be- 
ginning five years after the 
end of the conflict. Essential 
raw materials are te be ac- 
quired from Russia, in the 
meantime, and the cost there- 
of is to be charged against the 
aid. 

Apart from its propaganda value 
this loan will have only a mod- 
-erate immediate effect upon the 
war situation in Europe. What- 
ever the intentions in Washington 
may be, the shipping facilities for 
transportation of aid on such a 
scale are modest for the time be- 
ing. If the war continues indefi- 
nitely, however, the gigantic cost 
to American taxpayers outlined in 
this project well may become a 
-reality. Since Russia is well 
-understood to possess upwards of 
‘$1,500,000,000 in gold, very little 
of which so far has been utilized, 
‘the occasion for the prodigious 

(Continued on page 1035) 
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Third Quarter Security Registrations 

Securities amounting to $932,673,000 were effectively registered 
under the Securities Act of 1933 during the third quarter of 1941, 
which was higher than any quarterly period since the first quarter 
of 1937, when $1,391,297,000 of securities became fully effective, the 
Securities and Exchange Commission announced on Oct. 31. Effec- 
tive during the first quarter of 1941 totaled $761,625,000, while 
in the second quarter effectives aggregated $623,101,000. 

The most important aspects of the registration statistics, pre- 
pared by the Research and Statistics Section of the Trading and. 
Exchange Division for the third quarter of 1941, are summarized 
as follows by the Commission: 

1. New money uses were expected to absorb $159,380,000, or 
37.8% of all net proceeds in the third quarter of 1941, as compared 
with 28.6% in the third quarter of 1940. Of this ‘amount, new 
money intended for investment in plant and equipment was $167,- 
199,000, or 32.4% of total net proceeds, and about three times the 
sum intended for this purpose in the same period of 1940. Repay- 


ment of indebtedness and retirement of preferred stock remained— May 


as in preceding quarters—the predominant use, taking $305,670,000,, 
or 59.2% of the net proceeds, compared with $224, 727,000, or 64. 0%. 
in the corresponding quarter of 1940. All other uses combined 
were expected to absorb 3.0% of net proceeds. 

2. Of the $523,432,000 of securities offered for cash sale by the 
issuers in the third quarter, the net proceeds totaled $516,751,000. 
The difference of 1.3% was the cost of flotation. This compared 
with a cost of 3.7% in the same quarter of the preceding year. The 
part of this cost represented by compensation to underwriters and 
agents was 0.7% in the third quarter of 1941, compared with 3.1% 
in 1940. Agents handled less than 1.0% of all the issues registered 
for sale in the quarter and their remuneration averaged 104%. 
Slightly less than one-third of the securities were underwritten 
and on these the rate of remuneration was 1.9%. Over two-thirds 
of the securities registered for sale for issuers, or $355,143,000, 
were to be distributed directly by the issuers without the use of 
investment banking facilities and on these there was, of course, 
no compensation to underwriters and agents. 

3. Credit obligations (bonds and face amount certificates) in 
the amount of $463,357,000, accounted for 88.5% of all issues 1eg- 
istered for sale in the third quarter of 1941, compared with 74.0% 
in the same quarter of 1940. Preferred stock with $36,691,000, or 
7.0% of all securities registered for sale by issuers, was in about 
the same proportion as in the corresponding three months of 1940. 
Common stock, certificates of participation, beneficial interest, etc., 
were registered for sale by issuers in the amount of $23,384,000, or 
4.5% of the total, which was a decline from a proportion of 19.2% 
in the same quarter of 1940. 

4. Transportation and communication companies registered 
$327,113,000 of securities for sale in the third quarter of 1941, equal 
to 62.5% of the total for all industries. This group was repre- 
sented by only 0.1% of all issues in the similar quarter of 1940. 


Manufacturing companies were in second place with 15.5% of total | o¢ 


registrations for sale, compared with 37.7% in the similar quarter 
of 1940, and electric, gas and water utilities were third with 13.4%, 
compared with 44.9% in the same quarter of the previous year. 
During September 1941, the Commission says the number of 
statements which became effective was 24, covering 33 issues in the 
amount of $176,042,000. Of this amount $31,885,000 were registered 
for the account of others, $60,000 consisted of substitute securities, 
and $2,536,000 were reserved for conversion or intended exchange, 
leaving $141,561,000 registered for the account of issuers and pro- 
posed for sale. The SEC detailed the September registration figures 
as follows: 

Bonds were in the largest amount of any of the types of 
securities registered by issuers for sale in September 1941, aggre- 
gating $109,857,000, which was 77.6% of the total, compared with 
64.3% in the corresponding month of 1940. Preferred stock was 
registered for sale by issuers in the amount of $13,228,000, or 
9.3% of the total; common stock $14,726,000, or 10.4%; and certifi- 
cates of participation, beneficial interest, etc., $3,750,000, or 2.7%. 

Transportation and communication companies registered the 
highest amount for sale of any industrial classification, $91.968,000, 
or 65.0% of the total. This was practically all represented by the 
single-issue of American Telephone and Telegraph Co. debenture 
2%4s due 1976. Electric, water and gas utilities were second in 
importance with $20,843,000, which was 14.7% of the total; end 
manufacturing companies third with $18,099,000 or 12.8%. Se- 
curities of merchandising companies aggregated $6,780.000, or 
4.8% of the total, and the balance of $3,871,000, or 2.7% was 
practically all of financial and investment companies. 

Issuers expected to distribute directly $96,632,000, or 68.3%: 
of all securities proposed by them for sale. The balance of $44,- 
929,000 was underwritten and compensation to underwriters and 
distributors on this part averaged 2.1%. 

Reflecting the large proportion of securities placed without 
the aid of the investment banking facilities, compensation to 
underwriters and distributors amounted to 0.7% of the value of all 
securities registered for sale by issuers in the month of September. 
Other costs of flotation amounted to 0.4%, leaving net proceeds to 
issuers of $139,988,000, or 98.9% of the amount expected to be paid 
by investors. 

Most of the net proceeds were to be applied to repayment of 
indebtedness and retirement of preferred stock. The proportion 
of the total intended for this purpose was 77.0%, and amounted 
to $107,744,000. New money uses were next in importance with 
$28,433,000, or 20.3% of the total, of which $22,161,000, or 15.8% 
of all net proceeds, was destined for investment in plant and 
equipment. The balance for all other purposes combined was 
$3,811,000, or 2.7% of the total. 

EPFECTIVE REGISTRATIONS UNDER THE SECURITIES ACT OF 1933 

(By Types of Securities) 
September, 1941 
Total securities Total, less securs. res.for Securities proposed 


effectively regist. conversion or subst‘tution for sale by issuers 
Percent Percent 
Sept., Sevt., Sept. Sept., 
1941 1940 Amount 1941 1940 
10.4 34.4 18,199,701 40.5 
52.4 19,6 91.657.800 23.8 
Preferred stock 9 14978 393 14978393 66 13.9 13.227,582 3.3 
Common stock..__._._ 16 47,346,768 46,213,446 264 168 14,726,148 14.0 
Certificates of partic., 
beneficial int., etc._ 1 . ; 3 . 15.2 3,750,000 18.4 
Warrants or rights __ 0 z 0.1 ee be he 
Substitute securs. (V.T 
etis. & ctfis. of dep.) 1 


33 


No. of 

Issues Amount 
18,949. 285 
91 657.800 


Amount 


18.249.2A5 
91.657.800 


Type of Security 


Secured bonds_____ 5 
Unsecured bends_. 1 


100, 0 100, 0 


141,561,231 


100,0 


Grand Total a os 176.042.306 174.8489 a Wis 





Weekly Statistics of Paperboard Industry 


We give herewith latest figures received by us from the National 
Paperboard Association, Chicago, Ill., in relation to activity in the 
paperboard industry. 

The members of this Association represent 83% of the total in- 
dustry, and its program includes a statement each week from each 
member of the orders and production, and also a figure which indi- 
cates the activity of the mill based on the time operated. These 
oe are advanced to equal 100%, so that. they represent the total 
industry. 


STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY 

Orders Percent of Activity 

Received 
Tons 


Production 
Period Tons ’ 
Current Cumulative 
1940—Month of— 


January 528,155 
420,639 
429,334 
520,907 
682,490 
508,005 
544,221 
452,613 
468,870 


579,739 
453,518 
449,221 
456,942 
624,184 
509,781 


167,240 
137,631 
129,466 
193,411 
247,644 
236,693 
196,037 
162,653 
163,769 
184,002 
161,985 
151,729 


1941—Month of— 
January 202,417 
261,650 
337,022 
447,525 
488,993 
509,231 
737,420 
576,529 
578.402 


October 568,264 


1941— Week Ended— 


447,525 
466,064 
472,782 
489,915 
488.993 
500,252 
504,786 
518,755 
509,231 
529,633 
542,738 
550,902 
572,532 
572,635 
587,498 
592,840 
584,484 
576,529 
591,414 
589,770 
583,716 
578,402 
582,287 
575,627 
574,991 
568.161 
568,264 


less production, do not 
orders 
orders. 


170,597 165,420 


Note—Unfilled orders of the prior week plus orders received, 
noncanestly equal me unfilled orders at the close. Compensation for delinquent cope: 
or filled from stock. and other items made necessary adjustments of unfilled 


Cotton Ginnings Through Nov. | 12% Below ’40 


The Census Bureau report issued Nov. 8 compiled from the in- 
dividual returns of the ginners, show 7,964,325 running bales of 
cotton (counting round as half bales and excluding linters) ginned 
from the crop of 1941 prior to Nov. 1, compared with 9,085,870 bales 
from the crop of 1940 at that date last year and 10,079,112 bales two 
years ago. Below is the. report in full: 


REPORT ON COTTON GINNING 


RUNNING BALES 
(Counting round as half bales and excluding linters) 
1941 1940 1939 





STATE 
United States 


Sg a REST AA 
NS ah SE 
Oa 
California — __~- 

Plorida : 
SSS EGS aa 
RA -! 


10,079,112 
705,076 
71,612 
1,204,223 
220,473 
9,424 
846,960 
3,158 
10,104 
706.447 
1,442,172 
345,813 
56,805 
400,583 
445,508 
811,597 
338,689 
2,454,103 


oT, 1,964, 325 


733,511 
72,359 
1,182,300 
104,228 
13,972 
588,836 
4,765 
14,640 
299,228 
1,316,251 
407,683 
29,553 
487,178 
313,186 
368,036 
513,319 
ee, eens. 1,498,141 2,550,030 
vargenia ‘.-..-- _ 17,139 12,010 6,365 


*Includes 1,969 bales of the crop of 1941 ginned prior to Aug. 1 which was 
counted in the supply for the season of 1940-41, compared with 32,187 and 137,254 
bales of the crops of 1940 and 1939. 

The statistics in this report include 694 round bales for 1941: 
3.164 for 1940 and 147,325 for 1939: Included in the above are 18,- 
979 bales of American-Egyptian for 1941; 13,720 for 1940; and 12,- 
360 for 1939; <also 2,302 bales Sea- Island for 1941; 3,337 for 1940 
and 1,743 for 1939. 

The statistics for 1941 are subject to revision when checked 
against the individual reports being transmitted by mail. The re- 
vised total of cotton ginned ‘this season prior to October 18 is 6;- 
858,972 bales. 


Consumption, Stocks, Imports, and Exports — United States 


Cotton consumed during the month of September, 1941, amounted 
to 875,682 bales. Cotton on hand in consuming establishments on 
Sept. 30, was 1,636,521 bales, and in public storages and at com- 
presses 11,523,702 bales. The number of active consuming cotton 
spindles for the month was 22,963,944. The total imports for the 
month of September, 1941, were 25 ,413 bales and the exports. of 
domestic cotton, excluding linters, were 189,215 bales. 


World Statistics 


The world’s production of commercial cotton, exclusive of 
linters, grown in 1939 as compiled from various sources was 27,- 


_9,085,870 


586,958 
65,093 
987,117 
301,420 
17,358 
858,936 
2,035 
6,382 
405,848 
695,104 
231,751 
54,960 
545,952 
480,297 
818,138 
266,481 


Kentucky __-_-_- 
Louisiana —__.-- 
Mississippi —___ 
Missouri 
New Mexico —__ . 
North Carolina - 
Oklahoma —-_- 
South Carolina . 
Tennessee ____ 
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875,000 bales, counting American in running bales and foreign in 
bales of 478 pounds lint; while the consumption of cotton (exclu- 
sive of linters in the United States) for the year ending July 31, 
1939, was 27,748,000 bales. The total number of spinning cotton 
spindles, both active and idle, is about 145,000,000. 


October Steel Production Sets New Record 


Production of steel in October exceeded all previous monthly 
records by a substantial tonnage, according to a report released 
Nov. 8 by the American Iron and Steel Institute. 


A total of 7,242,683 net tons of steel ingots and castings was 
produced during October, which brought total output for the ten 
months of this year nearly two million tons above production in the 
full twelve months of 1940. 

Steel production in September amounted to 6,819,706 _tons, 
while 6,644,542 tons were produced in October a year ago. Prior to 
last month, the record monthly production of steel was 7,131,641 
tons, produced in March 1941. 

During the first ten months of this year, 68,793,571 tons of 
steel were produced, or 27% more than in the corresponding period 
of 1940. Steel production in the whole of 1940 amounted to 66,- 
981,662 tons, a greater tonnage than had been produced in any 

arlier year. 

: In establishing its new record in October, the steel industry 
operated at an average of 99.0% of capacity, rated as of June 30, 
1941. Open hearth steel production, totaling 6,427,977 tons, repre- 
sented 99.4% of capacity, output of 532,863 tons of Bessemer steel 
was 92.3% of capacity, and production of 281,843 tons of electric 
furnace steel represented 101.4% of capacity. 

The October tonnages of both open hearth and electric furnace 
steels represented new peaks of production, while the output oi 
Bessemer steel was the highest in a decade. 

During October an average of 1,634,917 tons of steel was pro- 
duced per week, as against 1,593,389 tons per week in September 
and 1,499,897 tons per week in October, 1940. 

; MER AND ELECTRIC STEEL INGOTS AND 
PRODUCTION OF OPEN HEARTH. BESSED zn AnD S 


Estimated Production 
—aAll Companies— 
Total 
Percent 
of 
capacity 
96.9 





Calculated 
weekly 
production, 
all companies 
(net tons) 
1,563,902 
1,559,475 
1,609,851 


1,578,353 


Number 


Period of weeks 


1941 + 
January 
February 
March ..--.- 


Net tons 
6,: 28,085 
6,237,900 
7,131,641 


96.9 
99.7 


97.8 
97.6 
98.7 
98.2 


. 20,297,626 
1,575,046 
1,592.153 
1,585,252 


1,584,237 


6,756,949 
7.053.278 
6,800,730 


- and Quester .......-- 20,610,917 


‘ist 6 months-_-_-- 
SE Sinadpahesiome 
August . 
September 


~< rd Quarter 


40,908,543 


6,821,682 
7,00U,J97 
6,819,706 


20,642,345 


1,581,312 
1,543,367 
1,580,351 
1593389 


1,572,151 
-9 months -. 


Qctober 


* 19407 
January --.--. 
February 
March 


lst Quarter 
April —_- 


May 
June ---- 


7,242,683 


1,301,292 
1,093,188 
990,786 


5,764,723 
4,525,797 
4,389,183 
14,679,703 
“4,100,474 
4,967,782 
5,657,443 


1,129,208 

955,821 
1,121,395 
1,318,751 
2nd Quarter 14,725,699 1,131,875 


1,130,542 


1,295,164 
1,396,475 
1,415,011 


29,405,402 

" §, 724,625 
6,186,383 
6,056,246 . 


lst 6 months —..~------- 


July 
August : 
September -- 


1,368,412 
1,210,339 


3rd Quarter --- 17,967,254 


47,372,656 
6,644,542 
6,469,107 
6,495,357 

19,609,006 


9 months ies 
1,499,897 
1,507,950 
1,469,538 


October -. 
November 


, 4th Quarter ------ -~-- - 1,492,314 


Woetel.: t.0 2s... 225. ound 66,981,662 82.1 1,281,210 
* Revised. + Based on Reports by Companies which in 1940 made 98.43% of the 
Open Hearth, 100% of the Bessemer and 85.82% of the Electric Ingot and Steel for 


tings Production. 
a Note—In 1940 the percentages of capacity operated are calculated on weekly 


capacities of 1,410,13@ net tons open hearth, 114,956 net tons Bessemer and 36,011 net 
tons electric ingots and steel for castings, total 1,561,097 net tons; based on annual 
capacities as of Dec. 31, 1939 as follows: Open hearth 73,721,592 net tons, Bessemer 
6.009.920 net tons, electric 1,882,630 net tons. In 1941 the percentages of capacity 
operated in the first 6 months are calculated on weekly capacities of 1,430,102 net 
tons open hearth, 134,187 net tons Bessemer and 49,603 net tons electric ingots and 
steel for castings, total 1,613,892 net tons; based on annual capacities as of Dec. 31, 
1940 as follows: Open hearth 74,565,510 net tons, Bessemer 6,996,520 net tons, electric 
2,586,320 net tons. Beginning July 1, 1941, the percentages of capacity operated are 
calculated on weekly capacities of 1,459,132 net tons open hearth, 130.292 net tons 
Bessemer and 62,761 net tons electric ingots and steel for castings, total 1,652,185 net 
tons; based on annual capacities as of June 30, 1941 as follows: Open hearth 
76.079,130 net tons, Bessemer 6,793.400 net tons, Electric 3.272.370 net tons. 


Py age s a 
Fertilizer Assn. Commodity Index Up Again 
The weekly wholesale commodity price index compiled by The 
National Fertilizer Association was again higher in the week ended 
Nov. 8, 1941. This index advanced to 116.5 last week from 116.1 in 
the preceding week. It was 117.2 a month ago, the highest point 
recorded since 1930. A year ago the index stood at 98.5, based on 
the 1935-1939 average as 100. A report issued by the Association 
Nov. 10, continued: 
The farm products price index is now back to the level reached 
in the second week in October; grain and livestock quotations 
- were higher, offsetting a decline in the price of cotton. The food 


index advanced last week, the net result of rising prices for butter, 
: eggs, rice, beans, veal, lamb,.cocoa, and lard, which more than 





counterbalanced declines in pork and cottonseed oil: A reversal 
in the downward trend of cattle feed prices and an increase in the 
price of cottonseed meal .caused a moderate upturn in the index 
of miscellaneous commodities. The fertilizer material average was 
fractionally higher. The textile price index fell off last week, as 
declines in cotton and certain cotton goods outweighed slight 
advances in wool and woolen yarns. The price of oak flooring 
was lower resulting in a small decline in the building material 
average. 

During the week 26 price series included in the index ad- 
vanced while only 9 declined; in the preceding week there were 
20 advances and 21 declines; in the second preceding week there 
were 30 advances and 19 declines. 


WEEKLY WHOLESALE COMMODITY PRICE INDEX 
Compiled by The National Fertilizer Association 
1935-1939—100* 


Year 
Ago 
Nov. 9, 
1940 


90.2 
65.3 
63.8 
88.6 
88.9 
84.7 
87.8 
101.3 
110.6 
108.0 
103.3 
119.1 
103.5 
104.3 
103.0 
99.5 


Latest Preceeding Month 

Week Week Ago 

Nov. 8, Nov. 1, Oct. 4, 
1941 1941 1941 


113.5 112.5 114.0 

122.7 122.6 130.3 
145.3 159.6 
115.7 118.4 
155.0 


% 
Each Group 
Bears to the 
Total Index 


25.3 
Tn I i ts sia 
Cottonseed Oil 
Farm Products 
Cotton 
Grains . 
Livestock 
Fuels 
Miscellaneous Commodities 


23.0 


ee 
.. Mereon 
wwWwwkeHN&w& 


Building Materials 

Chemicals and Drugs____--~-~-- ae 
Fertilizer Materials 

Fertilizers 


112.3 
114.5 
107.5 


100.2 100.2 


100.0 All Groups Combined 116.5 116.1 98.5 


*Base period changed Jan. 4 from 1926-1928 average to 1935-1939 average as 100. 
Indexes on 1926-1928 base were: Nov. 8, 1941, 90.8; Nov. 1, 1941, 90.4; Nov. 9, 
1940, 76.7. 


October Stee! Shipments Greatest On Record 


Shipments of finished steel products by subsidiary companies 
of the United States Steel Corp. for the month of October, 1941, 
totaled 1,851,279 net tons. The October shipments, which represent 
an all-time monthly shipments record, compare with 1,664,227 net 
tons in the preceding month (September) an increase of 187,052 net 
tons, and with 1,572,408 net tons in the corresponding month in 1940 














(October) an increase of 278,871 


net tons. 


For the year 1941 to date, shipments were 16,988,715 net tons 
compared with 12,006,135 net tons in the comparable period of 1940, 


an increase of 4,982,580 net tons. 


The current all-time monthly shipments record compares with 
the previous all-time high of 1,753,665 net tons in August, 1941 and 
with 1,701,874 net tons in May, 1929, the highest month prior to 1941. 


In the table below we list the figures by months for various 


periods since January, 1929: 
1941 1940 


1,682,454 1,145.592 
1,548,451 1,009,256 
1,720.366 931,905 
1,687.674 907,904 
1,745,295 1,084,057 
1,668,637 1,209,684 
1,666,667 1,296,887 
1,753.665 1,455,604 
1,664,227 1,392,838 
1,851,279 1,572,408 

1,425,352 

1,544,623 


January 
February 


September 
October se 
November -_-_-- 
December 


1939 


870,866 
747,427 
845,108 
771,752 
795,689 
607,562 
745,364 
885,636 
1,086,683 
1.345,855 
1,406,205 
1,443,969 


1938 


570,264 
522,395 
627,047 
550,551 
509,811 
524,994 
484,611 
615,521 
635,645 
730,312 
749,328 
765,868 


1932 


464,524 
449,418 
422,117 
429,965 
369,882 
355,575 
294,764 
316,417 
340,610 
336,726 
299,076 
250,008 


1929 


1,364,801 
1,388,407 
1,605,510 
1,617,302 
1,701,874 
1,529,241 
1,480,008 
1,500,281 
1,262,874 
1,333,385 
1,110,050 

931,744 





Total by mos. oe 1 
Yearly adjust.. 37,6 





1,752,116 
*44,865 


7,286,347 
29,159 


4,329,082 
*5,237 


16,825,477 
*12,827 





15,013,749 1 
*Decrease. 


1,707,251 7,315,506 4,323,845 16,812,650 


Note—The monthly shipments as currently reported during the year 1940, are subject 


to adjustments reflecting annual tonnage reconciliations. 


These will be comprehended 


in the cumulative yearly shipments as stated in the annual report. 





Foreign Front 


(Continued from page 1034) 
credit becomes all the more mys- 
terious, not to say alarming. 


Russian Campaign 


Battles between the Russians 
and Germans in the endless driz- 
zle and bottomless mud of the 
front in Soviet territory were 
overshadowed, in recent days, by 
addresses in which Premier Stalin 
and Fuehrer Hitler attempted to 
assure their respective peoples of 
victory. Neither speaker could 
hold out encouragement in the 
form of immediate successes. The 
Nazis, however, plainly retained 
the initiative in the vast depths 
of Russia, for they captured a few 
more towns. 

Stalin addressed the Moscow 
Soviet a week ago, and followed 
this on Friday with comments at 
a military demonstration in Red 
Square, before the Kremlin ir 
Moscow. In the first speech he 
assured the Communists of victory 
on the basis of German casualties 
of 4,500,000, as against Russian 
losses of 1,748,000. The Nazis will 
be annihilated, said the leader of 
the Russian forces, which have 
not yet won a battle in the cur- 
rent war. While confidently pre- 
dicting the early collapse of the 
Reich, he hinted almost plain- 
tively that this will be done with 
British and American aid. In his 


| 


second address commemorating 
the Russian Communist revolu- 
tion, the Russian dictator said the 
Germans will be defeated in six 
months or a year. 

Hitler, whose bloody excesses 
now rival those of Stalin, reiter- 
ated that the Russians already are 
beaten. Never was a great em- 
pire smashed and destroyed in 
shorter time than Soviet Russia, 
according to the leader of the 
mired Nazi warriors. Red Army 
prisoners captured were placed by 
Hitler at 3,600,000, while the 
Russian losses in equipment were 
said to be 15,000 airplanes, more 
than 22,000 tanks and more than 
27,000 guns. These gigantic Rus- 
sian losses, he averred, could be 
replaced only slowly by all the 
industry of the world. Obviously 
sensitive about the long and fruit- 
less siege of Leningrad, Hitler as- 
serted that the population of that 
city will be starved into submis- 
sion in order to waste no German 
lives. The city could be taken by 
storm, he added, for “whoever has 
marched from the East Prussian 
border to within 10 kilometers of 
Leningrad also can march the 
final 10 kilometers into the city.” 

In the actual fighting a 
new move on Leningrad ap- 

Pears to be developing, large- 

ly from the Karelian Isthmus. 

where the Finns have battled 
heretofore. This appears to 
indicate a winter drive by 





eombined German - Finnish 
forces, possibly over frozen 
ground. The Russian soldiers 
in Leningrad made fresh sor- 
tees, this week, but failed to 
drive back the _ encircling 

German and Finnish forces. 

The Moscow front was again 
bogged down in mud, with snow 
and rain alternately making life 
miserable for the soldiers and 
preventing really sizable military 
operations. Southward of the 
Russian capital, the Germans 
claimed the capture of the city of 
Tula, late last week. If this report 
is substantiated, it may suggest a 
new Nazi attempt at encirclement 
of Moscow, with the southern 
drive the more important aspect, 
militarily speaking. 

In the long run the German 
drive in southern Russia may 
turn out to be more important 
than other tactical moves, for 
there is no doubt of the vast 
power of that thrust. Following 
their break through the Perekop 
Isthmus into the Crimea, the Ger- 
mans speedily overran a good 
part of the peninsula, possession 
of which is vital for control of the 
Black Sea and.a fresh march into 
the Caucasus. The Yalta Moun- 
tains were crossed last week, ac- 
cording to Berlin spokesmen, and 
the port of Yalta captured by the 
Nazis last Sunday. In the face of 
admittedly fierce Russian resist- 
ance, the Germans deployed 
toward the great naval base at 
Sevastopol and the Kerch region, 
which could be a jumping-off spot 
for the Caucasus. 


Empire Lifeline 


Some naval activity finally has 
developed along the British Em- 
pire lifeline from Gibraltar to the 
East, but the land units of Great 
Britain and the Axis remain 
strangely quiescent in that vast 
region. The Middle East, it is 
now apparent, may well turn out 
to be the next battleground. In- 
deed, a tremendous pincers move- 
ment from the Caucasus east- 
ward, and from Indo-China west- 
ward, possibly is part of the 
German-Japanese strategy. That 
Britain will not be unprepared 
for such developments is sug- 
gested by activities of General Sir 
Archibald P. Wavell, who is un- 





derstood to be organizing counter- 
moves against the Axis from his 
base in India. 

The most heartening mil- 
itary news of the week un- 
questionably has been that 
supplied by London with 
respect to naval operations in 
the Mediterranean. Early last 
Sunday, the Admiralty an- 
nounced, two small British 
cruisers and two destroyers 
intercepted a superior Axis 
convoy near Taranto, on its 
way to the North African 
coast, and sank several Ital- 
ian destroyers and at least 
ten merchant ships. Rome ad- 
mitted the loss of two des- 
troyers and seven other ves- 
sels in this surprise attack, 
which cost the British nothing 
in the way of lives or damage. 


In a speech before the House 
of Commons, Monday, Prime 








Minister Churchill augmented the 
tally of Italian losses, and still 
further announcements of Italian 
losses were made by the London 
Admiralty on Tuesday. At least 
four Axis troop or supply ships 
and two sailing vessels were sunk 
by submarines, it was indicated. 
The reverse of this medal is, of 
course, the vast flow of Axis men 
and supplies to the Western 
Desert region between Libya and 
Egypt. Neither side seems in- 
clined toward military adventure 
in the Western Desert, although 
weather conditions have been 
favorable for several weeks. 


The increasing gravity of the 
situation in the Middle East is il- 
lustrated by the German progress 
in the Crimea and the likelihood 
that supvlies to Russia via the 
Gulf of Persia will be halted, if 
the Caucasus is taken by the 
Nazis. Cabinet changes in Turkey 

(Continued on page 1036) 





President further said: 


in full: 
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President Demands 
Personal Sacrifices 


(Continued from First Page) 

illusions about the fate that waits 
him and his free labor organiza- 
tion if Hitler should win.” The 


He knows that his own liberty 
and the very safety of the 
people of the United States can- 
not be assured in a world which 
is three-fourths slave and one- 
fourth free. He knows that we 
furnish arms to Britain, Russia 
and China and that we must do 
it now—today. 

The President’s address follows 


Miss Perkins, Mr. Goodrich, 
Mr. Phelan, delegates and ad- 
visers to the conference, taking 
part in a conference of the In- 
ternational Labor Organization 
is not a new experience for me. 
It was exactly at this time of the 
year, in 1919, that the Interna- 
tional Labor Organization had 
its first conference in Washing- 
ton. Apparently someone had 
fallen down on the job of mak- 
ing the necessary physical ar- 
rangements for the conference. 
Finally someone picked on the 
then Assistant Secretary of the 
Navy to help. I had to find of- 
fice space in the Navy Building, 
as well as supplies and type- 
writers to get the machinery 
organized. 


In those days the International 
Labor Organization was still a 
. dream. To many it was a wild 
dream. Who had ever heard of 
governments getting together to 
raise the standards of labor on 
an international plane? Wilder 
still was the idea that the people 
themselves who were directly 
affected—the workers and the 
employers of the various coun- 
tries—should have a hand with 
government in determining 
these labor standards. 

Now 22 years have passed. The 
International Labor Organiza- 
tion has been tried and tested. 
Through those extravagant years 
_of the twenties, it kept doggedly 
- at its task of shortening the 
hours of labor, protecting 
women and children in agricul- 
ture and industry, making life 
more bearable for the merchant 
seamen, and keeping the fac- 
tories and mines of the world 
safe and fit places for human 
beings to work in. 

Then through the long years 
of depression, it sought to bring 
about a measure of security to 
all workers by the establish- 
ment of unemployment and old- 
age insurance systems and again 
to set the wheels of industry in 
action through the establish- 
ment of international public 
works, rational policies of mi- 
gration of workers, and the 
opening of the channels of | 
world trade. 

Now, for more than 2 years 
you have weathered the vicis- 
situdes of a world at war. 
Though Hitler’s juggernaut has 
crowded your permanent staff 
out of its home at Geneva, here 
in the New World, thanks in 
large part to the efforts of our 
friend, John Winant, you have 
been carrying on, and when this 
world struggle is over yo will 
- be prepared to play your own 
part in formulating those social 
policies upon which the per- 
manence of peace will so much 
devend. 

Today you, the representatives 
of 33 nations, meet here in the 
White House for the final ses- 
sion of your conference. It is 
appropriate that I recall to you, 
who are in a full sense a parlia- 
ment for man’s justice, some 
words written in this House by 
a President who gave his life 
in the cause of justice. Nearly 
80 years ago Abraham Lincoln 





said: “The strongest bond of 
human symnathy,. outside of the 
family relation, should be one‘ 


uniting all working people, of 
all nations and tongues and 
kindreds.” 

The essence of our struggle is 
that men shall be free. There can 
be no real freedom for the com- 
mon man without enlightened 
social policies. In last analysis 
they are the stakes for which 
democracies are today fighting. 

Your concern is the concern 
of all democratic peoples. To 
many of your member states ad- 
herence to the International 
Labor Organization has meant 
great sacrifice. There is no 
greater evidence of the vitality 
of the International Labor Or- 
ganization than the loyal pre- 
sence here today of the rep- 
resentatives of the nations 
which suffer under the lash of 
the dictator. I welcome those 
representatives especially. 


I extend the hand of courage 
to the delegates of those labor 
organizations whose leaders are 
today languishing in concentra- 
tion camps for having dared to 
stand up for the ideals without 
which no civilization can live. 
Through you, delegates from 
these despoiled lands, the United 
States sends your people this 
message: “You have not been 
forgotten; you will not be for- 
gotten.” 

We in the United States have 
so far been called upon for ex- 
tremely limited sacrifices, but 
even in this country we are be- 
ginning to feel the pinch of war. 
The names may be ‘unfamiliar 
to you, but the workers of Man- 
itowoc, Wis., who used to make 
aluminum utensils, have had to 
sacrifice their jobs that we may 
send planes to Britain and Rus- 
sia and China. Rubber workers 
in a hundred scattered plants 
have had to sacrifice their op- 
portunities for immediate em- 
ployment that there may be 
ships to carry planes and tanks 
to Liverpool and Archangel and 
Rangoon. Tens of thousands of 
automobile workers will have 
to be shifted to other jobs in 
order that the copper which 
might have been used in auto- 
mobiles may carry its deadly 
message from the mills of the 
Connecticut Valley to Hitler. 
But with all this, we have not 
vet made anv substantial sacri- 
fices in the United States. 


We have not, like the heroic 
people. of Britain, had to with- 
stand a deluge of death from 
the skies. Nor can we ever grasp 
the full extent of the sacrifices 
that the peovle of China are 
making in their struggle for 
freedom from aggression. We 
have in amazement witnessed 
the Russians oppose the Nazi 
war machine for 4 long months 
—at the price of uncounted dead 
and a scorched earth. 


Most heroic of all, however, 
has been the struggle of the 
common men and women of 
Europe, from Norway to Greece, 
against a brutal force which, 
however powerful, will be for- 
ever inadequate to crush the 
fight for freedom. 

As far as we in the United 
States are concerned that strug- 
gle shall not be in vain. The 
epic stands of Britain, of China, 
and of Russia will receive the 
full support of the free peoples 


of the Americas. The people of ! 


this country insist upon their 
right to join in the common de- 
fense. 


To be sure there are still some 
misguided among us—thank God 
they are but a few—both indus- 
trialists and leaders of labor, 
who place personal advantage 
above the welfare of their Na- 
tion. There are still a few who 
place their little victories over 
one another above triumph over 
Hitler. There are still some who 
place the profits they may make 
from civilian orders above their 
obligation to the national de- 
fense. There are still some who 


deliberately delay defense out-— 





put by using their economic | 
power to force acceptance of 
their demands, rather than use 
the established machinery for 
the mediation of industrial dis- 
putes. 

Yes, they are but few. They 
do not represent the great mass 
of American workers and em- 
ployers. The American people 
have made an unlimited com- 
mitment that there shall be a 
free world. Against that com- 
mitment no individual or group 
shall prevail. 


The American workman does 
not have to be convinced that 
the defense of the democracies 
is his defense. Some of you, 
from the conquered countries 
of Europe and from China, have 
told this conference with the 
eloquence of anguish how all 
that you have struggled for—the 
social progress that you and 
your fellow men have achieved 
—is being obliterated by the 
barbarians. 

I need not tell you that one of 
the first acts of the Fascist and 
Nazi dictators—at home and in 
conquered countries— was to 
abolish free trade unions and to 
take away from the common 
people the right of association. 
Labor alone did not _ suffer. 
Free associations of employers 
were also abolished. Collective 
bargaining has no place in their 
system; neither has collabora- 
tion of labor, industry, and gov- 
ernment. 

Nor need I tell you that the 
Nazi Labor Front is not a labor 
union but an instrument to keep 
labor in a state of permanent 
subjection. Labor under the 
Nazi system has become the 
slave of the military state. 


To replace Nazi workers ship- 
ped to the front, and to meet 
the gigantic needs of her total 
war effort, Nazi Germany has 
imported about 2,000,000 for- 
eign civilian laborers. They 
have changed the occupied 
countries into great slave areas 
for the Nazi rulers. Berlin is 
the principal slave market of 
the world. 

The American worker has no 
illusions about the fate that 
awaits him and his free labor 
organizations if Hitler should 
win. He knows that his own lib- 
erty and the very safety of the 
people of the United States can- 
not be assuréd in a world which 
is three-fourths slave and one- 
fourth free. He knows that we 
must furnish arms to Britain, 
Russia, and China and that we 
must do it now—today. 

Our place—the place of the 
whole Western Hemisphere—in 
the Nazi scheme for world 
domination has been marked on 
the Nazi timetable. The choice 
we have to make is this: Shall 
we make our full sacrifices 
now, produce to the limit, and 
deliver our products today and 
every day to the battle fronts 
of the entire world? Or shall we 
remain satisfied with our pres- 
ent rate of armament output, 
postponing the day of real sac- 
rifice—as did the French—until 
it is too late? 

The first is the choice of real- 
ism, realism in terms of three 
shifts a day; the fullest use of 
every vital machine every 
minute of every day and 
every night; realism in terms of 
staying on the job and getting 
things made, and entrusting in- 
dustrial grievances to the estab- 
lished machinery of collective 
bargaining—the machinery set 
up by a free people. 

The second choice is the ap- 
proach of the blind and the de- 
luded who think that perhaps 
we could do business with Hit- 
ler. For them there is still 
“plenty of time.” To be sure, 
many of these misled individ- 
uals honestly believe that if we 
should later find that we can’t 
do business with Hitler, we will 
roll up our sleeves. later—later ; 
—later. And their tombstones 





would bear the legend “Too 
late.” 

In the process of working and 
fighting for victory, however, 
we must never permit ourselves 
to forget the goal which is be- 
yond victory. The defeat of 
Hitlerism is necessary so that 
there may be freedom; but this 
war, like the last war, will pro- 
duce nothing but destruction 
unless we prepare for the future 
now. We plan now for the bet- 
ter world we aim to build. 

If that world is to be one in 
which peace is to prevail, there 
must be a more abundant life 
for the masses of the people of 
all countries. In the words of 
the Atlantic charter, we “desire 
to bring about the fullest col- 
laboration between all nations 
in the economic field with the 
object of securing, for all, im- 
proved labor standards, eco- 
nomic advancement, and social 
security.” 

There are so many millions of 
people in this world who have 
never been adequately fed and 
clothed and housed. By under- 
taking to provide a decent stan- 
dard of living for these millions, 
the free peoples of the world 
can furnish employment to 
every man and woman who 
seeks a job. 

We are already engaged in 
surveying the immediate post- 
war requirements of a world 
whose economies have been dis- 
rupted by war. 

We are planning not to pro- 
vide temporary remedies for the 
ills of a stricken world; we are 
planning to achieve permanent 
cures—to help’ establish a 
sounder life. 


To attain these goals will be 
no easy task. Yes, their fulfill- 
ment will require “the fullest 
cooperation between all nations 
in the economic field.” We 
have learned too well that social 
problems and economic prob- 
lems are not separate water- 
tight compartments in the in- 
ternational any more than in 
the national sphere. In interna- 
tional, as in national affairs, 
economic policy can no longer 
be an end in itself. It is merely 
a means for achieving social 
objectives. 

There must be no place in the 
post-war world for special priv- 
ilege for either individuals or 
nations. Again in the words of 
the Atlantic Charter “All states, 
great or small, victor or van- 
quished”’ must have “access, on 
equal terms, to the trade and to 
the raw materials of the world 
which are needed for their eco- 
nomic prosperity.” . 

In the planning of such inter- 
national action the International 
Labor Organizations, with its 
representation of labor and 
management, its technical 
knowledge and experience, will 
be an invaluable instrument for 
peace. Your organization will 
have an essential part to play 
in building up a stable interna- 
tional system of social justice 
for all peoples everywhere. As 
part of you, the people of the 
United States are determined to 
respond fully to the opportun- 
ity and challenge of this historic 
responsibility, so well exempli- 
fied at this historic meeting in 
this historic home of an ancient 
democracy. 


4 Foreign Front 


(Continued from page 1035) 
unquestionably reflect the intense 
pressure being brought to bear 
upon that country by the great 
belligerents. They may also fore- 
shadow a Turkish military move. 


Churchill and Hitler 


While British and German 
forces hammered away at each 
other in the air and on the seas, 
Prime Minister Churchill and 
Chancellor Hitler dealt verbal 
blows at each other this week. 
Both speakers commented not 
only on their direct warfare but 





also, as indicated elsewhere in 
these columns, on the spread of 
the conflict to other areas and 
peoples. With respect to the im- 
mediate battle between Britain 
and Germany they were less il- 
luminating than on other phases 
of the two crisis. 


Prime Minister Churchill, in the 
customary Guildhall address on 
Monday, which was held on this 
occasion in the Mansion House, 
pointed to the deplorable state of 
a Europe which almost in its en- 
tirety is under the military hell 
of the German dictator. In addi- 
tion to warning the Japanese, 
heartening the Russians and en- 
deavoring to stir the conquered 
European peoples to revolt, Mr, 
Churchill made much of recent 
decisions in the United States. He 
emphasized the financial aid ren- 
dered England and disclosed that 
Britain, after spending £500,000,- 
000 in dollar resources, had 
reached the end of such resources 
when lend-lease aid was ex- 
tended by Washington. 


One of the most significant 
passages in the Guildhall address 
by the Prime Minister related to 
the growing signs of a “peace of- 
fensive” from Berlin. Assurances 
were extended that the British 
Government never will enter into 
negotiations with Hitler or with 
any Nazi regime in the Reich. In 
a further speech before the House 
of Commons, Tuesday, Mr. 
Churchill said that retribution for 
Axis atrocities was among the 
major war aims of the British 
Government. The Prime Minister, 
who speaks almost as facilely as 
President Roosevelt, asserted at 
Hull, last Friday, that the tide is 
turning and that Britain once 
again is master of her own fate. 

Chancellor Hitler treated the 
British scornfully in his beerhall 
address at Munich, last Saturday. 
If any invasion of the Continent 
is undertaken by England, the 
British forces wil be invited to 
step up and will be assured of 
leaving more quickly than they 
came, Hitler declared. He also 
dismissed summarily the aid 
which the United States is ren- 
dering to Britain, and which both 
Democracies are extending to 
Russia. Hitler referred to 
Churchill as a “crazy drunkard,” 
and Churchill returned the com- 
pliment by calling Hitler a Nazi 
“ogre.” 

In actual ’ battle, mean- 
while, the. British and Ger- 
mans came to deadly. grips. 
Vast aerial bombing attacks 
were made by British fliers 
on a score of German ports 
and industrial cities. The 
Germans hit back savagely 
and brought down many of 
the British airplanes. London 
admitted that almost two- 
score airplanes were lost last 
Saturday, largely because of 
weather conditions. Berlin 
claimed that 60 British air- 
planes were destroyed. 

The aerial toll suffered by the 
British Air Force at the end of last 
week did not deter the intrepid 
English fliers, who continued this 
week to batter the German cities 
and many points in France, the 
Low Countries and Norway, 
which are vital to the Reich war 
effort. There were indications of 
sizable German airplane transfers 
from Russia to the Western Euro- 
pean theatre of war, which may 
account for the heavy losses of 
the British, in part. London 
claimed immense damage to the 
Reich war potential, but Ber- 
lin dismissed the matter briefly. 
A few German aerial raids on 
English towns were reported. 

In the war at sea the British 
suffered a grievous loss in the 
sinking of the famed destroyer 
Cossack, of 1,870 tons. The mere 
loss of the destroyer was an- 
nounced by the Admiralty, Mon- 
day, and no details were furn- 
ished. The ship participated in 
many engagements and was a sort 
of symbol of British seapower 
and fighting ability. Berlin made 
daily claims of sizable sinkings of 

(Continued on page 1038) 
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Reserve Banks Report On Business 


Indications of the trend of business in the various Federal Re- 
serve districts is indicated in the following extracts which we give 
from the “Monthly Review” of the Federal Reserve Districts of 
Boston, New York, Philadelphia, Cleveland, Richmond, Atlanta, 


Chicago, St. 
Francisco. 


Louis, 


Minneapolis, 


Kansas City, Dallas and San 


First (Boston) District 


The Federal Reserve Bank of 
Bosten, in its “Monthly Review” 


@ 





appears to have held rather 
steady during July, August, and 
September, and the behavior of 


manufacturing near capacity 
and heavy anticipatory buying 
in wholesale and retail chan- 
nels during the summer pushed 
sales to record volumes. 
Industrial production has 
been maintained at the peaks 
reached late in the summer. 
Manufacturing activity has in- 
creased further, particularly in 
such durable goods as metals 
and transportation equipment. 
The output of crude oil has also 


District were broken, building 
permits issued at reporting 
cities recorded a_ substantial 
gain, and there were further 
increases in textile operations 
and in pig iron production. De- 
partment store sales, however, 
declined in September, after 
allowance is made for the usual 


Steel ingot production at mills 
in the district as of mid-Octo- 
ber dropped to 83% of capacity 
from the 98% level obtained 
a month ago. September con- 
sumption of electricity by in- 
dustrial users was 1% and 31% 
greater, respectively, than a 


seasonal change, although the 
September index is the highest 
on record for that month, and 
wholesale trade increased less 


month and a year ago. 
September sales of depart- 
stores in the principal cities of 
the district were 10% above 
August and 25% greater than a 


of Nov. 1, reports that in New 
England the level of general busi- 
ness activity during September 
Was maintained at approximately 
the same high volume as that 
which prevailed in August, after 
allowances had been made for 


the index of production and trade 
over this period is largely ac- 
counted for by a sharp spurt in 
retail trade during August and a 
settling back in September. Con- 
tinuing the Bank’s summary says: 


year earlier. 


Ninth (Minneapolis) District 


The Oct. 28 “Monthly Review” 
of the Federal Reserve Bank of 
Minneapolis has the following to 


than it usually does in Septem- 
ber as compared with August. 

bo the anthracite and bitu- 

minous fields has increased, but Seventh (Chicago) District 


the gains have been smaller; In its Nov 3 issue “Business 
than usually occur at this time|Conditions” the Federal Reserve 


expanded more than was to be 
expected seasonally. Mining in 


customary seasonal changes, and 
when compared with September 
a year ago was substantially 
higher. The Bank’s “Review” 
further said: 


Total revenue freight car- 
loadings in this district were 
113,623 during the four-week 
period ending Oct. 11, an in- 
crease of 18.4’ over the total 
for the corresponding period 
last year. 

Boot and shoe production in 
New England during September 
is estimated to have been 14,- 
436,000 pairs, as compared with 
15,556,000 pairs in August and 
12,859,000 pairs produced during 
September, 1940. 


Although the major group in- 
dex of production showed sta- 
bility during July, August, and 
September, changes were ap- 
parent in certain of its com- 
ponents. Output of consumers’ 
durable goods, principally 
passenger cars, declined during 
this period, seasonal factors 
considered, as a result of offi- 
cial limitations upon produc- 
tion and shortages of vital ma- 
terials. On the other hand, 
output of producers’ durable 
goods showed additional marked 
gains in both August and Sep- 
tember, reflecting further ad- 
vances in such key defense in- 
dustries as steel, shipbuilding, 
aircraft, and machinery. Pro- 


of the year, owing partly to 
work stoppages and partly to 
an accumulation of supplies 
during the summer months. 
The output of electric power 


also has advanced slightly less 
than seasonally. 


Fourth (Cleveland) District 


The Federal Reserve Bank of 
Cleveland indicates in its Oct. 31 
“Monthly Business Review” that 
“the increasing tempo of defense 
production at both new and pre- 
viously existing plants in the 
Fourth District during late Sep- 
tember and the first weeks of 
October was more than sufficient 
to offset declines in those indus- 
tries which for various reasons, 


Bank of Chicago states. that 
“although production, employ- 
ment, and trade continued at a 
high level during September and 
the first half of October, there 
was a noticeable slackening in 
the upward sweep of business in 
the Seventh Federal Reserve Dis- 
trict. This was brought about in 
part by the shifting of industry 
from civilian to defense produc- 
tion which is an _ engineering 
problem that involves more than 
just the utilization of machines.” 
The Bank further reports: 

In the adaptation of machine 
tools to the production of spe- 
cific defense items, questions of 
plant balance must be studied, 


say in part: 


Business activity during Sep- 
tember declined somewhat but 
continued near the high level 
reached in August. Retail trade 
in the district was 22% over a 
year ago in dollar amount. 
Member bank loans to custom- 
ers were at the highest level 
since 1930. Deposits at member 
banks reached a new high of 
$1,275,000,000. Farm product 
prices advanced during Septem- 
ber. Farmers’ cash income 
from hogs was 75% greater 
than in September, 1940. 


Tenth (Kansas City) District 
The following regarding busi- 


ness conditions in the Tenth Fed- 


if serious dislocations in pro- 


duction of nondurable goods| were finding it necessary to cur- 


The amount of raw cotton 
consumed by mills in New Eng- 
land during September was 
101,194 bales, as compared with 
a total of 100,441 bales in Au- 
gust and 72,502 bales in Sep- 
tember last year. 


Second (New York) District 


The Federal Reserve Bank of 
New York, in its “Monthly Re- 
view” of Nov. 1, reports that 
during October business opera- 
tions on the whole continued at 
a high level. The “Review” also 
notes that during September this 
bank’s index of production and 
trade declined to 109% of esti- 
mated long ;term trend, four 
points below the figure for 
August and one point below 
that for July. The general 
level of productive — activity 





was not much changed during 
the July-September period, 
either in the consumers’ or pro- 
ducers’ categories. 

After allowing for seasonal 
factors, sales volumes in vari- 
ous lines of retail trade were 
reduced sharply in September 
from the unusually high levels 
of August. Sales increases at 
department stores, mail order 
houses, and chain stores failed 
by considerable margins - to 
measure up to usual seasonal 
proportions. Mainly a result of 
model changeovers and_ re- 
strictions on production, re- 
tail sales of new passenger cars 
declined sharply in September, 
and for the first time this year 
fell below the figure for the 
corresponding month of 1940. 


(Adjusted for seasonal variations and estimated long-term trend; series reported in 


tail- production or cease opera- 
tions 
further states: 


entirely.” The summary 

Demand for labor by new 
airplane engine, powder, and 
shell-loading plants as well as 
companies making parts on a 
subcontract basis was great 
enough to cause general em- 
ployment indexes to rise mod- 
erately to record high levels; 
payroll series were steady to 
fractionaliy lower, reflecting 
customary seasonal declines in 
such industries as clothing and 
shoes. 

In lines more closely related 
to the defense effort, produc- 
tion continued near practical 
capacity limits of existing fa- 
cilities. 

Fifth (Richmond) District 
The Oct. 31 “Monthly Review” 


ductive capacity are to 
avoided. Although progress has 
been made in the solution ot 
these technical problems, raw 
material shortages still exist, 
and lack of plant facilities in 
some industries and incomplete 
utilization in others continue to 
retard the production program. 
Employment and wage pay- 
ments edged upward, and the 
cost of living in the principal] 
cities of the district continued to 
advance. 

Durable goods _ industries 
helped maintain a high level of 
productive activity. This was 
particularly true in steel which 
continued to operate above 
rated capacity throughout Sep- 
tember although handicapped 
by the steel scrap _ situation 





be/eral Reserve District was re- 
ported in the Oct. 31 
Review” of the Kansas City Fed- 
eral Reserve Bank: 


“Monthly 


Retail trade in September 
was nearly a fourth larger than 
last year although department 
store sales did not maintain this 
gain in the first half of Octo- 
ber due probably to tax antici- 
pation buying in September. 

The rate of increase in most 
lines of production continues to 
aceelerate. This is especially 
true in the case of flour, petro- 
leum, and coal production, live- 
stock slaughter—except hogs— 
and zine and lead ‘shipments. 
Construction continues very ac- 
tive. 


Eleventh (Dallas) District 
According to the Dallas Federal 


which became tighter. Notwith- 
standing price adjustments 


Reserve Bank, “acceleration of 
industrial output in this district 


which were made, the increases 
were not sufficient to overcome 
freight differentials and draw 
supplies of scrap from other 
districts. The pig iron industry 
established a new average daily 
production record of 34,852 
tons, which is an increase over 
the previous. high attained in 


of the Federal Reserve Bank of 
Richmond indicates that “the ag- 
gregate volume of business and 
industry in the Fifth Federal Re- 
serve District in September and 
early October expanded further, 
chiefly due to seasonal influ- 
ences.” The following is also from 
the summary: 


dollars are also adjusted for price changes) is indicated by persistent in- 


creases in employment at manu- 
facturing establishments, and the 
rising volume of payrolls, ac- 
companied by increased cash 
farm income, has created un- 
precedented consumer demands 
for merchandise for the season.” 


1941 
July Aug. 
7113 


+130 +133 
+118 +119 


Consumers’ durable goods +96 +83 
Consumers’ non-durable goods +105 +104 
Primary distribution +109 +108 
Distribution to consumer 7116 +100 





Sept. 
Index of Production and Trade 1109 


Production of— 


Industrial Production— 
Steel 
tAutomobiles 
Bituminous coal 
Crude petroleum 
Electric power 
Cotton consumption 
Wool consumption 
Shoes 
Meat packing 
Tobacco products 
Manufacturing Employment— 
Employment 
Man-hours of employment 


Construction— 
Residential building contracts 


125 130 
103 86 
117 +107 
88 +89 
115 *115 
152 144 
177 +205 
+118 7117 
110 107 
97 101 


120 +118 
122 1124 


82 


Non-residential building and engineering contracts___ 93 137 132 


Primary Distribution— 


Railway freight car loadings, mdse. and miscellaneous 


Railway freight car loadings, other 
Exports 
Imports 
Distribution to Consumer— 
Department store sales (United States) 
Grocery chain store sales 
Variety chain store sales 
Mail order house sales 
New passenger car sales 


*Velocity of Deposits— 


+104 
116 114 
110 134 
91 +98 


108 $124 
99 103 
108 126 
111 131 
104 90 


Velocity of demand deposits, outside New York City 


(1919-25 average=—100) 


57 61 


Velocity of demand deposits, New York City (1919-25 


average-—100) 


*Cost of Living and Wages— 
Cost of living (1935-39 average—-00) 
Wage rates (1926 average=-100) 


+Preliminary. 


26 27 


109 
123 


tRevised; in the case of automobiles the series has been revised. 


*Not adjusted for trend. 


Third (Philadelphia) District 


It is stated by the Federal Re- 
serve Bank of Philadelphia, in its 


consumer demand. 
goes on to say: 


The Bank 


Recent gains have been some- 


Distribution of consumer 
goods showed the usual sea- 
sonal increase in September ex- 
cept in furniture and automo- 
biles. Department store sales 
rose 11% from August to Sep- 
tember, and in the latter month 
were 19% above September, 
1940, sales. . . . Wholesale trade 
in September in the Fifth dis- 
trict exceeded August, 1941, 
trade by 10% and September, 
1940, trade by 49%. 

Industrially the district 
worked at virtual capacity 
levels in September. Cotton 
textile mills, many of them 
working on defense orders, 
consumed more cotton than in 
any previous September, and 
tobacco manufacturers set a 
new all time monthly record in 
the production of cigarettes. 
Bituminous coal mined in Sep- 
tember was 18% above the 
September, 1940, tonnage. Ship- 
yards, airplane factories, rayon 
yarn mills, chemical industries 
and lumber mills continued op- 
erations at or near record levels 
and construction, while some- 
what handicapped by priorities, 
showed no signs of recession. 


Sixth (Atlanta) District 
The following regarding busi- 


August. Castings, both steel and 


In its Nov. 1 “Monthly Business 


malleable, were produced in 
tempo with the activity of the 
industry and were up over the 
previous month. 

Maximum quotas set for au- 
tomobile production were not 
attained, although the number 
of units coming off assembly 
lines exceeded the ten-year av- 
erage, and weekly production 
rose from a September low of 
33,000 to 77,000. 

Reporting paper mills showed 
no gain, and pulp production 
was maintained at the levels 
recorded the month previous. 
Furniture, which is one of the 
important industries of the dis- 
trict, continued to operate at 
97% of capacity. 


Eighth (St. Louis) District 


The Federal Reserve Bank of 
St. Louis reports that “Eighth 
District industry and trade con- 
tinued to maintain high levels of 
activity throughout September 
and early October.” In the Bank’s 
Oct. 31 “Business Conditions’ it 
is also stated: 

Unemployment began to ap- 
pear in some lines with the 
curtailment of production of 
refrigerators, automobiles and 
other heavy durable goods. Em- 


Review” the Bank also reports: 


During September consumer 
purchases at department stores 
were at the highest level of rec- 
ord for that particular month, 
and the distribution of mer- 
chandise through wholesale 
channels continued at a rate 
about one-third higher than a 
year earlier. Construction worix 
on national defense projects has 
been increased by the letting 
of a large volume of new con- 
tracts, and the output of de- 
fense goods is expanding. .. . 
The daily average rate of 
petroleum production showed 
little change from August to 
September, while refinery op- 
erations continued to expand. 
Consumption of cotton at Texas 
textile mills averaged one- 
fourth higher than in Septem- 
ber, 1940. Growing crops as 
well as harvesting operations, 
were affected adversely by un- 
favorable weather in Septem- 
ber and the first half of Octo- 
ber, and prospective production 
of some important cash crops 
declined. Livestock and ranges 
continued in good to excellent 
condition. 


Twelfth (San Francisco) District 


Viewed over the first nine 


months of the year, a large ex- 
pansion has taken place _ in 
Twelfth Federal Reserve District 
industrial production and em- 
ployment, it is indicated in the 
Oct. 30 “Business Conditions” is- 
(Continued on page 1038) 


what smaller than seasonal and 
less extensive than prevailed in 
several earlier months, as the 
sustained rise since the first of 
the year has brought current 
operations in many lines of 


ployment continued to rise, 
however, at plants working on 
defense orders. 

Output of bituminous coal at 
mines in this area in September 
decreased 3% from August but 
was 20% over September, 1940. 


“Business Review” of Nov. 1, 
that productive and distributive 
activity in the Third Federal Re- 
serve District has been maintained 
at unusually high levels, owing to 
increasing defense work and heavy 


ness conditions in the Sixth Re- 
serve District is from the Oct. 31 
“Monthly Review” of the Federal 
Reserve Bank of Atlanta: 
In September all previous 
records of construction con- 
tracts awarded in the Sixth 
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IBA es And Others Discuss Soviet Russia Granted $1,000,000,000- —~-—~-- Foreign Front 
ese : 4 |. (Continued from page 1036) 

Securities Acts Amendments Gredit By U. S. Under Lend-Lease Reh csitishana‘aniea’ merchant ships, 

During the hearings before the House Interstate and Foreign The United States has arranged to grant Soviet Russia a loan of} but no confirmation is available 

Commerce Committee on the proposals to amend the Securities | $1,000,000,000 under the Lend-Lease Act, according to an exchange of under the rule of silence imposed 


laws, Representative Cole, (Democrat) of Maryland, a member of| letters between President Roosevelt and Premier Josef Stalin made at London. Canadian authorities 


the Committee indicated (on Oct. 29), that he favored an increase| public by the State Department on: Nov. 6. made it known, last week, that 
in the number of members comprising the Securities and Exchange The President’s letter to Premier Stalin, dated Oct. 30, said that}German submarines are operating 


Commission. It was pointed out in Washington advices Oct. 29 to| the loan will be used for the purpose of paying for military equip-|clear to the coastline of New- 
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the New York “Herald Tribune’® ment, munition items and rav @— foundiand and even in Belle Isle 


that the Investment Bankers! tract by noon of the next busi- 


Association, the National Associa- 
tion of Securities Dealers, Inc., 
the New York Stock Exchange 
and the New York Curb Ex- 
change recommended that the 
number of members on the SEC 
should be increased from five to 
nine and their salaries should be 
raised to $15,000 annually. In ad- 
dition, a term of office of ten 
years instead of four was pro- 
posed. Last July when the indus- 
try proposed this suggestion, the 
SEC objected, and its opposition, 
said the ‘Herald Tribune,” was 
voiced again on Oct. 29 when 
Ganson Purcell, member of the 
SEC, asserted that the present 
membership of the Commission 
could handle all of the problems 
which come up. 

Laurence M. Marks, of Laurence 
M. Marks & Co., member of the 
board of governors of the National 
Association of Securities Dealers, 
Inc., and Edward B. Twombly, of 
the law firm of Putney, Twombly 
& Hall, appeared before the Com- 
mittee on Oct. 30, at which time, 
said the “Herald Tribune” in its 
advices from its Washington bu- 
reau, Mr. Twombly threw his sup- 
port to a bill to amend the two 
securities acts, the trust indenture 
-Act and the investment company 
Act of 1940, which was introduced 
last June by Representative James 
Wadsworth, Republican, of New 
York. 

From the same advices we 
quote: 

Mr. Jones contended that the 
changes in the securities act of 
1933 and the securities exchange 
act of 1934 would impede rather 
than facilitate the flow of cap- 
ital at a time when the major 
problem of business is expand- 
ing production for defense. 


His views were questioned by 
a number of members of the 
committee. For example, Mr. 
Wadsworth asked the witness 
how the association could op- 
pose these changes, masmuch 
as a survey which he conducted 
indicated that some NAM mem- 
bers approved. 

Later Mr. Twombly offered 
for the records excerpts from 
letters supporting liberalization 
of the securities act to permit 
small business to finance its 
capital needs without the im- 
pediments which the securities 
laws place in their path. 


On Oct. 31, Congress was asked 
to relax regulations relating to 
the sale of securities in order that 
“we may still do business” and 
yet give prospective purchasers 
full information. In making this 
request R. McLean Stewart, 
Chairman of the Securities Act 
Committee of the Investment 
Bankers Association told the 
House Committee that the indus- 
try and the SEC were in disagree- 
ment over such a revision. Noting 
this the Associated Press said: 

The Commission has favored 

a prohibition on all sales made 

on and after the effective date 


of a registration statement of |, 


the security unless a general 
prospectus has been given to 
the purchaser not less than 24 
hours after the sales contract is 
made, 

Mr. Stewart said such a pro- 
cedure would be a burden to 
the industry and recommended 
this proposal instead: During 
the first seven days of public 
offering of a security, no sale 
can be made unless such a pros- 
pectus is presented to the pur- 
chaser, or if not presented, one 
must be sent within one busi- 
ness day with a written con- 
firmation of the sale and the 
absolute right to cancel the con- 





ness day. 

“What we are trying to do 
here is to find means to still do 
business and still give the pur- 
chaser the information and full 
opportunity to read the pros- 
pectus before he parts with 
value,” Mr. Stewart said. 
Complaints by security dealers 

describing themselves as “little 
fellows” were made on Nov. 4 be- 
for the Committee, these dealers 
complaining of their inability to 
obtain new issues as readily as in- 
stitutional buyers closer to Wall 
Street. They maintained that the 
Securities Act of 1933 and its ad- 
ministration by the Securities and 
Exchange Commission had meant 
that their customers could obtain 
only issues of lower quality. As 
to this the Associated Press said 
in part: 

Rush S. Dickson of Charlotte, 
N. C., member of the Invest- 
ment Bankers Association, said 
that section 5 of the Act, which 
prohibits sending a customer 
throguh the mail anything of 
value for analyzing a security 
before its registration § state- 
ment becomes effective, was 
“prohibiting us from getting any 
useful information into the 
hands of our customers until it 
is too late to be of value to 
them.” 

Edward H. Hilliard of Louis- 
ville, member of the IBA, told 
the Committee that while he 
could discuss forthcoming is- 
sues with his larger customers 
in Louisville, he could not, be- 
fore the effective date of regis- 
tration, “afford to take the risk 
of mailing to a large list of in- 
dividuals any information be- 
cause this action puts the right 
of decision in the hands of any 
recipient who merely indicates 
a tentative interest in this of- 
fering.” 

The securities industry has 
suggested that during the first 
seven, days after. the.effective 
registration date a, sale be. al- 
lowed without a general pros- 
pectus provided one is sent‘to 
the customer immediately, with 
the customer having the right 
to cancel the sale within an- 
other business day. 

Representative Wadsworth, 
Republican, New York, in- 
quired why brokers were pro- 
hibited from giving certain gen- 
eral information to their cus- 
tomers, while at the same time 
it was legal for newspapers to 
carry advertisements giving al- 
most the same details. He 
termed it “a very curious prac- 
tice for a government agency 
to indulge in.” 

R. McLean Stewart, Chair- 
man of the Securities Act Com- 
mittee of the IBA, concluding 
the IBA’s_ opening statement, 
told the Committee: 

“The proposals as to Section 5 
which are being put forward 
as our proposals are certainly 
not relaxations of the statute 
designed to suit the convenience 
of underwriters and dealers at 
the expense of investors, as the 
Commission suggests in its re- 
port. 

“Far from it. For the most 
part, they represent almost 
pathetic willingness on the part 
of business to accept the Com- 
mission’s point of view. But we 
could not go all the way along 
the road which the Commission 
wishes us to travel because to 
do so would, in our best judg- 
ment, make it virtually impos- 
sible to conduct business.” 

Frayser Jones, spokesman for 
the National Association of 
Manufacturers, said he wanted 
to clarify a previous statement 





materials and proposed that the 
indebtedness incurred be subject 
to no interest charges, that pay- 
ments on the loan begin five 
years after the end of the war 
and be completed over a ten-year 
period. Saying he had examined 
the record of the recent Moscow 
supply conference and discussed 
it with members of the American 
mission, Mr. Roosevelt sent as- 
surances to Mr. Stalin that “we 
will carry out to the limit all the 
implications thereof.” The $1,- 
000,000,000 supply loan was made, 
the President said, “in an effort 
to obviate any financial difficul- 
ties.” The President suggested 


that Russia make special efforts). 


“to sell us the available raw ma- 
terials and ‘commodities which 
the United States may need ur- 
gently under the arrangements 
that the proceeds thereof be 
credited to the Soviet Govern- 
ment’s account.” These mate- 
rials, the State Department said, 
would include magnesium ore, 
magnesite, potash, apatite, phos- 
phate rock and asbestos. 

In his reply, Mr. Stalin said the 
loan “is accepted with sincere 
gratitude by the Soviet Govern- 
ment as unusually substantial and 
in its difficult and great struggle 
against our common enemy, 
bloodthirsty Hitlerism.” He -also 
agreed to the conditions set for 
the loan and said the Soviet 
Union “stands ready” to supply 
the United States with available 
raw materials. The State De- 
partment made public as follows 
the correspondence between 
President Roosevelt and Premier 
Stalin, according to the Associ- 
ated Press: 

The following is the _ para- 
phrase of a text of a letter ad- 
dressed by the President under 
date of Oct. 30, 1941, to Mr: 
Joseph Stalin: 


“IT have examined the record : 


of the Moscow Conference and 
the members of -the mission 


have discussed the details with} 


me. All of the military equip- 
ment and munitions items have 
been approved and I have or- 
dered that as far as possible the 
delivery of raw materials be 
expedited. 


“Deliveries have been di- 
rected to commence imme- 
diately and to be fulfilled in 
the largest possible amounts. 
In an effort to obviate any. fi- 
nancial difficulties, immediate 
arrangements are to be made 
so that supplies up to $1,000,- 
000,000 in value may be ef- 
fected under the Lease-Lend 
Act. 


“If approved by the Govern- 
ment of the U. S. R. R., I pro- 
pose that the indebtedness thus 
incurred be subject to no inter- 
est and that the payments by 
the Government of the U. S. S. 
R. do not commence until five 
years after the war’s conclu- 
sion and be completed over a 
ten-year period thereafter. 


“IT hope that special efforts 
will be arranged by your Gov- 
ernment to sell us the available 
raw materials and commodities 
which the United States may 
need urgently under the ar- 
rangement that the proceeds 





that the NAM thought “this 
might not be an appropriate 
time” to change the law. 


He said that some of the 
amendments represented “a 
backward step” but that he did 
not want to voice any opposi- 
tion to proposals to simplify 
registration statements. 





therefore be credited to the 
Soviet Government’s account. 


“At this opportunity I want 
to tell you of the appreciation 
of the United States Govern- 
ment for the expeditious han- 
dling by you and your associ- 
ates of the Moscow Supply 
Conference and to send you as- 
surances that we will carry out 
to the limit all the implications 
thereof. I hope that you wil) 
communicate with me directly 
without hesitation if you should 
so wish.” 


The following is a paraphrase 
of the text of a letter by Mr. 
Joseph Stalin under date of 
Nov. 4, 1941, to the President of 
the United States: 


“The American Ambassador, 
Mr’ Steinhardt, through Mr. 
Vishinsky. [Soviet Vice Com- 
missar of Foreign Affairs], pre- 
sented to me on Nov. 2, 1941, 
an aide memoire containing 
the contents of your message. 
the exact text of which I have 
not yet received. 


“First of. all, I would like to 
express my sincere thanks for 
your appreciative remarks ‘re- 
garding the expeditious manner 
with which the Conference was 
handled: Your assurance that 
the decisions of the Conference 
will be carried out to the limit 
is deeply appreciated by the 
Seviet Government. 

“Your. decision, Mr. Presi- 
dent, to grant to the Soviet 
Union a loan in the amount of 
$1,000,000,000 subject to no in- 
terest charges and for the pur- 
pose of paying for armaments 
and raw materials for the 
Soviet Union is acce with 
sincere gratitude by Soviet 

- Government as unusually sub- 
stantial aid in its diffieult and 
great struggle against our com- 
mon enemy, bloodthirsty Hit- 
lerism. ad 


ee? agree completely, on be- 
half of the Government of the 
Soviet.Union, with the condi- 
tions which you outlined for 
this loan to the Soviet Union— 
namely, that payments on the 
loan shall begin five years after 
the end of the war and shall be 
completed during the foHowing 
ten-year period. 


“The Government of the U.S. 
S. R. stands ready to expedite 
in every possible: way the sup- 
plying of available raw mate- 
rials and goods required by the 
United States. 


“T am heartily in aeeord with 
your proposal, Mr. President, 
that we establish direct per- 
sonal contact whenever circum- 
stances warrant.” 


The agreement reached at the 
Moscow Conference was referred 
to in our issue of Oct. 9, page 527. 


Other recent financial transac- 
tions with Russia included the 
U. S. Treasury advance of $30,- 
000,000 in October against future 
Soviet gold shipments (a previ- 
ous $10,000,000 advance against 
gold shipments having already 
been repaid): and the Reconstruc- 
tion Finance Corporation con- 
tracting in. September to buy 
$100,000,000 worth of strategic 
Russian materials, with advances 
up to $50,000,000 being made 
against the purchase price of the 
materials, to be used by Russia 
in paying for purchases in this 
country. These agreements were 
referred to in these columns 


Strait. This suggests an imposing 
Reich submarine total. 


European Conference 


Germany soon may move in a 
general European conference for 
an organization of that vast and 
populous area in the “New Or- 
der” of the Nazis. Rumors to this 
effect were prevalent in a num- 
ber of European capitals this 
week, and also received adverse 
comment from Prime Minister 
‘Churchill. Although the British 
naturally are not interested in 
such a conference, it is hardly to 
be doubted that some of the con- 
quered European peoples would 
welcome some effort to improve 
their terrible situation. ' 


The most persistent reports of 
the impending conference eman- 
ated from the French capital of 
Vichy, with Vienna named as the 
probable meeting place of the ar- . 
rogant Nazis and their subject 
peoples. Official Berlin, however, 
professed to know little of these 
plans, possibly because they de- 
pend upon prior subjugation of 
European Russia. There were no 
indications, meanwhile, of any im- 
provement in the economic and 
political plight of occupied Eu- 
rope. Vichy seems to be drawing 
closer to Berlin, which is hardly 
a matter of satisfaction, The Ger- 
man “crusade against Bolshe- 
vism” was commended last week 
by the aged Marshal Petain, as 
French recruits marched off to 
aid the Nazis in Russia. 


Reserve Banks Report 
On Business 


(Continued from page 1037) 
sue of the Federal Reserve Bank 
of San Francisco. The- review 
further says: 

Expansion, although still con- 
tinuing, was less pronounced i 
August and the retarded rate 
increase was somewhat mo 
evident in September. .1In the 
field of construction, value of 
permits issued for private resi- 
dential building decreased in 
September for the second suc- 
cessive month, although some 
seasonal expansion is customary 
at this time of year, and the 
value of non-residential build- 
ing was also lower... . Retail 
trade was somewhat less active 
than in the preceding month, 
seasonal influences considered, 
but the decline was from an un- 
usually high level. 

While activity in local de- 
fense industries, centering prin- 
cipally about aircraft produc- 
duction and shipbuilding, ex- 
panded further in September, 
and output in other major dis- 
trict industries was generally 
well maintained, there was 
some evidence in September 
and early October that opera- 
tions and employment in a 
number of smaller plants using 
metals but manufacturing prod- 
ucts not essential to defense 
had been curtailed because o 
lack of materials. 


Curb Seat Retirements 

Arrangements have been made 
by the New York Curb Exchange 
to purchase and retire the mem- 
bership of J. C. Richter and Vic- 
tor A. Romagna, deceased. These 
will be the thirteenth and four- 
teenth seats to be retired under 
the plan adopted by vote of the 
membership on July 29. Present 





Oct: 30, page 831, and Oct, 2, page 
412, respectively. 


market for seats is $1,000, bid by 


‘the Exchange, offered at $2,500. 
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OPM Tightens Control 
Of Cotton Linters 


Further restrictions on the pro- 
cessing and distribution of cot- 
ton linters were announced on 
Nov. 4 by the Office of Production 
Management Priorities Division. 
In amendments to the Aug. 20 
preference order covering cotton 
linters, it is stipulated that no de- 
liveries of second-cut cotton lin- 
ters may be made, save to plants 
engaged in the chemical industry 
in the United States, its territories 
and possessions, and the Philip- 
pine Islands, and the amended or- 
der restricts their use to the pro- 
duction of purified cotton linter 
pulp. 

Placing of cotton linters under 
priority control was indicated in 
these columns Aug. 23, page 1073. 
Cotton linters are needed for the 
manufacture of smokeless ~~ 
der and plastics. 


Firm Penalized For 
Violation Of Priority 
The Government's first order 

penalizing a firm for the alleged 

diversion of critical - materials 
for non-defense work was is- 

sued on Oct. 16 by Donald M. 

Nelson, Priorities Director of the 

Office of Production Manage- 

ment. From Washington Oct. 16 

the United Press reported: 


Mr. Nelson’s action bars the 
company from buying alumi- 
num, now under Government 
rationing, or from filling any 
orders for aluminum products 
other than defense contracts 
entered into before Oct. 1. The 
order prohibits further delivery 
of aluminum to or from the 
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ion | Air Associates Plant In Bendix Seized 
After Mediation Board Efforts Fail 


The month long tie-up at the Bendix, New Jersey, plant of Air 
Associates, Inc. was terminated Oct. 31, when the War Department, 
acting under orders of President Roosevelt, took over the plant. It 
was the third plant seized by the government during the present 
emergency; the first instance was the seizure by the Army on June 9 
of the North American Aviation plant at Inglewood, California, and 
the second was the taking over by® 
the Navy on Aug. 23 of the Fed- 
eral Shipbuilding & Drydock 
Yards at Kearny, New Jersey. 
a It had seemed a few days previ- 

ate. ous that this action might be 

While the sum mentioned in-|ayoided in the Sanaa reg Asso- 

cludes an amount representing) ¢jates, for on Oct. 24 it was an- 
the value of property of. this}nounced that parties to the con- 
ag te a le ae 
ra iy I recommendations o e Nationa 
hay Fee ag prese kaa ghee Defense Mediation Board. Hows 
, ’ ; * ~ltever, the strikers refused on t. 
surances of my high considera-}27 to resume production, holding 
tion. CORDELL HULL. !that the company was invalidating 
Herr. Hans Thomsen, seniority rights, placing men in 
Charge d’Affaires ad Interim|wrong jobs and otherwise violat- 
.of Germany. es oma tne ee and the spirit 
The German Embassy aeknow!- |© agreement. ; 
fédgzed the note on Sept.-19 and| President Roosevelt stepped into 
said that it had been transmitted {the situation Oct. 3) after there 
to the German Government. On/had been two clashes between 
Sept. 26, Mr: Thomsen sent the!Strikers and non-union employees 
following note to Mr. Hull: when efforts were made to put 
Washington; D. C., © the former back to work. The 
Sept. 26, 1941. strikers were injured by the men 
Mr. Secretary of State: working ia the plant and two in- 
On. the 19th day of this terruptions of production took 
month you sent me a new note ee fh — oe by en 
with reference to your com- Sauete is th “arate we ast _— rn 
munication of Junie 20 of this}? it thei soy “ee . a. Bendi 
year concerning the American|@™* “er Jobs and go mrreres 
steamer.““Robin Moor.” ¥ have} ‘0, @*¢ Part in a huge demonstra- 
the honor to reply to your here- (BOR, dbere, Oct; 31-_, When, the 
bic yar hppa me oi 39 he ordered troops to take over the 
, plant. 
sense plea: acs me ong bev Following is a statement issued 
ward I refer to my note of June by a ng genes Oct. 0: ta 
25 (June 24) of this year. ee en Seem eee 
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Germany Refuses To Consider 
, To U. S. For Sinking of Robin Moor 


The German Government, it was made known on Nov. 3, has 
decided to withhold consideration of the United States’ demand for 
$2,967,092 in full settlement for the losses and damages sustained 
as a result of the sinking of the American vessel, Robin Moor, by a 
German submarine on May 21 in the South Atlantic ocean. This’ 
was disclosed on Nov. 3 by Secretary of State Hull, who made public 
an exchange of correspondence@— 
with Hans Thomsen, German 
Charge d’Affaires at Washington. 
It was also revealed that a copy of 
President Rooseveit’s message to 
Congress on the sinking, trans- 
mitted on June 20, was sent to the 
German Embassy “for the infor- 
mation of the German Govern- 
ment,” but that Mr. Thomsen 
did not find himself in a position 
te pass it on to his Government. 

Secretary Hull’s note to Mr. 
Thomsen regarding reparations 


=e 
: Sept. 19: 1941. 
‘Sir: 
: Reference is made to the De- 
"~partment’s. communication . of 
> June 20, 1941; with which there 
was: transmitted, by. direction of 
‘«the President ‘of the United 
States, a copy of a message ad- 
_ dressed wel that. date. by. the. 
*» Presid to the-Congress of the 
United States in which it. was 
A’ stated that the German Govern- 
. Ment would be. expected . to 
“ ' make full reparation of the 
« losses and damages sustained. by 
. American nationals as a conse- 
‘: quence of the unlawful sinking 
of the American vessel, Robin 
Moor, by a German submarine 
on May 21, 1941, in the South 
* Atlantic Ocean. 
~ *T now have to inform you 
‘that after an investigation 
--undertaken for the purpose of 
ascertaining the extent of the 











the condition that payment of 
that sum by the German Gov- 
ernment be effected at Wash- 
ington within 90 days from this 


duction of this plant is gravely 
jeopardized. 

Therefore, as President and 
Commander in Chief of the 
armed forees of the United 
States, I have directed that the 
Secretary of War should imme- 
diately take possession of and 
operate the plant and remain in 
charge and contiaue to operate 
the plant as long as may be re- 
quired in the interest of na- 
tional defense. 

Our country is in serious dan- 
ger. The products of this plant 
play an indispensable part in 
defense. I call upon all work- 
ers in this plant to cooperate 
with the War Department ia in- 
suring an immediate resump- 
tion of maximum production. 


Petroleum And Its 
Products 


(Continued from page 1031) 
taining their automobile trade 
since aviation needs will materi- 
ally cut available supplies. 

“IT would not be surprised to 
see considerable change in lubri- 
cating oil specifications,” he ven- 
tured, “at least for the duration 
of the emergency. Before we get 
much further along, it probably 
will be found that lubricating 
oils will have to last longer thar. 
Serious re- 


losses and damages sustained, 
ahd with a view to effecting a 


_ prompt liquidation of the mat- 


ter, the Government of the 
United States is prepared to ac- 
cept, for appropriate distribu- 
tion by it, ben @ lump sum of $2,- 
"967,092, culrféncy of the United 
States, in satisfaction and full 


» settlement of ali claims of the 


United States and its nationals 
against the German Govern- 
ment for losses and damages 
sustained as a consequence of 
the sinking, subject, however to 


Accept, Mr. Secretary of State, 
the renewed assurances of my 
most distinguished considera- 
tion. THOMSEN. 
His ExceHency, 

Cordell Hull, Secretary of 

State of the United States. 

Washington, D. C. 

The President’s message on the 
sinking of the Robin Moor was 
given in our issue of June 21, page 
3899, while the sinking was re- 





ported in these columns June 14, 
sa cha a reat 3737. 


Insahnen! Credit Regulations Amended 
' By Federal Reserve Board—Effeclive Dec. | 


The Board of Governors of the Federal Reserve System an- 
nounced on Oct: 27 that it has adopted, effective Dec. 1, 1941, several 
amendments to Regulation W, dealing with instalment credit. The 

--@mendments are mainly of an administrative and technical né@ture, 
according to the Board’s announcement, which further states:. ~*:. 


< well as loans to 


. 


f dts 


tr ah, 


~~ «hf 


“6 


if we 


provided—either > 
oceredittmay be treated. separately | . 
or the combined 


Maen 


“ ay wane : 


% king the 18-month maximum | 
pie nstalment: 


The amendments include® 
- ‘adoption of the so-called “pur- 
; pose test,” requiring a borrower 
“-on ‘an instalment lean, after 
“Jam. ty 1942; to sign a-statement| 
yet as to the purpose. of the lean;|. 
° exempting business instalment. 


loans from the Regulation, as 
‘t an entire building, and 


apply to : 
Hi #1, 500 y Gace instead: 
peovide. in addition, “more 


have °-been, 


provisions 

to facilitate 
Sof - Tencasene loans 
vers -imiuaccordance. . 
> seasonal nature: of. eta in-. 
«eome;. Also, in. the. case. of. so-|.. 


with. the. 


> called’ “add-ons, ” 


‘the ‘additional |. 


“Srerececme eal 
in 15. me 

- payments tobe not tess“ tharr 
~~ they *would: have one without) 


“As amended, the Regulation 
“gloses the. loophole . whereby, 


+ although dealers in listed.arti- 


* @les* were required. to - obtain}. 


‘down payments, ..cash: lenders 
* were !free to lend the full price 





purchase or} 


repayment] 


-options: are} 





_~ptunless the.article aan ee ast 
“security for the'toan. siege 


‘ 


Other provisions are as fol- 
lows: 

All instalment loans of $1,500 
or less which are not for. the 
purpose. of purchasing a listed 
article are made subject to the 
18-menth maturity limit (ex- 
cept modernization loans, where 
the figure remains. $1,000). 

Down_ payments. of, $2 or less. 


~ will no longer be required; and 
the $5" x 


minimum on monthly 
“stalments’ (which was to: be~ 
come effective Jan. 1; 1942): is 
eliminated 


The a TEA RE of. an instal- 
‘ment lean which is for the ‘pur- 
' pose.of making a down payment 


-- on a.listed:article is- prohibited. 


All. business. loans are .ex- 
empted from the Regulation 


» unless they- are for the purpose 
of purchasing: listed articles: | 


» The provision covering instal- 


ment credit for farmers .permits |. 


any schedule of payments, if the 
down payment and maturity re- 
. quirements of the Regulation 
are complied with, and if one- 
half of the balance is_ paid 
within the first half of the max- 
imum maturity- 


These’. amendments, says the: 
Board, are effective Dec: 1, 1941, 

and the provisions of the Regula- 
tion which were to have become 
effective-on Nov. 1 are: a 
to Dec: 1... ~ |. 


in-* 





Continuous production in the 
Bendix, N. J., plant of Air As- 
sociates, Inc., is essential to na- 
tional defense. It is engaged in 
manufacturing for the United 
States, and its contractors, mili- 
tary aircraft parts and acces- 
sories vital to the defense of the 
nation. 


Production in ihis plant is 
now seriously impaired because 
of a labor dispute, and cessation 
of work is imminent. In July a 
strike was called at the Bendix 
plant by the United Automobile 
Workers of America, which had 
been certified, by the National 
Labor Relations Board as the 
sole. collective bargaining 


- agency. -~Unsuccessful efforts at 


conciliation were made by the 
conciliation service of the De- 
partment of Labor and the New 
Jersey State Board of Mediation 
and the Labor Division of the 
Office of Production Manage- 
ment. On July 17, 1941, the 
Secretary of Labor certified the 
dispute to the National Defense 
Mediation Board. 


The Board was successful in 
arranging a resumption of pro- 
duction pending consideration 
of the many issues in the con- 
troversy. Negotiations between 
the parties proceeded through 
August and September without 
tangible results. On Sept. 30, 


1941, another strike was called 


and the ‘board immediately 
scheduled another hearing. ‘The 
board made extensive efforts to 
arrange for a termination of the 


strike but the company refused |- 


to agree to take the strikers 


‘back to their former jobs. 


On Oct. 9, 1941, the board 
again issued a formal recom- 


 mendation calling for immediate 


termination of the strike and 
calling for the company imme- 
diately to return all strikers. to 
their former jobs. 

The union accepted these rec- 
ommendations, but, despite all 
attempts by the board, the Of- 
fice of Production Management 
and. the War Department, the 
company has failed to carry out 
its part of the recommenda- 
tions. 

As a result of this failure on 
the part of the company, pro- 





they did a year ago. 
consideration of the _ 1,000-milc 
lubricating program may be de- 
sirable.” 


An increase of % cent a gal- 
lon, sought in gasoline prices by 
Standard Oil Co. of Kentucky. 
this week was approved by the 
Office of Price Administration 
which held that the company is 
strictly a marketing company ana 
has been absorbing increased re- 
finery costs which had been 
passed along to it. The OPA ap- 
proval ruled that the price in- 
crease is justified and may be 
anade if the company agrees to 
réduce the price if, at’ any time 
in the future, its refinery o1 
transportation costs should be re- 
duced. 


Reassurance that the return of 
the American tankers loaned tc 
Great Britain has ended any 
danger of a shortage of oil trans- 
portation facilities on the East 
Coast was given this week in 2 
letter from Admiral Emory 5S 
Land, Chairman of the Maritime 
Commission, to the Hart sub- 
committee of the House Mer- 
chant Marine Committee. In re- 


porting that the 40 tankers re- 


turned should be in the hands of 
their American owners by the 
end of November, Admiral Land 
disclosed that the Maritime Com- 
mission is working with the 
Petroleum Coordinator to see that 
the tankers were used to serve 
defense and essential commercial 
needs of the United States, Brit- 
ain, Russia and Latin America. 


ond consecutive week, resulted 


in the delay of the release of the = 


refinery figures of the American 


company. 

Similar orders are contem- 
plated against other firms found 
to be violating priorities regu- 
lations, Mr. Nelson said. 

The company employs about 
250 men. In addition to its 
aluminum operations, it also 
fabricates brass and zinc prod- 
ucts which are not affected by 
the order. About 60% of the 
company’s business is in alumi- 
num, however. 


Mr. Nelson explained that 


he signed the order after an 
exhaustive investigation. The 
major charge against the com- 
pany was ;that in.July it al- 
legedly shipped 41,449 pounds 
cf aluminum products in direct 
violation of priorities orders. 





average runs of crude oil to stills 
rose 20,000 barrels to 4,080,000 
barrels but production of gasoline 
during the week was off 182,000 
barrels at 13,504,000 barrels. In- 
ventories of residual fuel oil 
showed a seasonal gain of 1,232,- 
000 barrels at 96,527,000 barrels, 
with stocks of gas oil and dis- 
tillate gaining 583,000 to 53,766,- 
000 barrels. 

Representative price changes 
follow: 


Nov. 5—Standard Oil of Ken- 
tucky advanced gasoline prices 
4 cent a gallon with the approval 
of the Office of Price Adminis- 
tration. 


U. 8. Gaseline (Above 65 Octane), Tank Car 
Lots, F. O. B. Refinery 


A Tuesday holiday, for the sec-} socony- 


Petroleum Institute for the week | Chicage 


ended Nov. 1, delayed because of 
the Election Day holiday, showed 
a contra-seasonal contraction of 
gasoline stocks, 
120,000 barrels to 83,223,000 bar- 
rels of finished, unfinished and 
aviation motor fuel. 
stocks were off 327,000 barrels, 
indicating accumulation of inven- 
tories in other sections of the 
Nation. 


| ended Nov. 8. Figures for the week | oxian 


which dipped} sitimore 


East Coast | Tulsa 


Fuel Oi), F. O: B. Refinery or Terminal 
N. ¥. (Harbor) Bunker C 
Diesel 


The decline was in the face of | Halif 


a fractional gain in refinery op- 
erations which were up 0.4 of a 
point to 94.6% of capacity. 
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The War And Marine Insurance 


Insurance companies in the United States, benefitting from les- 
sons of World War I and observing Government insurance organiza- 
tions set up in Europe, were ready for the present war even before 
it started. The American Cargo War Risk Reinsurance Exchange 
was in full operation when Germany invaded Poland in August, 1939. 


Almost every domestic insurance company, 


insurance, participates in this Ex-< 
change and, through it, every) 
war-risk policy, issued by any 
member company, is back by the 
resources of all other members. 
The Nation’s shippers thus obtain 
standard rates, standard policy | 
conditions and ample financial | 
resources behind their insurance. 
For marine underwriters, the 
first two years of war have) 
proved highly difficult. 

The year 1941 got under way 
with fighting in Libya and Ethio- 
pia. Hostilities broadened through 
the Balkans, swept through 
Greece and Crete. Now Russia 
fights Germany on a 3,000-mile 
front. Of course, foreign trade 
between the Mediterranean area 
and the United States came to a 
standstill. Imports from Turkey 
were routed via Suez and Cape 
of Good Hope instead of via 
Gibraltar, which added expense 
of canal tolls and higher freight 
rates for the longer voyage. Such 
voyages cross the Equator twice, 
making special precautions nec- 
essary for cargo protection in the 
ship’s hold. Duration of the trips 
is two or three times as long on 
such voyages as it would be in 
peace time. It is now past his- 
tory that underwriters suffered 
heavy losses on tobacco shipped 
from Mediterranean ports via 
Suez and the Cape. Marine in- 
surance rates went up on such 
voyages. 

Our Neutrality Act prohibited 
American ships from traveling to 
the War Zone as defined by the 
President. At first they were ex- 
cluded from the waters of Great 
Britain and Ireland, France, Hol- 
land, Belgium, Germany, Norway 
south of Bergen, and the Baltic 
Sea. These restrictions naturally 
were disturbing to certain Amer- 
ican steamship lines which had 
built up a substantial trade with 
those countries. The merchant 
vessels of Germany were with- 
drawn from trade immediately 
upon declaration of war. British 
and French ships were com- 
mandeered by their respective 
governments for national service. 
leaving only neutral fleets to 
carry on. These cirewmstances 
contributed to a great shortage of 
tonnage. Old vessels, which had 
been laid up for years, were 
pressed into service. This redis- 
tribution of tonnage required 
close observation by underwriters 
and higher rates when inferior 
ships were involved. Fast load- 
ing of steamers with the proba- 
bility of improper stowage, and 
hasty unloading, tend to increase 
losses, with inevitable increase in 
marine insurance rates. 


Shortage of materials cause 
voyages over routes which would 
not be used in time of peace. 
Shortage of ships brings out ves- 
sels unsuited to the run and com- 
modity carried. Every time the 
international situation shifts, 
these shipping problems change 
also. Each of these circumstances 
is echoed by fluctuating freight 
rates, changing commodity quo- 
tations and usually by a new set 
of marine insurance rates. 

Before this article appears in 
print, newcircumstances may have 
arisen. A ship sailing now for 
the Far East usually will not com- 
plete her run for seven or eight 
weeks. Marine insurance rates 
which apply today may be dis- 
tinctly out-of-date by the time 
she arrives. 

Ocean Cargo 
are increased when ships, instead 
of utilizing regular routes, radio. 


insurance rates '| 





writing ocean cargo 





thaaeaes ports, moreover, storage 
‘and warehousing of cargo are 
impeded by blackout or air raid 
and frequently disrupted by 
heavy port traffic. If such in- 
creased hazards were not contem- 
|plated in the basic marine rate 
for cargo insurance, the war-zone 
|surcharge put into effect, and in- 
‘creased last spring, may prove 
insufficient. 


Ocean War Risk insurance 
rates are sensitive day by day to 
the world political picture. 
Broadly speaking, war-risk insur- 
ance applies only when the cargo 
is on board the overseas vessel, 
although a new phase developed 
last July, following the Japanese 
Government’s recall of its flag 
steamers, preventing their sail- 
ings with goods to the United 
States. This action probably tied 
up millions of dollars worth of 
merchandise owned by American 
interests. In an endeavor to re- 
lieve this situation, marine under- 
writers deviated somewhat from 
the fixed restriction of war risk 
coverage only while afloat, and 
offered limited protection to bona 
fide American interests. 


For American owned cargo on 
which war risk insurance has 
heretofore attached, but which 
cargo, due to recent acts of the 
Japanese Government, is now 
afloat or on shore at a port of 
transhipment in Japan or Jap- 
anese controlled territories, it is 
at present possible to secure in- 
surance against physical damage 
for fixed periods of time. This 
includes damage or destruction 
by named perils, such as bombs, 
gunfire or torpedoes, but ex- 
cludes capture, seizure, arrests, 
restraint, etc. 


Cotton Insulation 


The Department of Agriculture 
announced on Nov. 1 the 1941-42 
Cotton Insulation Program under 
which up to 12,000,000 pounds or 
about 27,600 bales of cotton, card 
strips and comber waste may be 
utilized in the manufacture of 
cotton insulation. Card strips 
and comber waste, said the De- 
partment, are mostly short fibers 
removed as waste in the manu- 
facture of cotton yarn. The pro- 
gram is similar to cotton insula- 
tion programs operated by the 
Surplus Marketing Administration 
in 1939-40 and 1940-41 and seeks 
to encourage new uses for cotton 
grown in the United States. De- 
tails were given by the Depart- 
ment as follows: 


Under the 1941-42 program, 
Federal payments at the rate of 
9 cents per pound will be made 
through SMA to holders of ap- 
proved applications who manu- 
facture and sell insulation made 
of cotton, card strips, or comber 
waste. The insulation must be 
manufactured or sold not later 
than June 30, 1942. Payments 
made to manufacturers will 
cover the cotton as it is im- 
pregnated for resistance to fire, 
but will not include backing 
material and metal fasteners. 


Department officials say that 
if cotton insulation can be suc- 
cessfully introduced to 10% of 
its potential markets, there will 
exist a new and non-textile do- 
mestic market annually for 
about 750,000 bales of cotton. 


As an insulation material for 
use in the construction of homes 
and buildings, the product is in 


James Speyer Formerly Head Of Speyer & Co. 
And Prominent Financial Figure Is Dead 


James Speyer, retired financier and philanthropist, who was for 
many years prominent in New York banking circles, died on Oct. 31 
at his home in New York City; he was 80 years of age. 
retirement on June 30, 1939, Mr. Speyer had been senior partner of 
his family’s international banking firm, Speyer & Co., for 40 years. 

Mr. Speyer, a descendant of a long line of Frankfort on _the 
bankers wh: ® — 


Main (Germany) 
have been prominent since the, 
Seventeenth Century, was born 
in New York City on July 22, 
1861, the eldest son of Gustavus 
and Sophie (Rubino) Speyer. 
When he was three years old, his 
parents took him to Frankfort 
where he received his education. 
Mr. Speyer obtained his early 
business training in London and 
Paris banking houses and in 1885 
he returned to New York City tc 
become a partner in his family’s 
New York banking firm, Speyer 
& Co. The firm was established 
in 1837 by his uncle, Philip 
Speyer, and was discontinued in 
1939 when Mr. Speyer retired 
from active business. He had 
been its senior partner since 1899. 


Mr. Speyer became interested 
in civic affairs shortly after his 
arrival in New York and served 
on various committees and boards 
before the turn of the century. 
He had always been independent 
in politics. 

Always showing a keen inter- 
est in charitable and educational 
undertakings, Mr. Speyer’s active 
participation and financial con- 
tributions (given anonymously) 
were instrumental in bringing 
about the erection of five build- 
ings in New York City devoted 
to educational and philanthropic 
purposes. They are: University 
Settlement Society (founded 1886; 
Settlement House—184 Eldridge 
Street—erected 1896); Provident 
Loan Society of New York 
(founded 1894; its main office, 
346 Fourth Ave., was erected 
1909); Speyer School, 514 West 
126th St., presented by Mr. and 
Mrs. Speyer to Teachers College, 
Columbia University; Ellin Prince 
Speyer Hospital for Animals, 
350 Lafayette St., founded 1910 
by Mrs. James Speyer), and Mu- 
seum of the City of New York 
(founded 1929; Museum building 
on Fifth Ave. between 103rd and 
104th Streets erected 1929). 


Mr. Speyer was active in the 
United Hospital Fund of New 
York and the Salvation Army for 
many years. He also was a 
founded of the American Mu- 
seum of Safety,( the Economic 
Club of New York and the Na- 
tional Academy Association. 


Mr. Speyer was a Trustee of 
Mount Sinai Hospital from 1902- 
1935, when he was elected an 
Honorary Trustee. 

Mr. Speyer was a Vice-Presi- 
dent, and the third oldest member 
of the Chamber of Commerce of 
the State of New York in years 
of affiliation, having been elected 
on June 4, 1891. He was made a 
member of the organization’s 
Half Century Club at the June 5 
monthly meeting this year. On 
that occasion, President Percy H. 
Johnston paid the following trib- 
ute to him: 

It is given to but few men 
to have won so high an esteem 
and affection from their fellow 
men and to have lived so hu- 
manitarian a life. His name 
has been associated with so 
many enterprises for making 
the world a better and happier 
place in which to live that we 
shall always remember him as 
a patron of humanity—a man 
we were all proud to call our 
friend. 

Mr. Speyer served on many 
important committees of the 
Chamber and was twice elected a 
Vice-President for 
terms. 
of the Board of Trustees of the 





four - year | accounting work, 
He had been a member | management in the operation of a 


i broad experience in financial and 


Before his 





on 





his Fifth Avenue home 
Nov. 3: 

Mr. Johnston, Vice-Presidents 
Leroy A. Lincoln, Franklin D. 
Mooney, John M. Davis, Jere- 
miah Milbank, William J. Gra- 
ham, Lewis E. Pierson, John D. 
Rockefeller, Jr., J. Stewart 
Baker, Frederick E. Hasler, 
Sydney G. McAllister and John 
M. Schiff; H. Boardman Spaid- 
ing, Chairman of the Executive 
Committee, and Charles _ T. 
Gwynne, Executive Vice-Presi- 
dent. 

Dr. Jonah B. Wise, rabbi of 
Central Synagogue, and the Rev. 
Charles W. Baldwin, rector of St. 
Mary’s Episcopal Church of Scar- 
borough-on-Hudson, N. Y., were 
the officiating clergymen, said 
the New York “Times,” which 
also stated: 

Relatives of Mr. Speyer who 
were present were Herbert 
Beit von Speyer, his nephew, 
and Mrs. von Speyer; Mrs. Ed- 
gar Speyer, his sister-in-law, 
and John Dyneley Prince, a 
nephew of Mr. Speyer’s wife, 
the late Mrs. Ellin Prince 
Speyer, and Mrs. Prince. 
Bankers and others prominent 

in philanthropic and educational 
spheres were among the large 
number who attended the 
services. 

During and after the World 
War Mr. Speyer took an active 
part in both military and humani- 
tarian undertakings. He also was 
active from the beginning in the 
movement to repeal the Prohibi- 
tion Amendment. 

During the last few years, Mr. 
Speyer gradually resigned his di- 
rectorates on the boards of banks, 
trust companies, etc. However, 
he continued his connection with 
the public-spirited undertakings 
in which he was interested, viz., 
Provident Loan Society of New 
York (Mr. Speyer was the Hon- 
orary President and had been a 
Trustee since its founding in 
1894); Chamber of Commerce of 
the State of New York; New 
York World’s Fair 1939 (an in- 
corporator and member of Fi- 
nance and Executive Committee | 
but resigned in 1940); Hundred; 
Year Association of New York 
(member of Board of Governors: 
Speyer & Co. was elected to 
membership in 1937; Citizens 
Budget Commission; Greenwich 
Village Historical Society and 
Federal Memorial Hall Museum. 

Mr. Speyer’s retirement from 
active business and the discon- 
tinuance of Speyer & Co., was re- 
ported in these columns June 17, 
1939, page 3630, at which time a 
sketch of the career of the bank- 
ing firm was given. 


Manager Ind. Bureau 


Announcement was made Nov. 
2 by the Commerce and Industry 
Association of New York, Inc., of 
the appointment of Wadsworth 
W. Mount, who for the last 3% 
years has been the Association’s 
Assistant Director of Research, to 
the position of Manager of the 
Association’s Industrial Bureau, 
succeeding R. V. Rickcord. Mr. 
Rickcord retired as _ Industrial 
Manager on Oct. 31, to take the 
position of Director of Industrial 
Relations for a large St. Louis 
manufacturer of ammunitions. 

Mr. Mount, it is said, has had a 





and business 


manufacturing business. He was 


greater, shipments 1% 


ago. 
less than a year ago; gross stocks 
were 13 less. 


Mills _. 

Production 
Shipments 
GCegere *... 


Mills 


Shipments 262,631 
Orders___ 


Lumber Movement 


Week Ended Nov. 1, 1941 


Lumber production during the 


week ended Nov. 1, 1941, was 5% 
less than the previous week; ship- 
ments 
business 3% 
reports to the National Lumber 
Manufacturers Association from 
regional associations covering the 
operations of representative hard- 
!wood and softwood mills, 
|'ments were 8% above production; 
new orders 5% below production. 
Compared with the corresponding 


were 2% greater; new 
greater, according to 


Ship- 


week of 1940 production was 13% 
less, and 


new business 7% less. The indus- 


try stood at 120% of the average 
of production in the corresponding 


week of 1935-39 and 134% of 


average 1935-39 shipments in the 
same week. 


Year-to-Date Comparisons 
Reported production for the 44 


weeks of 1941 to date was 13% 
above corresponding weeks 


of 


1940; shipments were 13% above 


the shipments, and new orders 8% 
above the orders of the 1940 pe- 


riod. For the 44 weeks of 1941 


to date, new business was 5% 
above production, and shipments 
were 6% 


Supply and Demand Comparisons 


above production. 


That ratio of unfilled orders to 


gross stocks was 33% on Nov. 1, 


1941, compared with 32% a year 
Unfilled orders were 10% 


Softwoods and Hardwoods 
Record for the current week 


ended Nov. 1, 1941, for the corre- 
sponding week d year ago, and for 
the previous week, 
thousand board feet: 


follows in 


Softwoods and Hardwoods 


1941 
1940 Previous 
Week Week( Rev.) 
455 478 
224,627 267,116 
277,971 268,537 
258,051 233,482 


Hardwoods 
1941 Week 
89 
9,985 —100%% 
11,538 116 
13,048 131 


1941 
Week 

‘ 455 

. 252,715 
... 274,169 
240,361 


Softwoods 
1941 Week 
378 
242,730 —100% 
108 
94 


Product. 


227,213 


Dutch Bond Payment 


The Royal Netherlands Lega- 
tion at Washington announced on 
Nov. 3 that arrangements have 
been completed for the payment 
in United States dollars of cou- 
pons which matured subsequent 
to May 15, 1940, from bonds of 
the Kingdom of The Netherlands, 
with respect to such bonds as 
have previously been registered 
with a consular official of The 
Netherlands. Individual holders 
are being advised by letter that 
they should present their bonds 
through their bankers to J. P. 
Morgan & Co. Incorporated, New 
York City, accompanied by the 
certificate of registration, on or 
after Nov. 3, 1941. According to an 
announcement issued by the 
Netherlands Information Bureau, 
the Royal Netherlands Govern- 
ment has always been anxious to 
resume, with as little delay as 
possible, the interest service of 
that portion of the national debt 
which is indisputably free of 
enemy control, but the necessary 
investigation to insure this con- 
sumed considerable time. 


The Royal Netherlands Lega- 


tion on Nov. 9 issued the following 


statement: 

The Royal Netherlands Gov- 
ernment, exercising its func- 
tions in London, has issued a 
decree providing, upon certain 
conditions, for the registration 
of bond certificates of Nether- 
lands East Indian loans and 
payment of interest coupons 
appertaining thereto. Facilities 
for registration will be avail- 
able until Jan. 1, 1942, and 





weather reports, lighthouses and | 
other navigation aids, run zig-zag | 
in convoy, close to others, with | 
lights out and radio silent. These | 
handicaps, together with dark-'! 
ness, fog and storm, are highly | 
conducive to collissions. At bel-' 


owners of these bonds, residing 
in continental United States of 
America, are advised to con- 
tact the Netherlands Consulates 
General in either New York, 
Chicago or San Francisco. 


formerly President and Treasurer 
lof Mount & Robertson, Inc., manu- 

President Johnston appointed facturers of fine woodwork, parti- | 
the following committee to rep-'tions and brokers’ stock boards, ) 
resent the Chamber at the funeral; with factories- in Brooklyn and! 
services held for Mr. Speyer at' New Jersey. 


Real Estate of the Chamber since | 
1933. 


growing demand as it combines 
the advantages of low installa- 
tion cost, non-hazardous appli- 
cation, and insulating qualities 
comparable to the best of other 
materials. 











